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Pacific Gas and Electric Corporation 


(of California) 
INCOME ACCOUNT 


(Including Operations of Mt. Shasta Power Corporation) 


Twelve Months ended February 28, 1923 
































Increase 

NI iene sich kaa he Nala aa re ae $39,498,606 $1,861,473 
Operating Expenses, Maintenance, ‘Taxes (including Federal 
Taxes), Rentals and Reserves for Casualties and Uncol- 

PE INE eoichitctettiatcdincckcthnecens ease 23,182,374 *994,751 

a $16,316,232 $2,856,224 

eid Te NT CII aici neeincinsiessattnnnieeccnien 5,709,271 465,007 

oT ee eesti spanish paeabahiaiaiiiaaiaanels $10,606,961 $2,391,217 

NS TNE I a cecicecctecteececininnieitsninieaa 3,570,127 415,588 

Surplus available for Dividends.................... ae $ 7,036,834 $1,975,629 

Dividends paid on Preferred Stock (69%) -..............-----ssesseeeeeees 2,711,881 465,393 

SOININS: siicsinsciceniotieiesitartaieaniitalacni pe whlantnteaniiimmnniiaeniis $ 4,324,953 $1,510,236 

Dividends paid on Common Stock (714 %) 1 ----.------s-e+-e-eeeeees 2,513,729 132,623 

Balance (Unappropriated Surplus) -......0....... $ 1,811,224 $1,377,613 


* Decrease 
+5% per cent Common Stock dividends paid in cash, 2 per cent in common stock at par. 


BALANCE SHEET, FEBRUARY 28, 1923 

















Assets Liabilities 
Plants and Properties.......-.-.ce---s--c------- $202,257,773 Common Stock Outstanding...............-.- $ 35,377,265 
Discount and Expense on Capital Stock 8,522,934 Preferred Stock Outstanding................ 53,125,572 
‘Trustees of Sinking Funds (Uninvested Stock of Subsidiary Companies owned by 
SPOIIEIED  cccnteisaqnssvtinsicsiciesisntetbinieiiinianitibdinteion 243,613 a 8,141 
Current Assets: Funded Debt in hands of public.......... 121,194,700 
Sa $14,375,566 Ceeent Tae 7,057,683 
EE Renee 10,237,561 Reserve for Renewals and 
——— 24613,127 Replacements .............--- $13,497,160 
Deferred Charges: Other Reserves ...................- 3,841,912 
Discount and Expense on ————__ 17,339,072 
Funded Debt in proc- Surplus Unappropriated ....................- 8,774,890 
ess of amortization........ $6,193,659 
Unexpired Taxes, etc. ..... 1,046,217 
— 7,239,876 
cf ren ee $242,877 ,323 Toray LIBILITIEs .................. $242,877 ,323 
RECORD OF EIGHT YEARS’ GROWTH 
. , Sales of Sales of Number of Number of 
Year Ended Gross Electricity Gas Consumers Stockholders 
Dec. 31 Oper. Revenue K. W. H. Cubic Feet December 31 December 31 
a $16,912,688 452,004,000 —7,648,252,000 378,705 —2,898* 
Le 18,530,301 494,091,000 8,325,619,000 403,545 7,226 
1916 een 18,615,498  521,553°000  8.174,225'000 421.794 —_7'880 
1917... 19.813,381  587,144:000 8537925000 450,657. 8.14 
1018... 22'595'516 628,923,000 9255961000 477,012 8.242 
1919... 25,938,372 658,449,000  9°792,386,000 520619 8813 
1920... 344811960 1,042'266,000 10644650000 569,359 14.020 
1921... 36,939,474 1,021'821,000 11,483,551,000 599,113 18,204 
1922 38,593,562 1,098123,000  12,353,849,000 645.410 25,265 
Gain in Eight Years $21,680,874 646,119,000 4,705,597,000 266,705 22,367 
Increase Per Cent... 128.2% 142.9% 614% 704% 771.8% 
*As of June 3, 1914. 
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| The Middle West Utilities Company, 


MANA : through 26 subsidiary companies, supplies 
i electric light and power, gas, water, ice and 
TEXAS \ transportation service to about 1,730,000 
people in 656 communities in 15 of the richest 


states of the Union. The territory served is 
% indicated by the shaded portions of the 














above map. 
These services are indispensable—vital to 


- the very life and future prosperity of the 
Prior Lien Stock communities served. 
































Ask for illustrated circular and full particulars 


72 West Adams Street Phone Randolph 2944 
, CHICAGO, ILLINOIS 


iddle West Utilities Compan 


is a’sound and attractive investment. dends over the Preferred and Common 
Dividendsare payable quarterlyandare Stock,with theright toanadditional 1% 
exempt from normal Federal Income _ dividend in any calendar year wherein 
Tax. The Prior Lien Stock is preferred thetotal cashdividends paid on theCom- 
| as to assets and 7% cumulative divi- mon Stock shall exceed $5.00 per share. 





Without obligation please 
send pamphlet about the Name 





79% Prior Lien Stock of 
the Middle West Utilities 
Company. Street 








City State 














Paeeseeeeeeeeaseseseseseee 





, 





UTILITY SECURITIES COMPANY 





|| 












The Financial World 
































COMMONWEALTH EDISON 
COMPANY 


gy) FOCKHOLDERS in the Commonwealth Edi- 
son Company now number more than 30,000. 
They know that: 





ge S.. \ * * * “Commonwealth Edison” is the world’s 


greatest steam-powered electric light and power com- 







f \ total capacity of 990,000 electric horse power. Cus- 
( Binet | sani Tn tomers exceed 610,000,. including the surface and ele- 
eo Bent?): ape Me vated railways of Chicago. 

i \sonomrannt 8) 8 " the future of the company promises achieve- 


ments even greater than in the past. According to con- 
servative estimates Chicago’s demand for electric light 
and power will double in the next five years. To keep 
abreast of this demand the company is planning new 
equipment to the value of approximately $100,000,000. 
Ground has already been broken for what will be the 


Offices of the Commonwealth largest steam-powered generating station in the world. 
Edison Company 


* * * dividends have been paid regularly and with- 
out fail since 1889. They are now at the rate of eight 
per cent. In addition stockholders are always given 
the privilege of subscribing for new issues at par. ‘To- 
gether, dividends and “rights” privileges have brought 
the average annual income on each share, over the past 


ten years, to $10.80. 


* * * the stock is listed on the Chicago Stock Ex- 
change. It can be purchased from the Utility Secur- 
ities Company for cash or on the monthly savings plan. 


Ask for illustrated circular and full particulars 


UTILITY SECURITIES COMPANY 


72 West Adams Street Phone Randolph 2944 
CHICAGO, ILLINOIS 


W ithout obligation please 

send information about , 
cg Se pee OR MRE a ene a en : 
Commonwealth Edison 


Company. Street BR A a a a cia | 








pany. There are eight great generating plants with a 
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DID IT EVER OCCUR TO YOU that the people you trust with your 
investment problems should know a lot about the management and con- 
dition of the companies whose securities they encourage you to buy? 
It means a lot to them; their success depends so much on the accuracy 
of their judgment. It means more to you; your surplus is at stake. 


The Utility Securities Company is an institution that offers you intimate 
information about the securities it sells. 


We recommend only public utility securities. This because we believe 
utilities to be one of the safest and soundest forms of investment. We 
go considerably farther in protecting your funds. We confine our recom- 
mendation to a particular group of utilities that we know intimately. 
There isn’t a detail of information about the great group of public service 
companies headed by Commonwealth Edison and managed by the same 
group of capable executives that we cannot give you instantly. 


The long and productive record of this fine group of utilities makes 
their securities a particularly sound and safe investment. 


We have a desirable list of the securities of this group which yield 6% 
to 7% and more and which you can acquire on a savings plan basis if 
you desire. Call us for any information you need about securities or 
our payment plan. 


This is a partial list of the Utilities whose securities we handle: 


American Public Service Company Michigan Gas & Electric Company 
Central Illinois Public Service Company Middle West Utilities Company 
Commonwealth Edison Company Public Service Company of Northern 
Illinois Northern Utilities Company Illinois 

Interstate Public Service Company Wisconsin Power, Light & Heat 
Kentucky Utilities Company Company 


UTILITY SECURITIES COMPANY 
72 West Adams Street ’Phone Randolph 2944 


CHICAGO, ILLINOIS 
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Serving 
seventy-seven 

communities in five 
great states 


——_—] 














The story of the United Jight 
Railways Company 


operation of this progressive Public Service Com- 

pany, picturing the -growth of the prosperous 
communities served by the subsidiary operating com- 
panies and the part which this organization has had in 
fostering this growth. 
This is not a book of statistics, but a finely-illustrated 
story of industrial and community progress. It shows 
how, through co-operation of the companies serving 
these communities with the vital community necessities 
of Gas, Electric Power, Transportation, and Central 
Station Heat, the prosperity of seventy-seven commun- 
ities has been made possible. 
The Annual Report and Year sook of United Light and 
Railways Company for the calendar year ended Decem 
ber 31, 1922, is ready for distribution. The Year Book 
is a resume of the most successful year’s operations in 
the history of the Company, and is full of interest to 
the investor who desires accurate financial information 


A COMPLETE history of the organization and 


Send for it- 


in respect to the present condition and future prospects 
of this prosperous Public Service Company. 


Community Ownership in this Company has grown from 
a few hundred investors in 1920 to a number of more 
than FIVE THOUSAND at date, and the sale of its 
7% Prior Preferred Stock to the customers of its serv- 
ices continues as a fixed policy of the management. The 
average holding of the Customer-Owners has increased 
from slightly more than three shares in 1920, to almost 
five shares each at March Ist, 1923. 

Customer Ownership has made active partisans of more 
than five thousand patrons of our services, who before 
were at best but passive friends. 

This is a tremendous force for the upbuilding of good 
will. It appeals to the modest investor and is most effect- 
ive as a promoter of thrift and in the development of in- 
terest in home industry. 

Copies of either or both the publications above described 
will be mailed postage free to any address, on request to 


United Light and Railways Company 
““Owned by the Public’’ 


701 MICHIGAN TRUST BUILDING 
Grand Rapids, Michigan 


Operators of Public Service Companies im 


LLINOIS 


INDIANA IOWA 


MICHIGAN 


TENNESSEE 
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SIMPLE STATEMENT 
of the financial condition of the 


EMPIRE GAS & FUEL CO. 


—of interest to holders of its securities and to investors 


seeking sound short term bonds, with the attractive yield 
of 7.20%. 


THE COMPANY OWNS 





Plants, buildings, leaseholds and similar fixed 

DEERME. sieve swkswe kab eeeoee $263,934,188.48 

U. S. bonds, moneys owed by other people, 

quickly salable oil, etc., which can be readily 

CEO MN. is. sii on aces aust Bie ee 28,242,566.93 

Other assets such as prepaid insurance, 

amounts due from affiliated companies, etc. 9,480,630.13 

The resources of the company are therefore. $301,657,385.54 





THE COMPANY OWES 








To business creditors ..............¢: $ 8,512,042.29 

ee IE 5 Sia vw ard % wo ewes 63,110,209.00 71,622,242.29 
The company therefore has a net worth of . $230,035,143.25 
Subtracting the stockholders’ investment 

represented by Preferred Stock ........ $25,343,435.00 


by Common Stock of Empire Gas & Fuel Co. 75,000,000.00 


by Common Stock of subsidiary companies 











in the hands of the public ............ 3,642,130.56 103,975,565.56 
ee a er $126,059,577.69 

—of which there has been set aside a reserve 

re Sa re er a a pee oe . 77,892,841.55 
—leaving a NET SURPLUS of ........... $ 48,166,736.14 


From this plain statement of the condition of the Company which 
is taken from the Consolidated Balance Sheet as of February 28, 1923, 
the unusual amount of security back of the Company’s issue of 
$10,000,000 Three-Year 7% First and Refunding Gold Bonds, Series 
B, can be appreciated. 


When it is further remembered that the net earnings of the Com- 
pany show an annual average for the 5 years ended November 30, 
1922, of $16,507,665.65 and that the annual interest charges on all 
its funded debt, including the $10,000,000 Series B bonds are 4,492,255, 
the security for both payment of interest and principal may be 
appreciated. 


The price of a $100 par value bond of this Company is $99.50; the 
coupons pay $7 annually, and the bond becoming due on May, 1, 1926, 
the yield is, therefore, 7.20%. The price of a $500 bond is $497.50 and 


the coupons pay $35 annually. The price of a $1,000 bond is $995, and 
the coupons pay $70 annually. 


Complete information regarding the securities of this company on request 


A.B. Leach & Co., Inc. 


Telephone John 1400 
62 Cedar Street, New York 


The information and figures used in this advertisement are taken from sources which we consider trustworthy, 
and, while not guaranteed, they have been relied upon by us in the purchase of these securities for our own account. 
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The Financial World was established to diffuse the truth about invest ts, ha tl i d this attitude, 


. . . . . . yr t t 
and will continue to do so, confident in its+belief that as long as it clings to this ideal it can count upon the 
support of the investing public. 


























New York, June 30, 1923 


























Built Upon Sound Foundations 


NECURITIES of public service corporations are very popular with the public. The high 
S esteem in which they are held is not surprising. What the eye can see the mind readily 
can understand. In this instance every community’s eye can see that its public service 
enterprises, providing it with light, heat, power, transportation and telephone communication, 
is absolutely indispensable to its comfort, welfare and progress. Under our modern civiliza- 
tion these necessities have become a very part of its existence. This fact every individual 
who has attained the age of understanding, realizes. Moreover, conscious of the indispensi- 
bility of the service provided by our utilities, it is not difficult to acquaint the thrifty members 
of a community with the high excellency of their securities as investments. 

This knowledge is the keynote of the success customer ownership has attained. It ex- 
plains why there are now more than 3,000,000 individual investors, who, in response to the 
invitation of our public service corporations to become partners in their enterprises, have 
accepted their offers. They know their securities are built upon the soundest foundations, for 
there is not an hour in the day but what each one of them must contribute something to their 
earnings. 

I could readily conjure a mind picture of what might happen were modern civilization 
suddenly bereft of its present-day conveniences furnished to it by the utilities. It would show 
a return to a form of semi-barbarism were the supply of gas to cease, were the electric lights 
to go out, were power to be shut off and were the horse cart and the slow-moving stage to 
replace electrical transportation. 

It would mean a semi-paralysis of civic and commercial activities. Our modern skyscraper, 
built upon the conveniences provided by our utilities, would soon become almost tenantless. 
Cost of living at once would increase by leaps and bounds. An end would come to the enjoy- 
able and economic suburban life when it ceased to become accessible, through cheap trans- 
portation facilities. Property values would sink with a sickening thud. Growth in popula- 
tion would come to a halt. In place of progress there would be retrogression. 

That picture is not in the back of the minds of the public, for people seldom think of 
what might happen, but what they do know is that any business which is so intimately asso- 
ciated with their comfort and well being is a good one in which to invest their surplus capital. 

Such a conclusion is the most natural to arrive at. Furthermore, the continuous growth 
of our public utilities amplifies the soundness of such judgment. 

With the exception of the unusual war years, when the progress of utilities was tempo- 
rarily interfered with by adverse conditions over which they had no control, they have forged 
ahead, not only in earning power, but, also, in expanding their facilities. 

In recent years, also, the public has begun to appreciate more and more how much the 
community is benefited when the spirit of working with its utilities rather than against them 
prevails. Experiences people have had with municipal ownershp and other political vagaries 
concerning regulation of enterprises which can be better managed by private capital have shat- 
tered such fallacies. 

Experience also has taught the public another valuable lesson: That a working under- 
standing with its utilities means expansion which, in turn, provides increased opportunities for 
material progress. . 

As public service enterprises are quasi public servants, real public ownership consists of 
having the securities largely owned by the members of the communities served in preference 
to having them held by outside capital. Such ownership keeps the profits of the utilities at 
home. 

It has been demonstrated that a fair and reasonable return upon the capital invested in 
public utility enterprises involves no increase in rates, nor does it lead to any burdensome 
public restrictions. On the other hand, it has permitted such growth in earning power that, 
through maximum production, it is possible to maintain rates upon a minimum basis. _ 

In bringing the attention of our readers to the progress made by our leadng utilities 
Tue FiInanciAL Wor tp believes it throws op’n to them the door of many unusual investment 
opportunities. As an aid to forming their judgment the same principle of rating the securities 
of the companies that are reviewed has been applied which has proved so unusually successful 
in our appraisals of New York Stock Exchange securities. ‘o 

A close study of the analyses appearing in this issue will confirm the opinion expressed 
in the caption to this introduction that, as a class of investments, the securities of successful 


public service corporations are “Built Upon Sound Foundations.” 


Editor and Publisher. 















































Chairman 


HE basic value of electrical energy 
is that it helps to improve the liv- 
ing conditions of the people. 
Though this fact should be self-evident, 
it is not yet fully appreciated by the pub- 
lic nor perhaps even by all of the central 
To the vast 
public, electricity in all 


stations. majority of the 
its phases is a 
mystery too profound 


man 


for ordinary hu- 
and, until recently, 
a large proportion of the central station 


men regarded their 


understanding ; 


industry to 
be much like any other business and, there- 
fore, took little or no pains to dispel the 
mystery for 


special 


outsiders. But no man, ig- 
norant of electrical engineering, can do 
much to help a generator when it is in 
trouble. Neither a public that is 
ignorant of the electrical industry’s fun- 
damental problems, and, especially, of the 


can 


real value of the industry’s service, ren- 
der intelligent assistance to the industry 
when its help is needed. 

This situation, however, is now being 
rapidly The central stations 
have come to realize the need of public 
education in 


changed. 


electrical 
to win public 


order 
support; and as perhaps 
the most effective means to that end, they 
are very generally adopting the policy of 
customer ownership. Though this plan 
opens up new sources of capital funds, 
this is by no means its principal advan- 
tage. 


matters in 


Of far greater importance is the 
fact that when a central station asks its 


8 


The Problems of the Electrical Industry are— 


By General GUY E. TRIPP 






HUMAN 


NOT 


TECHNICAL 


GENERAL TRIPP, whose picture ap- 
pears to the left, strongly favors the 
public ownership plan, because of its 
selling to customers the BIG idea of 


the UTILITIES as A PUBLIC SERVANT. 


ee) 


‘4 


Westinghouse Electric and Manufacturing Company 


customers to become stockholders, it must 
lay before the public the salient details 
of its affairs and it must, in particular, 
sell itself as a public servant to its own 
community. Because the central stations 
are performing a splendid service for the 
country, the results of customer owner- 
ship have been excellent. The central 
stations possess today a greater measure 
of popular good-will than they ever did 
before. 


But now a further step in this same 
direction must be taken. We must de- 
velop our water powers for the benefit 
of the people of the United States; and to 
do so effectively, we must distribute this 
power by means of super-power systems; 
that is, systems of inter-connected trans- 
mission lines covering wide areas and 
using co-ordinately both water power and 
steam power. As engineers, central sta- 
tion men know that this can and should 
be done. As holders of public service 
which give them practical 
monopolies, they are under the obliga- 
tion to do it. 


tranchises, 


But super-power systems will not de- 
velop of themselves. They can only be 
created through the wholehearted support 
of the public. To obtain this support, the 
nation as a whole must be convinced of 
the great part that electricity plays in the 
daily life of every one and the innumer- 
able benefits that will come through the 





electrification of America. li 
this educational work be properly done, 
the obstacles to the formation of super- 
power systems will be minimized. 

The opportunity thus presented is in 
reality a great one. With the central 
stations operating the super-power systems 
with public support, the business of gen- 
erating and distributing electrical energy 
will be immensely extended; the people 
of the United States will be assured un- 
precedented prosperity; and mistaken de- 
mands for government ownership of th 
central stations will be forestalled, since 
it is quite impracticable for any govern- 
ment agency to own and operate a super- 
power system. 

This can only be accomplished, however, 
by the harmonious co-operation of th 
central stations. They must first of all 
be themselves convinced of the economic 
and social advantages cf the super-power 
plan. They must realize that the chief 
end of their efforts is public service. 
There must be a spirit of give-and-take, a 
willingness to extend to less fortunate 
localities special advantages such as good 
water powers, or cheap coal combined 
with ample condensing water. And above 
all, there must be a full appreciation of 
the duty to edcuate the public to its own 
best interest. 

In a word, the chief problems of the 
central stations today are not technical. 
They are human. 
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Possibilities of Development 


@ This is the ELECTRICAL AGE. Measured by the accomplishments of the 
forty years in which we have utilized this force, it is the marvel of the ages, 
the giant which has outstripped the fabled genii of Arabian Night tales. 


@ What will the next forty years bring in the way of greater accompL-s..- 


ment in the use of 


this still mysterious force? 


@ The ANSWER lies in the progress we make in the intensive development of 
production and distribution of power. 


AKE a look back along the path 
you have traveled as an individual. 
Note the high points of your life. 


Try, if you can, to recall the incidents 
leading up to the height. 


Every high point in the history of the 
progress of mankind is the product of 
intensive development of an idea. Sin- 
gleness of purpose, devotion to the one 
great idea, as exemplified in the lives of 
men like Edison, Steinmetz, Carnegie, and 
scores whom we might name, give point 
to the thought that the future is as full 
of promise as the past has been of ful- 
filment. 


Without the patient, unceasing  re- 
searches of Edison we might yet be grop- 
ing in the twilight of the gas jet and kero- 
sene lamp age. Without the far-flung 
vision of a Steinmetz who can say what 
the effect might have been on our indus- 
trial life, which has been immeasurably 
quickened by the application of electrical 
power to all of the processes of indus- 
try. And lacking the perseverance and 
the daring of Carnegie and scores of 
others in the beginning of the steel age, 
without doubt we would still be depend- 
ent upon brawn to perform the heavier 
tasks which now are done by machines, 
made possible by the intensive develop- 
ment of electric light and power, and 
steel. 


This is the electrical age. Measured by 
the accomplishments of the forty years in 
which we have utilized this force, it is the 
marvel of the ages, the giant which has 
utstripped the fabled genii of Arabian 
Nights tales. 


What the Future Holds 


What will the next forty years bring 

the way of greater accomplishment 
in the use of this still mysterious force? 
The answer lies in the progress we make 
in the intensive development of produc- 
tion and distribution of power. It is good 
to have had the services of men as devoted 
as Steinmetz, but there must be others to 
take up the burden. The work which he 
has but fairly begun must be taken up 
and carried on. That there is much to be 
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By FRANK HULSWIT 


President, United Light & Railways Co. 


learned is apparent from the fact that no 
human being is able to tell us what elec- 
tricity is. We know that it is a medium 
for the conveyance of power; we know 
how to transform other forms of power 
into electric power, and we know how to 
lead that power to the point where we 
wish to utilize it and to control it to do 
our work. Beyond that we do not know. 

But intensive development of produc- 
tion and utilization has taught us much 
in the immediate past few years. Wider 
and wider spreads the horizon of the field 
of use of electric energy, and many minds 
are bent to the problem* of meeting the 
demand of the industrial world for an 
adequate supply. 


The problem is, primarily, one of financ- 
ing. It is calculated that the electrical 
industry could employ an amount of new 
capital in the next ten years equal to ten 
billions of dollars. We are speaking of 


the United States alone in this connec- 
tion. What the capital needs of the world 
would be for this period is problematic 
and does not concern us. What does in- 
terest the people of this country is assur- 
ance of adequate supplies of capital to 
meet the program of expansion and con- 
struction of public utility services which 
the people demand. 


For it is not alone the electric service 
which has felt the increased demand. 
The utilization of gas in the home will 
perhaps remain the standard method of 
heating and especially of cooking, while 
the increasing use of gas in hundreds of 
industrial processes will no doubt con- 
tinue to increase as our manufacturing 
processes are refined. The day is not far 
distant when the modern home will be 
heated by gas, instead of by burning the 
raw coal in a furnace, and the day of the 
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Electricity for All North America 





‘ of the most 
far-reaching con- 
ceptions of modern 
times is shown in 
this map, prepared by 
Frank G. Baum, hy- 
dro-electric engineer, 
which discloses a plan 
for a single electric 
Super-power system 
to cover practically 
all of the United 
States and Canada. 
Though immense in 
its scope, it is never- 
theless entirely prac- 
tical with modern elec- 
trical apparatus, ac- 
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cording to General Guy E. Tripp, chairman of the Westinghouse Company, an advo- 
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cate of this plan. “The chief reason for the existence of a single electric system,” 


states General Tripp, “is that it will make available to the entire nation our resources 
of water power and coal. This system will provide North America with the maxi- 
mum amount of power at the lowest cost, distribute it to the largest number of 
The single 
system is not only practical and desirable, but, in my opinion, essential to American 


people, and conserve our fuel resources in the most effective manner. 


progress.” 
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The Consumer as an Investor 






@ If the bonds and stocks of PUBLIC UTILITY CORPORATIONS bear a just re- 
lationship to the value of the property, there is probably no sounder form 
of investment than the bonds or stock of a local PUBLIC UTILITY in an ac- 

and growing community. 


tive 


By WARREN R. VOORHIS 


Vice-President, American Water Works & Electric Co. 


INCE the time of its first settlement, 
our country has steadily increased in 
population, industry and wealth. 

The rate of increase has varied with 
changing economic conditions, but it has 
never ceased. 

So far as we can now see, this increase 
will continue for an indefinite future 
period. 

The basic needs of our growing coun- 
try, that which our civilization 
must have in order to exist, light, power, 
water, heat, transportation, communica- 
tion and the like, is furnished, for the 


most 


service 


private enterprises under 
and control. 


part, by 
state regulation 

We call these agencies Public Utilities. 
Because ours is a growing, expanding 
and thriving country, these Utilities must 
constantly extend and expand their facili- 
ties. Perhaps our country could suffer 
no more severe check in growth than for 
these agencies to cease extending their 
service to new districts and populations. 


Maintenance Problem 
Every year new machinery must be in- 
rails or wire 
Power plants sufficient for to- 


stalled, lines, pipes, 
installed. 


day will be inadequate tomorrow. 


new 


built, each new industry 


started, every baby born makes an in- 


Every home 
creased demand upon the service of the 
Public Utilities of the country. 

This continual increase and expansion 
costs money. Therefore, our Public Util- 
ities will always be in the market for addi- 
afford 
creased service, and an increasing amount 


tional money with which to in- 


of money available for investment will be 


turned into this channel. 
Public Utilities will always obtain 
much new money for increased service 


from the sale of bonds upon the property. 
Such securities, with long maturities, based 
upon a sound physical property, will al- 
ways be attractive to investors who seek 
investment rather than speculation. 

A Public Utility, however, does not ob- 
tain the entire sum necessary for its pur- 
poses from the sale of its bonds. 

The furnished by the 
owners of the property, the holders of the 
stock of the company, common or pre- 


remainder is 


ferred. 
A Public 
10 


Utility is under Govern- 





mental regulation and control as to its 
earnings and operation. 


The law permits it to have earnings 
sufficient to pay its reasonable operating 
expenses, including fair wages to the men 
and women who do the work, a reason- 
able amount to provide for the upkeep 
of the property, the replacement of its 
units as they pass out of service, and in 
addition reasonable rate of 
return upon the present fair value of the 
used and useful property devoted to the 


thereto, a 


service. 


This is really service at cost, including 
as it does the cost of labor and material 
consumed in operation and fair wages for 
capital employed for the public benefit. 


It is from this “reasonable return upon 
the fair value of the property” that Pub- 
lic Utilities pay the interest upon the 
bonds and the dividends upon its stock. 
This affords a reasonable, constant earn- 
ing, increasing as the service increases, 
from which these charges are paid. 

If the bonds and stocks of Public Util- 
ity Corporations bear a just relationship 
to the value of the property, there is 
probably no sounder form of investment 
than the bonds or stock of a local Public 
Utility 
nity. 

One 


in an active and growing commu- 


very interesting feature of Public 
Utility financing is the sale by the Pub- 
lic Utility of Preferred Stock to the 
or patrons in the community 
operates. 


consumers 
wherein it 


Part Ownerships 


I do not know what Public Utility first 
offered its preferred stock to its own 
consumers, but it is now true that many 
Public Utilities now offer what may be 
termed a part ownership in the property 


and business. 


This method of financing has now been 
in use long enough so that its value, both 
to the consumer and the Utility can be 
appraised, 

Some three or four years ago, a holding 
company with which I am somewhat fa- 
miliar, began the practice of offering the 
Preferred Stocks of its 
the patrons in the various cities where 
these furnish the service. 
The results obtained may be of interest 


subsidiaries to 


subsidiaries 


to persons who are concerned with prob- 
lems of Public Utility financing. 

This company owns subsidiaries, some 
of which are very extensive, operating in 
centers of large population, employing 
hundreds of persons in the service, and 
it also owns subsidiaries in many smaller 
cities in the West and Sovth, ranging 
in population from 10,000 to 200,000 in- 
habitants, where the employees of the 
subsidiaries are not numerous. 


As was to be expected, the Preferred 
Stock of a large Public Utility offering in 
a great city, using a great many em- 
who greatly assist in the 
presents a different problem than that of 
the smaller utility offering with a few 
employees in a smaller community. 


No doubt the Preferred Stock of the 
large Utility can always be sold at less 
expense than is usually the case of the 
small company. 


ployees sale, 


it has been the experience of this com- 
that Preferred Stock of a sound 
Public Utility operating in a small com- 
munity may be marketed to its patrons 
and consumers at a reasonable cost and 
with beneficial results. 


pany 


Reaching New Markets 


This company has held five preferred 
stock sales in comparatively small cities 
in the West and South in the last three 
years. In each instance the amount of 
stock offered has been taken, and a market 
created for additional issues for capital 
betterments, if, and when, the occasion 
may require. 

For the most part, this Preferred Stock 
has been sold to persons who never be- 
fore made an investment in any form of 
stock or bond. 


It was necessary, therefore, both orally 


and in circulars and advertisements to 
explain the offering with all possib! 
clearness, using the simplest language 
to convey the facts. Consumers are not 


ordinarily familiar with the language of 
the modern bond circular, but they are, 
nevertheless, quick to grasp and under- 
stand the important features of the Pu! 
lic Utility issue when presented in plat 
terms. 


One of things which we _ have 
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learned is to tell the story to the consum- 
ers with absolute fidelity to the facts and 
in a language which he can understand. 

The method which has been pursued in 
each of these sales has been pretty much 
he same. After the amount of the offer 
has been determined, based upon a care- 
ful survey of the needs of the property 
ind its earning ability to fully support 
e dividends, the local banks are given 
ull and complete information regarding 
the whole project. In many communities, 
ind particularly in cities of moderate size, 
the banks are a powerful factor in in- 
tluencing public opinion upon all financial 
People properly look to the 
ficials of the banks for advice and coun- 
sel concerning matters of investment. 
[his is probably not true where people 
ire importuned to take long speculative 
chances, but it certainly is true where the 
offer is nothing more than an investment. 

Upon the whole, the banks in the five 
ities where such sales have been held 
have been friendly and helpful, although 
not always in the same degree. In some 
instances the banks have actively assisted 
the local Utility organization in the sale 
y making sales of stock upon some com- 
basis. In other instances the 
lLanks have taken no part on the sale, but 
have given their approval to the issue 
In other instances, banks having securi- 
ties of their own for sale, in which they 
have financial interest, have been indiffer- 
ent; but it has been found, without excep- 
tion, that as the sale went on and its suc- 
cess became assured all opposition from 
the banks has vanished. 


matters. 


mission 


Favoring Local Banks 

It has always been the purpose to use 
the local banks as places of deposit as 
long as possible, and to favor them when- 
ever it could The best help 
which the banks have given is the high 
loan value which they have placed upon 
the stock, in many cases within ten points 

par. This is better than almost any 
form of recommendation. 

After leaving with the banks of a town 
full information concerning the features 
of the proposed preferred stock issue, 

has been the practice to call upon the 
city officials and such civic bodies as the 
Chamber of Commerce, and advise them 
is fully as the banks. Where invitations 
were offered to luncheons or other simi- 
lar occasions the matter has been orally 
explained. In every instance this has been 
found to be of substantial benefit. The 
purpose is to put the facts before the 
public in some formal manner so that an 
ntelligent opinion can be formed. All 

f these things have been done before 
there is any approach to the consumer or 
general public. 

In each of these sales it has been found 
ilvisable to place the organization and 
conduct of the sale in the hands of a 
manager who is familiar with the organi- 
zation and conduct of such offers. The 
office of the Sales Manager is the office 
of the Public Utility located, if possible, at 
a place where the public may see and 
know that the sale is in progress. It has 
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be done. 


ther 





not been the purpose to separate the sale 
of securities from the regular office of 
the Utility, however, but on the con- 
trary to make the Securities Department 
one of the features of operation. 

The Sales Manager endeavors to closely 
relate the Securities Department to the 
general operation of the company. 

There are many opinions as the best 
form publicity to be used in these 
At one time or another I have held 
all of them, and some opinions | still 
have. The opinion I now have is that 
not very much stock is sold by any form 
of advertising. The stock is sold by the 
solicitation of the salesman, 
helped and encouraged by enough public- 
ity to keep the matter before the mind 
of the public. 


of 
sales. 


personal 


Publicity Campaign 

The first publicity sent out from the 
local office is a letter to each of the con- 
sumers, which states the whole case in a 
plain - straightforward readable way. I 
have read scores of such letters and cir- 
culars as sent out by a great many com- 
panies, and | have never yet read one 
which I thought was too short. As is the 
case with every communication intended 
to be read by the public, whether a Presi- 
dential message or traffic the 
shorter the better. 


At the same time this circular goes out, 


signal, 


the newspapers contain the first adver- 
tisement, which is, of necessity, longer 
than any other newspaper advertisement 
that need appear, since it must tell the 
story as a whole. Subsequent advertise- 
ments need not cover every feature each 
time. 

Every new stockholder receives a let- 
ter of welcome. This is true whether 
the purchase has been made for cash, or 
where an initial payment has been made 
upon installment purchase. When bills 
for service are rendered some brief sales 
message to the consumer is included. 


Mailing Dividends 

There is no better form of publicity 
than the dividend check, and with the 
check is usually sent some brief com- 
describing some features of 
company’s and service. 
Speaking generally, the purpose has been 
to utilize every contact between the com- 


munication 


the operation 


pany and consumer in delivering a sales 
message. 

The amount of money appropriated for 
publicity relative to the entire sale cost, 
depends a good deal upon whether the 
sale is to be an active whirlwind, or a 
continuous selling campaign, covering a 
longer period of time. 

In the first case a larger appropriation 
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“Save systematically. 











It may be ever so little, but make it a habit.” 


This illustration is from a booklet on customer ownership entitled, 
“The Woman in the Case,” which has been used very succeéss- 
fully by the Byllesby organization in its customer 
ownership campaign 
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Public Utility Rate Regulation 


@ “The broad trend of regulation favors the STATE COMMISSIONS as opposed 
to local authority; such COMMISSIONS on the whole are making very sat- 
isfactory progress and are acquitting themselves of their responsibility 
conscientiously; while the UNITED STATES SUPREME COURT is always 
available to correct any injustice and guide the work of the COMMISSIONS 
along sane, constructive lines.” 


ITHIN the recent past the sober- 
W minded citizen of the State of 

New York was witness to the 
sorry spectacle of a group of vote-seeking 
politicians, temporarily vested with the 
dignity of legislative authority, abusing 
their high office to enact the so-called 
One Dollar Gas Bill. Representatives of 
both parties cast their vote in favor of 
the bill—that sort of thing is considered 
good politics in the Empire State. It 
made no difference to the demagogue that 
similar legislation of 1906 had been nulli- 
fied or that the preceding legislature had 
extended the jurisdiction of the Public 
Service Commission over gas rates and 
thus had assured the consumer of a fair 
rate which, while it might be higher than 
one dollar for the present, might later on 
be lower than that rate. Neither was any 
serious consideration given to the pos- 
sibility that it might conceivably cost the 
“gas interests” more than one dollar to 
deliver gas to the consumer under existing 
conditions. The political situation re- 
quired a record of accomplishment in the 
interests of the “people.” 


Such enactments must necessarily give 
the utility investor some concern and, 
quite properly, may cause him to question 
the wisdom of his investment policy. 
Without denying the obvious fact that any 
legislative efforts which aim to establish 
arbitrary rates for service without rela- 
tion to costs are detrimental to the invest- 
ment status of utility securities, it is only 
necessary to review the regulatory situa- 
tion in order to restore that full measure 
of confidence which utility securities as a 
class have so thoroughly established for 
themselves. 


In Contrast to Trend 


For the present purpose we may call 
passing attention to the fact that such legis- 
lation as we have just discussed is in 
marked contrast to the broad trend of pub- 
lic policy in connection with rate regula- 
tion. It may be added that the utility 
companies have never been subjected to 
that disheartening degree of over-regula- 
tion which has been the lot of the rail- 
roads, nor is there any apparent danger 
of such a condition in the future for rea- 
sons which will appear more fully later 
on and also because they are more uni- 
versal in service and consequently less 
subject to that persistent “bloc” pressure 
which the railroads have experienced. 


Utility regulation is not yet a complete 
development. Rather it is an evolutionary 
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process which is gradually working out 
its own methods to meet its special re- 
quirements. Human nature being what it 
is, it is hardly surprising that this evolution 
has been characterized by an occasional 
blunder in one direction or another. Tak- 
ing the situation in retrospect over the 
comparatively brief period of commission 
regulation, it is more than gratfying to 
observe how steadily the evolution of reg- 
ulatory practice has tended to develop 
methods which accomplish the academic 
goal of a fair deal to the consumer, the 
utility and the investor. Today nearly 
state has its utility commission. 
These commissions are functioning in a 
conscientious manner under the guidance 
of a group of commissioners who, with 
negligible exceptions, have established for 
themselves an enviable reputation for in- 
tegrity and fair-mindedness. The position 
of utility commissioner is in most in- 
stances appointive rather than elective—a 
factor which largely accounts for the high 
calibre of the men who hold and have held 
this office 


every 


Commission Decisions 


The utility commissions therefore may 
be cited as the first bulwark in defence of 
the capital invested in utility properties. 
companies whose rates and security issues 
are under the control of such commis- 
sions rarely have occasion to appeal to a 
higher authority in order to secure fair 
treatment. Even the New York State 
Legislature which meddled so unjustifiably 
with the rate-making jurisdiction over gas 
companies, rejected the proposal of the 
administration to transfer such authority 
to the municipalities of the state. In other 
important states, notably in Indiana and 
Minnesota, municipal franchises may now 
be surrendered in favor of indeterminate 
permits granted by the state commission. 
Despite any minor divergence, therefore, 
the broad general trend of l-¢gislation 
throughout the country favors withdrawal 
cf rate-making authority from the munic- 
ipalities and placing that jurisdiction with 
a state commission. This is distinctly ad- 
vantageous to the utility investor as it helps 
to eliminate politics from the situation 
and makes for more stable policies. 

That commission regulation should con- 
tinue and gradually become universal, is 
the logical expectation. Despite some 
shortcomings here and there, it is the only 
method which gives satisfactory results 
without the disadvantages of a provincial 
or purely local attitude. Commission reg- 
ulation of rates assures the utility of a 


fair return on its investment—and any- 
thing less than a fair return is a short- 
sighted policy. New York City refuses 
its transit properties a fair rate of return 
With what consequence? The taxpayer 
is carrying the interest charges on munici- 
pal bonds issued for rapid transit construc- 
tion—bonds which should be self-support- 
ing but are not; service is-either poor or 
the facilities dangerously over-crowded 
and much-needed expansion work is not 
even in contemplation. But the 5-cent fare 
has been preserved to the people as an 
administration accomplishment even though 
the taxes are higher than they need to be; 
facilities inadequate, while two, three, and 
four and five-cent’ fares are charged for 
trips which formerly cost but one fare. 
In other words, a five-cent fare exists, but 
the rider pays more of such fares than 
heretofore. The fallacy of such short- 
sighted policy is gaining recognition, sound 
economic principles are growing in favor 
and, as a result, the value of commission 
regulation is coming to be appreciated 
more generally. .A half-starved employee 
is inefficient and a menace; a half-starved 
utility cannot give good service or attract 
new capital. Good service costs but little 
more than poor service but good service 
is a vital factor in the prosperity of any 
community which would be progressive. 
Commission Plus Courts 

While the development and application 
of the theory of commission regulation has 
been such as to inspire the confidence of 
the investor in utility securities, he has 
still another source of security which is 
even more dependable, to which he has 
recourse when commission regulation fails 
or in such cases as the One Dollar Gas 
Bill referred to previously. That safe- 
guard is the U. S. Supreme Court. The 
U. S. Supreme Court, in interpreting the 
Constitution, has uniformly held that in- 
adequate rates applied to a utility repre- 
sent confiscation. By an inadequate rat 
the Court means a rate which does not 
yield a fair profit on the investment after 
covering all proper expenses. It was on 
such a decision, unanimously assented in 
by the several justices of the Supreme 
Court, that the Consolidated Gas Company 
of New York won its suit against the 80- 
cent rate established by statute in 1906. 
It was on the basis of this decision that 
the well-informed investor regarded the 
new One Dollar Gas Bill without serious 
alarm, and it was the same consideration 
which influenced a justice of the Federal 
Court to enjoin the operation of the new 

(Please turn to Page 94) 
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The Courts and the Utilities 


@ Recent decisions of the COURTS have established precedents 
which afford PUBLIC UTILITIES protection against abortive 
attempts from all sources which might undermine their 


credit, 


UTILITIES are assured the right to charge rates for their 


services which will permit of a fair return on invested 


capital; 


And the basis for valuation must be arrived at by taking into 


account the purchasing power of the dollar at the time such 
valuation is determined. 


UBLIC utility securities, as invest- 
Pp ments, today are more _ strongly 

fortified than ever before in the his- 
tory of the industry. For years there has 
been prevalent a belief in the inalienable 
right of any individual or group of indi- 
viduals to badger and hamper any enter- 
prise engaged in dispensing a public serv- 
The fact that such enterprises have 
obtained their right to live by virtue of a 
concession granted by the state, seems to 
have inspired individuals and groups to 
demand a barb-wired enclosure of inhibi- 
tions and restrictions. 

Public authority has demanded that any 
public service, above all else, at all times 
should be adequate. 

But, for many years, public authority— 
acting under the urge of political agitation 
or other equally insidious prompting—dis- 
regarded the prime essential to adequacy 
of service—adequacy of rates and limita- 
tion of restrictions to the lowest reason- 
able minimum. 

But, after having been hampered for 
several years, and after having their credit 
weakened by reason of operating costs that 
advanced without a corresponding advance 
in the price of service rendered, the utili- 
ties at last have come into their own. 


ice. 


Fair Returns 

Today, the public service corporations 
can perform their services to the homes 
and industries of the nation under the 
protection of the courts of the land 
against the possibility of having taken 
away from them the right to a fair re- 
turn upon the value of their properties 
and their investment for the public good. 


They have the assurance of the courts 
that: 


1. A public utility shall be permitted to 
charge rates that permit of at least a fair 
return upon the value of their investment. 

2. In appraising the value of a public 
utility enterprise for the purpose of deter- 
mining the basis for rate making, there 
shall be taken into account the cost of re- 
production at the time the valuation is 
made, the same rule to apply when a 
municipality wishes to purchase a public 
utility enterprise and operate it as a mu- 
nicipal enterprise. 

3. If a public utility finds the operation 
of its plant and property unprofitable be- 
cause of inadequate rates or other condi- 
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tions imposed by public authority, it can- 
not be compelled to continue operation at 
a loss. 

The decision of the Supreme Court in 
the matter of reproduction value was in 
connection with a test known as the 
SouTHWEST Bett TELEPHONE case. The 
court held that in arriving at a rate which 
would yield a fair return, reproduction 


cost of the property, at the time the: in- 
vestigation for rate making purposes is 


made, is the important element. 


In my opinion, that decision is unassail- 
able, from an economic standpoint, the 
fairness being self-evident. We have come 
to accept as axiomatic that the purchasing 
power of the dollar is the prime factor in 
the production of variations in values. It 
is only fair, and economically sound, that 
the same rule apply in the case of the 
valuation of public utilities and in making 
for variations of the value of the amount 
earned on the property. 

If one acquires a given property for $100 
when the purchasing power of the dollar is 
$1, when the latter is only 70c, the value 
of that property, in view of the lower 
purchasing power of the dollar, should be 
considered $170. By the same count, a 
property would depreciate in value were 
the purchasing power to go above $1, as- 
suming that the property were purchased 
at a time when the dollar’s purchasing 
power was 100 per cent. 


Value and Purchasing Power 


On this question of value and purchas- 
ing power, R. A. Carter, Sr., a vice-presi- 
dent of the ConsoLipATED GAs CoMPANY, 
very succinctly remarks: 

“In determining the validity of a rate 
alleged to be confiscatory, the court must 
consider the reasonable rate of return on 
property as well as the value thereof. If 
justice is to be done, either the rate of 
return or the value must be considered 
from the standpoint of purchasing power 
of the dollar. In view of the confusion 
arising from an ever-changing rate of re- 
turn involved in the adoption of the nor- 
mal or original investment value as the 
rate base, the court has done wisely in de- 
ciding in favor of reproduction cost as the 
controlling element in determining the 
value of utility property. 

In the CoNnsoLipATeD GAs case, Judge 


LEARNED HAnp of the United States Dis- 
trict Court rendered an interesting opinion, 
which stated, in part: 

“A profit based upon the enhanced value 
of the capital adds nothing to the com- 
pany’s wealth. Though its capital be 
measured in more dollars and so, too, its 
profit, that profit is still paid in the fallen 
dollar and has no greater buying power 
than it had before. The increased valua- 
tion of the capital will for the years of 
the depreciated dollar leave the company 
exactly as it was; it will merely prevent 
its being compelled to share its putative 
fair profit with its customers, which by 
hypothesis it should not be asked to do. 
The company gains nothing, the customers 
lose nothing.” 

That in almost every other case it has 
been possible to bring about adjustment 
of income to the purchasing power of the 
dollar. It is unfair to deny that same 
privilege and ability to the public utility, 
whose service is so essential to the very 
life of the community. 


Security Protection 

When the courts gave to the utilities a 
basis for a higher valuation of their prop- 
erties, and decreed that that basis should 
be the one upon which the rate-making 
authorities must predicate their permits 
for charges, they not only assured to the 
public utilities what was fair and eco- 
nomically sound, but they gave to the hold- 
ers of public utility securities a measure 
of protection which assures the investment 
rating of the securities of all well-managed, 
efficiently operated, seasoned companies. 

The Pusriic Service Raitway Com- 
PANY instituted a rate case in which it 
protested a valuation made by the Utility 
Commission of New Jersey, and obtained 
a Federal Court injunction restraining the 
Commission from enforcing its order of a 
seven-cent fare based on that valuation. 
The report of the special master in the 
case found the value of the property to 
be considerably in excess of the total set 
down by the Commission, and allowed 
that “at least” 7 per cent was a fair re- 
turn, and recommended that the order ot 
the Commission was confiscatory. 

Evidence submitted before the master 
showed that under the seven-cent fare in 
1921 the company had a deficit of $151,251, 
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while during 1922 operating on an eight- 
cent fare prescribed in a preliminary or- 
der of the court the company made a sur- 


plus of $524,655. The master finds that 
a seven-cent fare would allow a return of 
only 5.34 per cent on property valuation 
and cites a recent decision of the Su- 
preme Court in which a return of 51-3 
per cent on a public utility’s investment 
was declared “wholly inadequate.” 

Out in Ohio there is a small interurban 
traction line which for years has been 
struggling to keep its head above water. 
The authorities would not permit it to 
charge rates which would enable it to come 
out with a margin of profit. A receiver- 
ship has been in operation for some time. 
The other day the receivers, in the inter- 
est of all concerned, realizing the hope- 
lessness of the situation, decided to give 


up the job. They applied for permission 
to scrap the property. 

At once there was a prolonged protest 
from the community. The people applied 
for an injunction restraining the company 
and the receivers from dissolving. The 
courts refused the injunction on the ground 
that it would be unfair to compel a util- 
ity to continue its service when it was im- 
possible to obtain revenues sufficient to 
maintain the solvency of the property. 

So we find the utilities at last bulwarked 
against ill-conceived attempts to prevent 
them from operating at a profit to their 
owners while providing an adequacy of 
service that is the very life blood of the 
community. 

The sweeping decisions of the Supreme 
Court have established the equity as well 
as the legality of the contention of the 





public utilities that ability to earn a fair 
return on the value of property invest- 
ment, the latter determined on a basis of 
present-day reproduction costs, or cost 
at the time of investigation for purposes 
of valuation, is a right which is unassail- 
able at law, and incontestable in a court 
of equity. 

The precedents have been established, 
And the same impartial tribunals which 
established them are available when abor- 
tive attempts are made in the future to 
undermine the credit position of the com- 
panies or the safety of their securities in 
the hands of the public. 

Such safeguards as I have discussed are 
what make the securities of our public 
utility enterprises so attractive and give to 
them a degree of safety which assures 
their investment position. 





Birth of 


XTRACTS of an address by William 

H. Hodge, manager of the H. M. 

Byllesby organization, in a speech 
delivered at the third annual convention 
of the Southwestern Geographical Division 
of the National Electric Light Association, 
at Oklahoma City, Okla., on March 16. 
Mr. Hodge, in part, said: 

“Not long ago a prominent utility man- 
ager was introduced the ‘father of 
He rose to speak 
and said, ‘I acknowledge the parenthood.’ 
As a matter of fact he could rightfully 
claim only to be a stepfather, as the real 
daddy of this husky child is Mr. A. F. 
Hockenbeamer, vice-president of the Pa- 
cific Gas & Electric Company of Cali- 


as 
customer ownership.’ 


fornia. The date of birth was June 1, 
1914. So far no maternal parent has 
claimed the offspring, but if as many 
mothers eventually come forward as 


fathers, there will be nothing to worry 
about on this score. 

“For a while the infant had no name; 
there were many who didn’t think he was 
worth naming, 
him. 


to notice 
In 1915, your humble servant chris- 
tened it ‘Customer Ownership’—the title 
of a paper read to the Colorado Electric 
Light, Power and Railway Association at 
Colorado Springs, September 22, 1916. So 
I am merely the god-father, but I am 
proud of the kid, just the same. 

“T was also a kind of a nurse to the 
child customer for 
years, and during the war he 
great deal of attention. I sat up more 
than one night with him, worrying about 
what we were going to do next to keep 
him alive. But we managed to pull him 
through, and now look what he is doing 
for us—the $400,000,000 a year 9-year-old 
prodigy that the biggest and best men in 
the business like to claim relationship with, 
even though some of them didn’t like him 
a bit at first and thought he ought to be 
drowned, quietly and painlessly as possible. 

“In preparing this talk I asked our li- 
brarian to get up a list of the articles on 
customer ownership in the trade papers 


14 


who declined 


ownership several 


needed a 


Customer Ownership 


since this innovation was started in 1914. 
Out of the first twelve articles she found, 
the author of eight was given as ‘Hodge, 
W.H.’ The first one was in the magazine, 
Public Service, for July, 1914. It was 
headed ‘Ownership by the People,’ and it 
was written in the thunderous tone of a 
Presidential message by Grover Cleveland. 

“It was midsummer, 1915, before our 
organization got around to Customer Own- 
ership. We had noted the pioneer work 
of the Pacific Gas & Electric Company, 
and I had visited California, studied the 
plan and made a report. A start was 
made by the Northern States Power Com- 
pany soon afterward. This company now 
has upwards of 25,000 shareholders. 

“The greatest service performed by the 
Byllesby organization in the cause of cus- 
tomer ownership was the development of 
its democratic character and appeal, keep- 
ing it going successfully during the war and 
giving wide publicity both to the subject 
itself and the experiments at the Byllesby 
properties. We proved what could be done 
most adverse conditions. We 
all the information we had ac- 
financiers, bankers and 
utility companies. 

“We supplied plans for Liberty Loan 
campaigns, based on our own experience, 
and helped in personal service to make 
these loans a success. Between war bond 
struck the line hard to raise 
money so that our companies might carry 
forward construction activities to meet 
increased demands for service. The com- 
panies took care of requirements for power 
and light, paid their dividends, and went 
through the war and after the war periods 
with success, thanks to customer owner- 
ship. Large sums of money were raised 
for junior financing at a lower cost than 
the conditions of the money market ex- 
acted from issues of first mortgage bonds. 

“Hundreds of requests for information 
on this subject from other utility com- 
panies were answered. As chairman of a 
committee, I wrote the first report on cus- 
tomer ownership to the National Electric 


under the 
gave fully 
quired 


to other 


issues we 


Light Association in 1919. The first 
questionnaire or sales manual pertaining 
to customer ownership was written on a 
train between Chicago and Oklahoma City. 
Practically all the merchandizing newspa- 
per ads on customer ownership appearing 
for several years were those used at our 
properties. The day in April, 1917, that 
the President read his message to Con- 
gress asking a declaration of war on Ger- 
many I was at Harvard University mak- 
ing the first lecture on the subject at any 
American university or college. As a 
Byllesby employee, supported to the full- 
est extent by my superiors, I organized 
customer ownership activities, and planned 
the campaigns at the majority of the prop- 
erties under our direction, when we were 
working almost alone in this field. 

“T want you to know these things and 
want them to go on record, not for my 
own personal gratification, but in credit 
and honor to the organization of which I 
am a loyal, if humble, part. The Byllesby 
organization had the courage to blaze the 
way and to develop the philosophy and 
practice of customer ownership to a point 
where it was an acknowledged success. 

“Qur properties today have upwards of 
40,000 shareholders, where they had only a 
few thousand in 1915. Not less than $28,- 
000,000 has been secured this way for in- 
vestment in property construction to reach 
and serve the public. It appears that in 
the eight years from 1915 to 1922, in- 
clusive, the Byllesby properties spent in 
excess of $70,000,000 in new property con- 
struction. Therefore customer ownership 
seems to be responsible for raising 40 per 
cent of the capital during this period, and 
there was at least one year—1920—when 
the percentage was considerably higher. 

“During those eight years the Byllesby 
properties reached and served at retail 
255,531 new customers. In other words, 
provided service for about 1,000,000 peo- 
ple who had not been supplied before. A 


great many of these people would not have 
service today if it had not been for op- 
eration of the customer ownership plan.” 
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They Must 
Never Stand Still 
They Must 
Always Expand 




















The extent that public utilities of the 
United States are contributing to the 
growth of the country is shown by com- 
parison of statistics just received from 
the Government. In 1880 the popula- 
tion of continental United States was 50,- 
000,000. In 1920 it was 105,000,000, an 
increase of 117 per cent. The entire 
capital invested in one branch of public 
utility service, the electric light and 
power industry in 1890 was less than a 
billion dollars. Today this industry has 
a capitalization of over $5,000,000,000, 
representing an increase of over 500 per 
cent, with annual gross earnings of 
$1,000,000,009, according to the govern- 
ment analysis. 


Reaching Customers 


The report also shows that securities 
of this vast industry are held by 1,750,000 
citizens. The combined capitalization 
of the three branches of utilities, the 
electric, gas and_ electric’ railway, 
amounts to $13,000,000,000. The service 
made possible by this financial support 
is preset in alm st every household, 
declares he Washingion Committee on 
Public ~ Jility Information. 

There are in the United States 287 
cities with populations of over 25,000 
each. During the past forty years the 
aggregate population of these cities has 
grown from 8,600,000 to over 37,000,000. 
This rate of growth of the country is 
unparalleled in history, continues the 
Washington committee. And it has its 
great problems for the utilities. 


Trail Blazers 

“But before these dwelling places may 
become habitable the wires of the elec- 
trician, the pipe and tubes of the gas 
man and the tracks of the railway must 
reach in providing heat and light for 
its residents and binding the community 
to the nation by ties of rapid transporta- 


” 


tion,” points out the committee. 

With this rapid growth of the country, 
the Information Bureau points to the 
fact that the public utility must keep 
ahead of the development of the coun- 
try. The service must be there when 
the population arrives. 

“In order that this may be accom- 
plished the utilities necessarily require a 
steady life-preserving flow of new capi- 
tal,” declares the committee. “It* has 
been estimated that the annual capital 
requirements of the three utilities are 
as follows: Electric, $800,000,000; gas, 
$550,000,000; railway, $250,000,000, or an 
aggregate of $1,000,000,000.” 


June 30, 1923 








| 
| 
{ 





~ Water Power 





Securities 


HE modern and efficient hydro-electric plant, 
with its ceaseless and dependable water sup- 
ply throughout all seasons of the year, and 

with its astonishingly low operating cost, has come | 
to be a factor of first importance in the industrial 
growth of this country. 





The development of the industry itself has been 
accompanied by a steadily increasing faith on the 
part of investors in conservative hydro-electric se- 
curities, which, from the standpoint of safety and 
income return combined, are regarded as among 
the most attractive investments of these times. 


Stone & Webster were among the first to bring 
water power to the people by means of hydro-elec- 
tric power generation and transmission, and our 
organization since the earliest days of the industry 
has been continuously engaged in financing, con- 
structing and managing leading hydro-electric de- 
velopments throughout the country. 


We have prepared an illustrated booklet giving an 
account of our leadership in the industry, which we 
will be glad to send to private investors, institutions 
and dealers in public utility securities. Write re- 
questing a copy of ““WaTER Power FoR INVESTORS.” 


STONE & WEBSTER 


INCORPORATED 





BOSTON NEW YORK CHICAGO 
































More Advertising for 
Utilities 


ROADER use of advertising space 
B by electric light and power com- 

panies of the country is urged by 
the public relations section of the NATIONAL 
ELectric Light AssociATION. That was 
one of the outstanding highlights of the 
recent convention of the association in 
New York City. 

The committee declared that the more 
than $3,000,000 spent by the industry for 
newspaper advertising last year was all 
too small when compared with the amount 
spent by other industries. The protag- 
onists of the more advertising idea point 
out that, with an investment $5,100,000,000, 
and with an annual gross earning of $1,- 
050,000,000, the industry’s advertising ex- 
penditure represents only one-third of 1 
per cent of the total business done and 
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only one-seventeenth of 1 per cent of the 
total investment in the industry. Con- 
trasted with these figures, they pointed 
out, is the fact that industrial and com- 
mercial advertising generally is based upon 
a minimum of 1 per cent, with a general 
average of 3% per cent, and in many in- 
stances running as high as 5 and 6 per 
cent of the total gross earnings. 


Reports of the several committees of 
the public relations section pointed out 
that quantity production of electrical 
energy with steady distribution to a di- 
versity of industrial and commercial cus- 
tomers in addition to the residences, street 
and other lighting customers, means more 
economical production just as in other 
lines of business. Expenditures for adver- 
tising therefore were justified upon that 
basis and also upon the ground that in- 
creased understanding by the public of 
problems and development within the in- 
dustry tends to do away with complaints 
and costly litigation for which taxpayers 
and consumers ultimately must pay. 

W. T. Strandborg, who is president of 
the Public Utilities Advertising Associa- 
tion has the following to say on the sub- 
ject of public utility advertising: 

“We have a $17,000,000,000 investment 
to protect. 

“This gigantic investment is subject to 
attack and harassment by all bodies, by 
the general public and the newspapers to a 
greater extent than any large and legiti- 
mate business in the country. 

“We do $3,000,000,000 worth of business 
a year, and because intelligent advertising 
will stimulate it to a greater growth. 

“We need the greater good-will of our 
33,000,000 customers. 

“Our business comes into more intimate 
daily contact with more people than any 
other line of business in the world. 

“Our business, which is so essential to 
the comfort and well-being of the people, 
is highly technical and the public does 
mot understand it. 

“Our problems are the problems of the 
people and we need their sympathetic un- 
derstanding and support.” 
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Share Financially in 
Community Growth 


Whoever has a financial stake in com- 
munity growth owns an investment as 
strong as the proverbial Rock of Gibraltar 


MERICA and its states and cities go steadily forward. Despite 
every alarming thing that happens there are always found more 
people, more wealth, more prosperity, whenever Uncle Sam collects thee 
facts. And it is really difficult to imagine how this growth can stop for 
many generations to come. 


We all know that this industry or that industry may have its ups and 
downs: particular districts and values have their vogues and their 
declines, new inventions, whims and styles mow down many a profit- 


able institution—but through all these changes our cities and states 
endure and grow 


It is possible to make an investment which shares automatically in 
community growth, and does so rightfully because it helps to bring 
about such growth and to maintain tt. 
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Must Have Electricity 


A CITY cannot grow unless its electric 
light and power company grows also 


Every new house built. every new 
store opened, every new factory started 
means more business for the power 
company. 

And every new power plant and 
every line extension enables the estab- 
lishment of new industries and the 
building of additional homes. 


Modern communities must have 
electricity because it is the best and the 
cheapest light and power—and heat as 
well, for many purposes. 


Is there any other way of sending 
thousands of horsepower over slender 
wires hundreds of miles? One horse- 
power of electricity supplies the energy 
of 10 men wherever it may be needed. 
and for a small fraction of the wages 10 
men would require. 


Instead, however, of reducing em- 
ployment, electricity creates more and 
better paid jobs. because it vastly 
increases the means of production. 


An Unusual Protection 


THE BUSINESS of supplying electric 
light and power must be carried on by 
very large organizations — institutions 
that can build immense power plants 
and great, widely extended transmis- 
sion systems. 


In this way only can electricity be 
cheaply and efficiently provided 


When it is realized that a large power 
plant can produce a kilowatt hour of 
electricity from less than two pounds 
of coal, where a small power plant re- 
quires upwards of eight pounds of coal. 
the reason 1s clear. 

The cost of distributing electricity 
is a heavy proportion of * etal cest 
of service. This means that duplic> + 
multiple transmission systems wou. 
tremendously increase the price oi 
service. 


As a result, competition in the elec- 
tric power business is highly undesir- 
able In the vast majority of states and 
cities 1€ is not permitted. because it 
would increase, instead of lessen, the 
cost of service. 





Figures That Really Tell You Something 


You do not have to dream of the future to comprehend the wonderful 
character of the electric light and power business. Look back over the 
record of the Northern States Power Company during the past ten years. 
Here we see how the number of customers directly served at retail has 
increased from 57,298 to 181,928; the horsepower connected for indus- 
trial purposes from 60,388 to 247.636; the total load on its system from 
140,763 horsepower to 588,607 horsepower. and the number of com- 
munities served advanced from 40 to 386. 


The Northern States Power Company represents a great service organ- 
ization owned by the public. For years we have invited our customers 
to invest their money in our growth, which 1s largely the growth of the 
communities served. More than 25,000 people have invested as pre- 
ferred shareholders. They have always received a substantial cash return 
on their money —in good times and bad. 


We cannot have too many stockholders. There is room for 
you. The opportunity awaits your interest and investigation 


INVESTMENT DEPARTMENT 


Northern States Power Company 








AN EXHIBIT OF POTENTIAL CUSTOMER 
OWNERSHIP ADVERTISING 
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One of the series of strong advertisements used by Byllesby organization to 


interest their community in its properties which has proven a trail blazer in 
bringing about a mutuality of interest between utility companies and the public 


they serve. 
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WV HEN you consult a medical specialist, 
he makes a thorough diagnosis before he 
prescribes. 


In the same way true investment ser- 
vice seeks to ascertain what types of 
securities best fit your requirements 
before suggesting specific issues. It con- 
siders your circumstances, the possible 
use of your investments as collateral 
and your purpose in saving. 

After you have purchased the right 
securities, true investment service aims 


“It wa good investment— 
but it’s not the best for you” 














to keep you informed of the condition 
of the issuing corporations and suggests 
readjustments as changing business con- ,- 
ditions may make them desirable. : 


This is the kind of investment service 
which The Equitable endeavors to ren- 
der. Direct representatives of our Bond 
Department are located in the cities 
listed below. You may consult us as 
satisfactorily by mail as by personal 
call. Send today for our current list of 
attractive offerings. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


FOREIGN OFFICES 


LONDON: 10 Moorgate E.C.2 

Bush House, Strand, W.C. 
PARIS: 23 Rue de la Paix 
MEXICO CITY: 48 Calle de Capuchinas 


DISTRICT REPRESENTATIVES 


PHILADELPHIA: Land Title Building 
BALTIMORE: Calvert and Redwood Sts. 
CHICAGO: 29 South La Salle Street 

SAN FRANCISCO: 485 California Street 


























vad 

















ay =—=— 
NES ™ 


= 2 


B)rieg PULIY 








°° 








a 


\ 
*Oln7d.1g 


Sad 


yOVIIHID 
\ Ca 











puoweH | 
y, SVSNVMYW — 7} 
4 suizesew On doomuaain 


HLIWS' 14 


Hesqoseqeuu'm 
pue|yr'd 








000sz . , , » AARaH ' ” 
a 000'S 4240 UONeINGOD @ BABY SjRjyded JI; yor, UI UMOYS sumol 






VN OHVIYO 


PL ite} 


AVM1IvVa 133481S x YIMOd GISVHIUNd e 


W321iSAS Y3LVM 31819313 3J1VSITIOHM O 
. 
W31SAS ONILW3H WW3LS re S3NI1 NOISSINSNVYL —— 
S3NI1 3NOHd313L —— SLINW1d DINLD313-ONGAH w 


3NOHd3II13L xy ' SVD e 
S3NI1 NOISSINSNVUL 
G3NMO-NON 91819313 © 


SUYZOVNVW GNV SYS3NIDNZ 
NDILVYO0d409 LNSW3IOVNVW ONY ONINZSNIONZ AGSITIAS 


‘OD DI8LD313 GNV SVS GHYVANVLS 


40 SQUBGWOD API BGM, payesadg Aq PeAsag AsO}I4I94 jo dew 











The Financial World 








a3 
24 oh 





ty 
oY - 


.y ‘ "tee © 


$4404 PUB4D'Z LONIW R-o Ployyeg | 
+ rn ‘ 
D vosu ung 

Se ee ee we eo 


* 


Q VAVNyp JO 

































Analyses of Public Utilities 


with 


Key to Their Ratings 


securities. 


formly as possible. 


as of December 31, 1922. 


Stocks,” 


other a share in ownership. 




















44 


B—Good 


llent 


Explanation.—In the analyses which follow, special effort has been 
made to set forth as briefly and clearly as possible, the salient features 
and statistics of the representative utility companies of the country, 
together with a rating or appraisal of the investment quality of the 
The comment followi ing each analysis is intended to express 
the unstatistical factors of the situation and briefly summarize the in- 
vestment position of the securities. Statistics have been treated as uni- 
In the comparative earnings statements, “gross 
represents the total of operating revenues and other income; deprecia- 
tion is deducted after operating expenses wherever possible, and the 
earnings per share on stock issues are calculated on the basis of the 
amount of stock now outstanding. 
in accordance with the most recent information available 
For the 


The “capitalization” is tabulated 


sake of simplicity some underlying 
bonds have been described as “closed” when closed to public issuance, 
but held open for pledge under another mortgage. 


Ratings.—Stock ratings have been determined on the same basis 
employed in the past in “Guenther’s Independent Appraisal of Listed 
the same broad principles being extended in this case to the 
appraisal and rating of unlisted stocks. 
however, somewhat different considerations enter into the appraisal. 


It must be appreciated that bond and stock risks are essentially un- 
like from the investment standpoint—the one representing a debt and the 
In general it may be said that the bond 
ratings are distinctly more conservative and that they give less recog- 
nition to future prospects and recent improvement. 
possible to find the stock of a particular company rated higher than 
its junior bonds, without any inconsistency—the stock judged purely 
as stock risk, may have greater merit than the bonds as a bond risk. 


Key to Appraisals 


i) 9? 


rather than 


In the rating of bond issues, 


Thus it is entirely 











C—Fair 
D—Doubtful 


Arrangement.—The companies are arranged in alphabetical order 
except that, where a holding company is concerned, analyses of sub- 
sidiaries follow the analysis of the parent company. 





Adirondack Power & Light Corporation 


Furnishes electric light and power throughout the Mohawk 
and upper Hudson River valleys to various communities 
including Schenectady, Amsterdam, Oneida, Glens Falls, 
Saratoga and Watervliet. Population served, about 700,000. 
Installed generating capacity, approximately 80,000 x. W., 
of which approximately 50,000 K. W. is hydro- electric. 
Electric output 1922, 304,997,551 K. W. H. The company 
also conducts the gas business in Schenectady, Saratoga, 
Glens Falls and Oneida. In 1922, 763,756,500 cu. ft. were 
sold. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 
ee een a on ee en $5,767,840 $4,817,225 $4,714,526 
Ol Biter TABOR .42c0es sess 1,979,317 1,617,753 1,529,186 
Pimed GMACHOD wc sccccersece 1,050,464 926,755 736,402 

Temes Gere... 5 cess 1.88 1.75 2.08 
TPORPOGIRERON oc5%5 6:4 0/400 eS 262,889 291,433 316,320 
Premereee: GIVE oéc ccs casiews 413,391 292,837 189, 007 
BUCNR, ca stars sees 252,573 106,728 287,457 

$ per sh, on com......... 2.73 0.58 1.56 

Capitalization 
Debt Rating Auth. Out. 
Underlying bonds ..........-: A closed $5,150,000 
Ist & ref. 54%s & 6s, Mar. 1, 50 B unlimited 11,671,000 
Debenture 5s, 1930 ..........-- B closed 427,900 
ae eee ee $17,248,900 


June 30, 1923 








Stock 
Preferred 7% & 8% cum...... B $13,000,000 $6,841,260 
Common (par S66) ....ccecccce c 12,000,000 9,237,600 
ites a oan 6b eke own $16,078,800 


Dividends—Paid regularly on preferred stocks since is- 
suance. No dividends on common. 


Comment—This company has resulted from a series of 
consolidations and is still involved in expansion plans to 
such an extent that its true earning capacity cannot be 
fully determined on the past record. The preferred does 
not yet occupy an entirely satisfactory equity position 
while the common appears unlikely to receive dividend 
payments for a time to come. 


*> * * 


Alabama Traction, Light & Power Co., Ltd. 
(Alabama Power Co.) 


A holding company which owns 187,510 shares common 
stock and $12,170,000 income debenture certificates of Ala- 
bama Power Co. The latter is an operating property own- 
ing about 250,000 K. W. hydro-electric and steam generat- 





If interested in any of the above securities, upon your request 
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ing capacity, and serving a large territory in central and 
northern Alabama. Electric output, 1922, 607,133,242 K. 


W. H. 
Comparative Earnings 

Dec. 31—Years 1922 1921 1920 1919 
PO vicdeeveseon $6,048 343 $4,718,170 $4,547,468 $3,132,698 
Net after taxes... 3,038,595 2,335,727 2,101,762 1,590,976 
Fixed charges cate 1,900,447 1,878,297 1,585,453 1,381,608 

Times earned .. 1.60 1.24 1.33 1.15 
Depreciation ..... 204,599 200,868 262,201 192,572 
Pfd. divs., Ala. Pr.. 75,926 35,136 9,664 nil 
| Sr 857,623 221,426 244,444 16,796 

$ per sh., A.T L.& 

2 ERE 85.76 22.14 24.44 1.68 

Capitalization 
Debt Rating Auth. Out. 

Alabama Pwr. 1st 5s, Mar. 1, 1946... <A closed $10,221,000 
Ala. Pwr. 1st lien & ref. 5s & 6s, ’°51 A unlimited 13,700,000° 
Ala. Tr., Lt. & Pr. 1st 5s, Mar. 1, "62 B 25,000,000 13,646,400 

ee ne Poe ee er ee eee $37,567,400 

Stock 

ASA, Fr: C6. TE GR ic cc vivenuees A $10,000,000 $ 4,881,000 
Ala. Tr., Lt. & Pr. pfd. 6% cum..... B 5,000,000 1,000,000 
BiG, A ee ee ee OO, |. Cosh dike ee oe Cc 25,000,000 16,995,000 

ln ccs octane ken barbies teens 22,876,000 


Dividends—Paid regularly on Ala. Pwr. pfd. On Trac- 
tion Co. pfd. paid 48 per cent on January 2, 1923, in war- 
rants exchangeable for preferred by August 1, 1923, or 
redeemable in cash without interest on December 31, 1925. 
No dividends on common. 

Comment-. “ccurities of the operating company are of 
good investtnent quality while those of the holding com- 
pany are improving steadily with the development of its 
subsidiary. The preferred of the latter is a very small 
issue and should soon be on a cash dividend paying basis 
with some outlook for limited dividend payments on the 
common in the comparatively near future. 

* * * 


All America Cables, Inc. 


The company with its subsidiary, the Mexican Telegraph 
Co., owns and operates cables and connecting land lines 
from New York to the Canal Zone and thence to the vari- 
ous countries of South America. Also a line from Gal- 
veston, Texas, through Mexico and the Central American 
republics, connecting in the Canal Zone with the com- 
pany’s cable to New York and South America. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 
MO Gosuneudeexs $8,612,865 > $9,195,619 $10,010,304 $6,073,613 
Net after taxes and 


depreciation 3,380,347 3,255,794 4,053,623 2,980,713 
Dividends ........ 1,451,206 1,548,999 1,545,790 1,218,634 
as eeenropayeont 1,929,141 1,706,795 2.507,833 1,762,079 

$ per sh. on stk. 2.55 12.09 15.05 11.06 

Capitalization 
Stock Rating Auth. Out. 
PRRs: OE. cab es bv ben eennees A $40,000,000 $26,938,700 


Dividends—Paid without interruption since 1885; at 
the rate of 7 per cent recently. Stock dividend of 46 per 
cent paid in 1917 and 20 per cent on December 30, 1922. 

Comment—The record of this company for continu- 
ous dividend payments and sustained earning capacity has 
been equalled by few companies. It is worthy of more 
than passing notice that the company has no funded debt 
and that it is steadily adding to its properties by the rein- 
vestment of surplus earnings. The stock is a standard, 
high grade investment. 

oe 


American Electric Power Company 


Formerly the American Railways Co. Controls a num- 
ber of utility properties furnishing electric railway, electric 
power and light, and gas service in various communities 
scattered over a wide territory east of the Mississippi and 
north of Tennessee and North Carolina. The principal 
subsidiaries include the Consolidated Power & Light Co., 
Scranton Railway, Wilmington & Philadelphia Traction 
Co. and National Gas, Electric Light & Power Co.—the lat- 
ter a sub-holding company controlling eight widely scattered 
subsidiaries. Geographically the most important properties 
are centered between Wilmington, Del., and Philadelphia, 
Pa.; from Perth Amboy to Red Bank, N. J.; in and around 
Scranton, Pa.; Huntington, W. Va., to Ironton, Ohio; 
Lynchburg and Roanoke, Va. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 


Inc. from subs., etc. $2,475,897 $1,964,499 $1,719,347 $1,795,437 
Net after taxes ... 2,184,436 1,645,938 1,406,639 1,499,083 
Fixed charges .... 1,037,395 1,076,789 916,693 874,763 

Times earned .. 2.11 1.53 1.53 1.71 
Preferred divs. ... nil nil 105,000 280,000 
Common divs. .... nil nil nil 331,101 
ae 1,147,041 569,149 384,946 13,219 

$ per sh. on pfd. . 24.05 11.93 10.2 13.09 














Capitalization 
Debt. Rating " Out. 
Miscellaneous issues ...........e-e' er ep ene $ 5,927,980 
Secured 8% notes, Oct. 1, 1925...... B $ 3,500,000 2,400,000 
Income 7s, Nov. 1, 1940............ Sc 1,150,000 1,143,250 
ee SE 5 oe betes cab kocens bree $ 9,571,230 
Stock 
Preferred 7% cum. (par $100)...... CS $ 8,000,000 $ 4,769,506 
a eS D 21,000,000 9,460,0( 
PR SE A ca wks 346 Sah en be nO $14,229,500 


Dividends—Paid regularly on preferred, 1913 to 1920: 
accumulation of 19% per cent to February 15, 1923, liqui- 
dated in preferred stock. On common paid 6 per cent per 
annum i902 to 1914; irregularly from 1914 to 1919; none 
since. 

Comment—Because of the extent of its electric railway 
properties, this system has had serious financial troubles 
in the past few years. Under present more satisfactory 
operating conditions, however, the holding company has 
undertaken extensive refinancing plans which have already 
brought about a marked improvement in the equity posi- 
tion. Important subsidiaries have been grouped together 
under the new Consolidated Power & Light Co. which 
has been financed on a permanent basis in such a way as 
to enable the holding company to retire its own indebted- 
ness created on behalf of these properties. By this means 
alone the company has retired about $6,000,000 of its own 
bonds and will probably make some further retirements. 
While the holding company’s securities do not yet occupy 
a thoroughly satisfactory investment position, the progress 
already accomplished in this direction is very substantial 
and further improvement along the same lines is anticipated. 

” » 


The American Gas Company 


A holding company controlling a number of gas and 
electric properties, among the most important of which are 
the Philadelphia Suburban Gas & Electric Co., Luzerne 
County Gas & Electric Co., and Citizens Gas & Electric 
Co. The territory served by the subsidiaries includes 
Bangor, Me.; Burlington, Vt.; Waterloo and Cedar Falls, 
la.; Petersburg, Va.; Rockport, Ill.; Kewanee, Ill.; Kings- 
ton, Plymouth, Hazleton, Pa., and the suburbs of Phila- 
delphia. 

Comparative Earnings of System 





Dec. 31—Years 1922 1921 1920 1919 
es cc kt ensees $9,628,622 $9,776,852 $8,806,788 $7,180,483 
Net after taxes , 

ie Gam. <2 040%- 3,090,082 2,831,981 2,398,034 2,614,779 
Fixed charges .... 2,092,753 2,335,155 2,385,681 2,270,288 

Times earned .. 1.48 1.21 1.01 1.15 
Dividends ....... 78,041 nil 234,123 nil 
OE nin eG a wieurs 919,288 496,826 221,770* 344,491 

$ per sh. on stk... 12.78 6.37 0.16 441 

*Deficit. 

Capitalization 
Debt Rating Auth. Out. 
see-oe. Oe, JOR: 2, BOIS. c'.0s5e00008 B unlimited $3,000,000 
Convertible 7s, Jan. 15. 1928....... B $ 3,122,640 3,122,000 
ee ee eT eee eee $6,122,000 
Stock 
Preferred, 7% non-cum. (no par)... .. 100,000 shs none 
Cee HORS RIGO) swab eke wseerne B $15,000,006 $7,804,100 
EE. ninncss showenoceuad bawen $7,804,100 


Dividends—Paid at various rates from 6 per cent to 8 per 
cent from 1909 until June, 1918; 3 per cent, 1920; 1 per 
cent, 1922; 1%4 per cent each, January and April 2, 1923. 

Comment—The rapid restoration of the company’s pros- 
perity, which is taking place, is readily apparent from the 
comparative earnings as shown above. Certain of the 
subsidiary companies, notably the Luzerne County Electric 
and Philadelphia Suburban, are working into a strong po- 
sition and the equity securities owned by American Gas 


Co. are growing in value. 
* * * 


American Gas & Electric Company 

A holding company which controls a number of electric 
power and light properties including, among the more 
important, Atlantic City Electric Co., Ohio Power Co., 
Indiana General Service Co., Scranton Electric Co., Wheel- 
ing Electric Co., Indiana & Michigan Electric Co., etc. 
The combined generating capacity of the subsidiaries totals 
349,928 K. W. and the combined output in 1922 amounted 
to 1,023,171,858 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Gross (accruals)* .. $4,392,194 $3,480,399 $3,037,228 $2,863,570 
Fixed charges . 788,169 769,536 1,066,148 879,632 

Times earned ... 5.56 4.52 2.85 3.26 
ee MO sccncccss 570,801 462,028 461,805 386,830 
WD banvicces ben a 3,033,224 2,248,835 1,509,275 1,597,108 

$ per share on 

new com.+ .... 3.96 3.82 2.66 2.94 





*After deducting holding co.’s expenses, 
+Based on amount of stock outstanding at end of each year. 
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Capitalization 


Debt Rating Auth. Out. 
Collateral trust 5s, Feb. 2007....... A $6,282,000 $6,282,000 
ee ee ere A unlimited 12,581,000 

Co rer re ree eee rire $18,863,000 

Stock 
Preferred, 6% cum. (par $50)...... A $25,000,000 $13,532,150 
Commas Se MRED onc ct séccerccsccn A 1,750,000 shs. 765,754 shs 


Dividends—Paid regularly on preferred since 1907. Paid 
on common since 1910; $5 per annum on shares of $50 
par from 1916 to March, 1923, when common was 
changed to no par and 5 shares new stock issued for each 
share $50 par. Dividends on new stock continued at 
equivalent rate, i.e., 25 cents per share quarterly. Also has 
paid liberal extras in stock, including 25 per cent, July 1, 
1919 and December, 1922. 


Comment—One of the strongest and most important of 
the utility holding companies. The subsidiaries are for the 
most part well established companies with assured and 
steadily increasing earning power but in addition there is 
a sufficient amount of more newly developed properties to 
afford an excellent and profitable medium for the invest- 
ment of the holding company’s surplus earnings in the de- 
velopment of the new equities and further reinforcement 
of its position. 

* & 2 


The Ohio Power Company 
(Controlled by American Gas & Electric Company) 


Does the electric power and light business in Canton, 
Lima, East Liverpool, Newark, Fostoria, and many other 
communities of Ohio, serving in all a population of about 
ADS 
425,000. 


Comparative Earnings 


Dec. 31—Years 


1922 1921 1920 1919 

CUOME: sain tere eas $7,459,912 $6,711,239 $6,602,595 $4,450,872 
Net after taxes 

ee 2,070,458 1,906,707 1,384,220 1,436,488 
Other income ..... 1,160,845 1,148,456 1,093,246 386,234 
Net income ....... 3,231,303 3,055,163 2,477,466 1,822,722 
Fixed charges ..... 1,633,022 1,563,467 1,232,727 889,574 

Times earned .... 1.98 1.96 1.99 2.05 
Preferred divs. 253,382 233,265 169,914 74,545 
Bal. for common.. 1,343,899 1,258,431 1,074,825 858,602 


Capitalization 
Debt Rating Auth. Out. 
RE, TOO on. 6 ois aremcy ees bees es A closed $3,780,000 
poe wee. Ts & Ge °CL & “GB. oe eecc A unlimited 18,132,500 
ON aoe a ee ae nnch awe eauee $21,912,500 
Stock 
io. ae A $5,250,000 $4,239,700 
IY aa ci'h al Gia ange Sa, wie oe ore we wiatecerer ese Note 7,250,000 4,950,600 
Ee ee $9,190,300 


Note.—Common all owned by American Gas & Electric Co. 


Dividends—Paid regularly on preferred; record on com- 
mon not reported. 

Comment—The most important of American Gas & Elec- 
tric Company’s subsidiaries. The Ohio Power Co. is grow- 
ing rapidly in a desirable territory. The securities in the 
hands of the public are of strictly investment quality. 

* * * 


American Light & Traction Company 


A holding company which controls a number of gas and 
electric properties, among the most important of which 
are Detroit City Gas Co., Milwaukee Gas Light Co., St. 
Paul Gas Light Co., San Antonio Public Service Co., and 
Grand Rapids Gas Light Co. The subsidiaries are well 
distributed geographically; gas sales produce about 74 per 
cent of gross, electric sales, 18 per cent, and traction busi- 
ness only 6% per cent. Gas sales, 1922, 23,902,137,100 cu. 
ft.; electric sales, 114,973,674 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Earnings on stks. $3,636,335¢ $2,985,532 $2,463,565 $3,355,056 
Misc. earnings ... 1,276,201 1,293,345 1,096,713 1,006,490 
RN a a ania aca aati 4,912,536 4,278,877 3,560,278 4,361,546 
Net after taxes 

oe: 4,382,550 3,870,902 3,236,531 4,142,863 
Fixed charges ... 330,000 360,000 185,037 nil 

Times earned . 13.28 10.75 i Sarre 
Preferred divs. 854,172 854,172 854,172 854,172 
Com, divs. cash. 1,160,884 1,115,374 1,642,543 2,416,637 
Com. divs. stk... 1,160,884 1,115,374 1,843,189 2,416,637 
Pee 876,610 425,982 1,288,410* 1,544,583* 

$ per sh. on com, 10.75 8.93 7.39 11.06 





* Deficit. +After deductions of $1,097,974 for depreciation and re- 
placement in the twelve months ended Dec. 31, 1922. 
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Public Utilities Properties 
| in the following communities 


Milwaukee, Wisconsin 
San Antonio, Texas 
Muskegon, Michigan 
South St. Paul, Minnesota 1 
Long Branch, Asbury Park and Red Bank, N. J. {i} 


American Light & Traction Company | 


American Light & Traction 
Company 


Controlling, through its ownership of stock, 


St. Joseph, Missouri 

Madison, Wisconsin | 
West Allis, Wisconsin | 
Wauwatosa, Wisconsin | 


Serves a population in excess of 2,500,000 


New York | 
































June 30, 1923 








Capitalization 


Debt Rating Auth. Out. 
Secured 6% notes, May 1, 1925..... A closed $ 3,000,000 
Stock 
sw Oy A a ee A $25,000,000 $14,236,200 
[AE <ccbak Gener tense keel shuwss ‘A 40,000,000 29,739,550 
RE RII 5 or et eee cence its $43,976,750 


Dividends—Paid regularly on preferred since issuance 
and on the common since 1904; recent record, 10 per cent 
in stock and 10 per cent in cash per annum 1910 to 1919; 
thereafter the rate was reduced to 4 per cent cash and 4 per 
cent stock which has been maintained since, 

Comment—This is one of the best established of the 
typical utility holding companies. Until its gas subsidiaries 
met the increased operating costs of the war period, prog- 
ress had been practically uninterrupted. At the present time 
earnings are rapidly recovering and the outlook is bright 
for steady improvement. From a financial standpoint con- 
siderable progress was made during the past year. Funded 
debt of operating companies increased approximately $6,- 
500,000, but their floating debt, and the debt of the holding 
company, decreased $6,700,000. In addition the system 
spent for new construction close to $4,700,000. 

* * * 


American Power & Light Company 
(Supervised by Electric Bond and Share Co.) 


A holding company which controls a number of impor- 
tant utility companies, including Southwestern Power & 
Light Co., Pacific Power & Light Co., Kansas Gas 
& Electric Co., Nebraska Power Co., and Portland Gas 
& Coke Co. More recently the company has acquired the 
Duluth Edison Electric Co., Great Northern Power Co. 
and Minnesota Utilities Co. In the aggregate these sub- 
sidiaries serve a population estimated at 1,828,500; their 
electric output in 1922 amounted to 889,314,598 K. W. H. 
and their gas output to 7,641,986,300 cu. ft. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
Gross revenues . $4,255,628 $2,992,127 $3,063,520 $1,966,359 
Sur. earn’s of subs 796,850 955,892 491,131 293,250 
Total accruing 

ae A Se ee Se 5,052,478 3,948,019 3,554,651 2,259,609 
Net after taxes ... 3,447,946 3,382,449 2,837,006 1,789,142 
Fixed charges Fa is 1,018,178 1,423,379 1,378,635 1,008,913 

Times earned ... 3.39 2.37 2.06 1.77 
Preferred divs. ... 314,854 223,152 223,152 221,073 
Common divs ..... 632,423 348,216 348, 216 348,216 
PN 5k nko Gees 1,482,491 1,387,702 887,003 210,940 

$ per sh. on com.*. 23.41 19.94 14.19 6.42 


3ased on average amount by stock outstanding during the year. 


Capitalization 
Debt Rating Auth. Out. 
Debenture 6s, March 1, 2016........ A unlimited $10,193,500 
Stock 
Premeered. 6% ORM... ss é05602480506% A $20,000,000 $13,885,800 
SR ee ee eee are ae A 20,000,000 *11,461,300 


Total stock 


$25,347,100 


*Includes_ scrip. 


Dividends—Paid regularly on preferred. On common 
paid 4 per cent, 1913 to 1921; 7 per cent, 1922; increased to 
10 per cent cash in 1923, with an extra of 2 per cent in 
common stock, paid June Ist. 

Comment—The earnings record of this important group 
of properties speaks for itself. Subsidiaries are in a strong 
financial position and the holding company’s equities are of 
great value aside from their future possibilities. The ele- 
ment of management has played a great part in the de- 
velopment of the present prosperity and holders of the 
common are now receiving their reward in liberal divi- 
dend disbursements and large appreciation in market value. 
The preferred a particularly high-grade investment, and 
is selling at an attractive level. 


* * * 


Pacific Power & Light Company 
(Controlled by American Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 

A consolidation in 1910 of many smaller properties now 
supplying electric power and light to 56 communities and 
gas to 7 communities of Oregon and Washington. The 
total population served is estimated at 140,000. Installed 
generating mK 23,340 K. W. Electric output 1922, 
88.997,.828 K. W. Gas output, 243,475,700 cu. ft. 

sea Earnings 


Dec. 31—Years 192z 1921 1920 1919 
fo ree eee eT ee 3,040,274 $2,941,285 $2,697,731 $2,186,014 
Net after taxes.... 1,423,778 1,358,836 1,281,078 1,049,687 
Fixed charges .... 668,722 670,979 578,037 540,890 

Times earned ... 2.13 2.02 2.22 1.94 
PCG. GiVS.. ccccsvvcs 292,245 250,425 204,750 189,544 
a 462,811 437,432 498,291 319,253 
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Capitalization 

Debt Rating Auth. Out. 
Pirast & ref. 6s, Aug. 1, 1030........0¢ A $30,000,000 $9, 119, 000 
First & gen. 8s, Aug. 1, 1930........ A unlimited 1,250,000 
—_—_—_—_—————— 
EE. (5 5 ok oo ais win aves oo ak ale $10,369,000 

Stock 

ee ee .« 2 $4,500,000 $4,477,600 
Oe Mn BO RG oc scwiewnlte anny Note 2,500,000 190,000 
Pn “cts nabs candace cane ecsdcenns Note 7,000,000 5,755,000 
ee ed ee ae $10,422,600 





2nd preferred and common owned by American 
Power & Light Co. 

Dividends—Paid regularly on Ist preferred; record on 
common and 2d preferred not reported. 

Comment—One of the most important of the American 
Power & Light subsidiaries. The investment position of 
the bonds’and first preferred outstanding in the hands 
of the public is excellent while the junior securities are 
among the valuable equities of the holding company. 

* 

Southwestern Power & Light Company 
(Controlled by American Power & Light Company) 
(Supervised by Electric Bond and Share Co.) 

A holding company which owns both bonds and stocks 
of several subsidiaries, including Wichita Falls Electric 
Company, El Paso Gas Co. and Galveston Gas Co., entire 
common stock of Texas Power & Light Co., and 93 per 
cent of the common of Ft. Worth Power & Light Co. The 
subsidiaries serve 111 communities of Texas and neighbor- 
ing states with electric power and light, and 5 communi- 
ties with gas. Their combined generating capacity totals 
90,682 K. W. Electric output 1922, 301,253,714 K. W. 
gas output, 1,236,628,000 cu. ft. 

Comparative Earnings 


Dec. 31—Years 1922 21 1920 1919 
GP  isskaneances $2,609,699 92.508,837 $1,742,685 $965,426 
Net after taxes.... 2,575,095 2538868 1,721,278 949,354 
Fixed charges 1,286,623 30,532 609.: 293 363,271 

Times earned ... 2.00 2.73 2.83 2.61 
Preferred divs. .... 307,090 307,090 307,090 307,090 
Balance for com.. 981,382 1,301,246 804,895 278,993 


*Tncteding undistributed surplus ‘of subs. accruing to holding 
company. 


Capitalization 
(Outstanding in hands of public) 

Debt Rating Auth. Out. 
i a a | ee ee, | |: eres A unlimited $3,797,000 
8% notes, 1925 and 1941.........<-. A $5,000,000 4,250,000 
SPOS EE BORO hn6osenwh oxasecawe A unlimited 3,000,000 

Ps CEG. adGekuasee dase coh ; $11,047,000 

Stock 
PSR, F956. ok wines eccwn rion s A $12,000,000 $4,387,000 
ee (inet shah waa” Note 20,000,000 15,125,000 





Total stock 
Note. 


$19,512,000 





Common all owned by American Pwr. & Lt. Co. 


Dividends—Regularly paid on preferred. Record on com- 
mon not reported. 

Comment—Southwestern Power & Light Co. is one of 
the most important and one of the most prosperous of the 
American Power & Light subsidiaries. Its development 
has been steady and rapid; its securities are of sound in- 
vestment value. 

* * * 
American Public Utilities Company 

A holding company which controls Wisconsin-Minnesota 
Light & Power Co., Central Indiana Power Co., Utah Gas 
& Coke Co., and others of minor importance. The subsi- 
diaries operate in 7 states, serving a population in excess 
of 1,500,000. The subsidiaries own generating capacity of 
about 111,000 K. W., approximately half in steam power 
plants and half in hydro-electric; in addition a new power 
plant with initial installation of approximately 40,000 K. W. 
is under construction. The subsidiaries also supply gas, 
their total output being about 1,250,000,000 cu. ft. annually, 
and operate 99 miles of electric railway track. Wisconsin- 
Minnesota Light & Power Co. and Central Indiana Power 
Co. are separately described below. 


Comparative Earnings 








June 30—Years 1922 1921 1920 1919 
Gross accruals .... $1,033,707 $603,835 $315,864 $277,377 
Net after taxes.... 823,971 437,466 185,566 153,070 
Fixed charges .... 350,187 367,565 309,083 257,887 

Times earned ... 2.35 1.19 0.60 0.59 
PED - d6c<scnoe >< 473.784 69,901 123,517 *104 817 

$ per sh. on pfd 35.36 5.22 nil nil 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Collateral Sa, Gent. 1,. I94E8.< ccsssves A $20,000,000 $456,300 
Collateral 6a, Apr. 1, 2986. ...6s550% A 3,500,000 1,707,000 
TE TE apiece enewsssenee ees $2,163,300 
Stock 
Petr rs. TE Occ on once e sex nee A $1,340,000 $1,340,000 
Participating pfd. 4-7% cum....... A 3,570,000 3,570,000 
Ee ee ee rr ere ee eee B 20,000,000 2,772,000 
Total MOG ..6s0< aes wales a eves $7,682,000 


Dividends—In April, 1923, the prior preferred and par- 
The Financial World 





ticipating preferred were issued in exchange for the old is- 
sue of 6 per cent preferred and in liquidation of scrip and 
accrued dividends. It is planned to pay dividends imme- 
diately on the prior preferred and at 4 per cent for the first 
year on participating preferred, the rate on the latter in- 
creasing 1 per cent each year until 7 per cent is paid in the 
fourth and succeeding years. 

Comment—Like so many of the utility properties, the 
American Public Utilities Co. found its earnings severely 
curtailed during the war period because of inadequate rates. 
A substantial recovery set in in 1921 and was further ac- 
celerated in 1922 through judicious acquisition of new 
properties and construction of additional generating capa- 
city. With preferred dividend accumulations now liquidated 
and substantially increased earnings in prospect, the future 
looks decidedly favorable to the stocks of the holding com- 
pany. 

* + + 


Central Indiana Power Company 
(Controlled by American Public Utilities Co.) 


Formerly Merchants Public Utilities Co., name changed 
to present title in 1922 upon acquisition of additional prop- 
erties. Now controls subsidiaries serving an extensive area 
of Indiana with a population in excess of 500,000. Electric 
light and power is supplied throughout a territory extending 
from Indianapolis westward to the state line and from 
Indianapolis north to Noblesville, Kokomo, Logansport, 
Wabash and Rochester. Total installed generating ca- 
pacity 51,000 K. W., which will be supplemented by 40,000 
kK. W. plant now being constructed by Indiana Electric 
Corp.—a newly created subsidiary. 


Comparative Earnings 


Dec. 31—Years 1922 1921 
RN nai cad ud wee cs ess ee KS Cae Be $5,277,892 $5,008,528 
ee ns oes ai ewe Wee we aero es 1,752,653 1,603,712 
rr ere rr ee ie ree 812,780 t 

I I on d0ib-s 05s bk baa dee esas rr 
IE, (oti eh ea oa eo Ss sh Aico ce ae €or Rw Se 939,873 + 
eS ge alas ning a.& Sn pi8s:% | re 


*+Not reported. 


Capitalization 
Debt tating Auth. Out. 
PRP INOUNNE DON oe, seed bh a.4 0 bs ea nes A closed $1,564,000 
First mtge. coll. & ref. 6s, 1947.... A unlimited 11,748,000 
Coliat. T9 Botem, T0866... scscccnicccs A closed 2,000,000 
Total Geet CARS). sc cccsecvccccns $15,312,000 
Stock 
Preferred, $96 GUI... viens eve ca sca A $10,000,000 $5,500,000 
CG ee wAG sc aoa’ 6a SAT KS Note 6,000,000 5,000,000 
TOUCHE GROG 6c vc cccerencreveseces $10,500,000 


Note.—The company has a contingent liability through guarantee 
of $4,500,000 bonds of Indiana Electric Corp., whose power plant it 
will operate upon completion. The common is all owned by Amer- 
ican Public Utilities Co. 


Dividends—Paid on preferred since issuance. 
Comment—A well-conceived consolidation which promises 
large profits to the American Public Utilities Co. The 
securities outstanding in the hands of the public are of 
good and improving investment quality. 
ek. o 


Wisconsin-Minnesota Light & Power Company 


(Controlled by American Public Utilities Company) 

Operates in western Wisconsin and eastern Minnesota, 
supplying electric light and power to 73 communities, in- 
cluding La Crosse, Eau Claire and Chippewa Falls, Wis., 
and Red Wing and Winona, Minn. In the latter cities the 
company also furnishes gas. Properties consist of 58,350 
K. W. generating capacity, mostly hydro-electric, and 11,250 
kK. W. additional capacity leased from the Chippewa Power 
Co.—placed in operation very recently. Gas properties 
have a daily capacity of 2,610,000 cu. ft. and in 1922 pro- 
duced about 400,000,000 cu. ft. Electric railway track, 24 
miles. 


Comparative Earnings 


Dec. 31—Years : 1922 1921 1920 
Re OC ae Ee Ree Tene $2,931,401 $3,049,259 $2,612,041 
DE a I is yd wae oe KK 1,408,138 1,242,359 896.0 4 
PERO TOE a o.h05:069.0 85608 799,511 740,677 675.721 

poo err 1.76 1.68 1.33 
EPOCCTEOR GIG, <0.6-<0a's sc vecbawe 350,000 350,000 t 
ee A ror Teer ree eee 258,627 151,682 + 

fNot reported. 

Capitalization 
Debt Rating Auth. Out 
Divinionel eee: oo bk anes daa aesoe A closed $1,305,500 
First and ref. 5s, May 1, 1944...... A closed 10,412,000 
General &’ref. 7s, Jan. 1, 1947...... B unlimited 2,687,000 
Teta GONE Fekete evas i eisagen es $14,404,500 


Stock 
PPOLOETOG, TG CUI. 00 ccicceciccnceer B $5,000,000 $5,000,000 
hen ee a, EER ARI Net oa een kee Note 5,000,000 2,500,000 
NE OOo ed cries we kemeeeaees $7,500,000 


Note.—Common all owned by American Public Utilities Co. 


meatal regularly on preferred since issuance in 
914. 

Comment—This equity of American Public Utilities Co. 
has not as yet proved highly profitable, but is developing 
very rapidly and holds forth considerable promise of fur- 
ther accomplishment. The property is only just now 
emerging from its development state. With some further 
seasoning the securities in the hands of the public will 
qualify fully as high-grade investments. 

* * * 


American Telephone & Telegraph Company 


Owns valuable telephone patent rights; long distance 
telephone lines throughout the United States; owns direct- 
ly or indirectly about 90 per cent of the voting stock of its 
association companies, and practically all the common 
stock of Western Electric Co., Inc. Number of. tele- 
phone stations: Bell owned, 9,514,813; Bell connecting, 
4,535,752; total, 14,050,565. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 
ta OO UEC Pe $122,807,720 $110,742,772 $103,946,988 
Net after taxes & deprec.. 81,668,440 73,523,813 70,686,904 
Dame. CROFHOR. cc cccevesecs 15,498,012 19,521,109 18,865,688 

Times earned ........... : 5.27 3.77 3.75 
Pe ee ee 52,971,252 42,674,403 35,376,793 
MN sr GS: ws arin ah As 6 wc ate 13,199,176 11,328,301 16,444,423 

Spot ah. om et... ...cccs 9.25 7.55 7.25 

Capitalization 
Debt tating Auth. Out. 
Collateral trust bonds 
(4s, 1929; 5s, 1932 & 1946) mie 8 8 §audeeres $162,753,500 
Unsecured bonds & notes....... > Jweedconae 63,851,300 








RENEE oo ce ineip wee we ene ale $226,604,800 


Stock 
Capital stock §..c<isiceas aaet A $1,000,000,000 $715,083,500 


Dividends—Company has paid not less than 714 per cent 
» 4 
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annually since 1900. Paid 8 per cent, October, 1906 to 
April 15, 1921, and 9 per cent regularly since. 

Comment—This company represents very nearly a com- 
plete industry within itself. Its operations have been char- 
acterized by enterprising and conservative management, 
both financial and engineering. So long as present policies 
remain in force, it is apparent that not only the securities 
of the parent company, but all subsidiary company issues 
as well, are to be supported with the full resources of the 
system and that therefore every security is entitled to 
high investment rating. 

a 


New York Telephone Company 


(Controlled by American Telephone & Telegraph Co.) 
Owns and operates the telephone stations of the Bell 
System principally in New York State, but in addition 
controls through stock ownership the Bell Telephone Co. 
of Pa. and the Chesapeake & Potomac Telephone Com- 
panies. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Pe: cob bolew ease $121,351,803 $109,596,774 $94,588,014 $82,607,521 
Net after taxes 25,613,006 21,393,036 12,164,575 20,507,753 
Fixed charges : 8,643,174 8,184,493 6,094,502 5,300,590 

Times earned .. 2.92 2.61 2.00 3.87 
Preferred divs. .. 440,731 nil nil nil 
Common divs. ‘ 16,375,360 12,841,247 12,000,000 12,000,000 
bo ariecaw ks 153,741 367,296* 5,929,927* 3,207,163 

$ per sh. on com, 8.08 6.09 2.97 7.43 

*Deficit. 

Capitalization 
Debt Rating Auth. Out. 
co ee ee A closed a 706,900 
First and gen. 414s, Nov. 1, 1939.... A closed 64,893,740 
Debenture (now sec.) 6s, Feb. 1, '°49]) A { 49,760,000 
Refunding 6s, Oct. 1, 1941........ if B unlimited )} 23,510,200 
Tetel bomGed Get .nccccvicssesr $138,870,840 
Stock 
yee ee 1 ee A $75,000,000 $ 16,501,400 
re ae a eee we ar Note 250,000,000 204,692,000 
ee a $221,193,400 


Note.—Stock is all owned by American Tel. & Tel. Co. 


Dividends—Paid on preferred stock regularly since is- 
suance in 1922. On the common stock dividends at the rate 
of 8 per cent have been paid in recent years. 

Comment—There is indeed very little comment to be 
offered on a situation of this character. The strong equity 
represented by the common stock places all the securities 
that rank ahead of it—and these are the securities in the 
hands of the public—in an excellent investment position. 


* * * 


The Bell Telephone Company of Pennsylvania 
(Controlled by New York Telephone Company) 


Owns and operates the telephone stations of the Bell 
System entirely within Pennsylvania. Number of stations 
directly owned, 766,457. 


Comparative Earnings 








Dec. 31—Years 1922 1921 1920 1919 
Gross ............. $38,496,085 $35,729,238 $30,955,475 $13,997.290 
Net after taxes 8,972,041 8,189,425 3,980,315 4,717,673 
Fixed charges ws 2,896,604 2,320,521 1,040,678 736,405 

Times earned ... 3.10 3.55 3.82 6.41 
DiwtG@emGs ...ccsves 4,800,000 4,800,000 3,600,000 3,600,000 
Surplus eee eee 1,275,437 1,068,904 660,363* 381,268 

$ per sh. on stk.. 10.13 9.78 4.90 6.64 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Cent. Dis. Tel. Ist 5s, Dec. 1, °43 A closed $9,344,500 
Bell Tel. of Pa. Ist & ref. 5s, 
oe ae) ee eee : A unlimited 35,000,000 
pA a er ee ee $44,344,500 
Stock 
Camttel steck .....secscers - Note $60,000,000 $60,000,000 

Note Stock ah" owned by N. Y. Telephone Co. or American Tel. 

& Tel. Co. 


Dividends—Stock has paid not less than 6 per cent in 
every year since 1880; present rate 8 per cent. 

Comment—The public interest in this company lies en- 
tirely in the first and refunding 5s and in the smaller issue 
of Central District Telephone first 5s, the latter being a 
divisional issue confined in lien to property in the Pitts- 
burgh territory. The record is so excellent that it can 
hardly leave one in doubt of the very high grade investment 
quality of these securities. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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The Pacific Telephone & Telegraph Company 
(Controlled by American Telephone & Telegraph Company) 

Owns and operates the telephone stations of the Bel] 
System in California, Oregon, Washington, Nevada and 
western Idaho, serving a combined population estimated 


at 5,900,000. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
I a ait ae ates $47,614,449 $41,302,688 $36,880,033 $25,396,747 
Net after taxes .. 8,459,529 7,064,692 6,470,096 4,681,276 
Fixed charges ... 4,659,376 3,944,058 3,542,546 2,862,069 

Times earned .. 1.82 1.79 1.83 J 
Peet. Give. 2.626 2,670,000 1,920,000 1,920,000 1,920,000 
Ear 1,130,153 1,200,634 1,007,550 100,793* 

$ per sh. on com. 6.28 6.67 5.60 nil 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
i Re ry ee A closed $706,900 
First and coll. 5s, Jan. 2, 1937...... A closed 31,645,000 
Refunding 5s, May 1, 1952......... B open 24,864,500 
oo Ee” aes rs ae eee eee . $73,828,400 
Stock 
i ee ee A $82,000,000 $57,000,009 
rr ee ee em B 18,000,000 18,000,009 
es GN <n ctsndeenSenbeces ee $75,000,000 


Dividends—Dividends on preferred stock paid regularly 
to date but none paid on the common. 

Comment—AlIthough this company appears to be in per- 
fectly healthy financial condition, it does not compare with 
the great subsidiaries of the East such as N. Y. Telephone 
and Bell Telephone of Pa. In this case it appears that the 
indebtedness is relatively disproportionate and that the stock 
equity has not been built up to the standard quality of 
the Bell system. In any event it is apparent that for some 
reason or other the position of the indebtedness is not as 
strong from an earnings standpoint as that of the subsidi- 
aries just mentioned. Under the circumstances the equity 
position of the preferred is not entirely satisfactory. It is to 
be noted, however, that the situation is not progressing 
in the wrong direction, rather it shows a little improvement. 
In any event there can be little of danger in securities 
backed by the credit of American Telephone & Telegraph 
Company, as it is unthinkable that the parent company 
could afford to lose control of this valuable territory. 

a 


American Water Works & Electric Company 


A holding corporation controlling through stock owner- 
ship twenty-six water companies situated in large and pros- 
perous communities in the Middle West and South, and 
includes such cities as Birmingham, Ala.; East St. Louis, 
Ill.; South Pittsburgh, Pa.; Chattanooga, Tenn., and 
Wichita, Kan. It also controls The West Penn Company, 
parent company of the West Penn System (which includes 
West Penn Railway, West Penn Power Company and 
Monongahela West Penn Public Service Company), The 
Potomac Public Service Company, The Potomac Edison 
Company and Keystone Power Corporation. The West 
Penn Company serves a large part of Southwestern Penn- 
sylvania and Northern West Virginia. The Potomac Public 
Service Company renders service in Central and Western 
Maryland, centering around Frederick and Hagerstown, 
and extending into Northern Virginia. The Potomac Edi- 
son Company does the light, power and traction business 
in Cumberland, Maryland. The Keystone Power Corpora- 
tion serves a large area in the North-central part of Penn- 
sylvania. 


Comparative Earnings of System 





Dec. 31—Years , 1922 1921 
Se en ol oe ad wine ese. oe we lee A $25,254,499 $20,574,267 
a Me Se... cwed cave n ode on see ede 10,721,439 8,309,020 
Ue SD WE UE, 0 oe 6 0s tistcawoviesans 4,958,176 3,741,412 

P<. 56 2 ieukiee wa eel Sawn eeew ne 2.16 2.22 
cee cee tee S6 kd eek e ee 1,541,116 1,314,506 
Pfd. divs. and minority interest in subs.... 1,710,633 1,132,648 
Bal. for Amer. W. Wks......... Pre en 2,511,514 2,120,454 
Pixed charges Amor. W. W......sseccscess 770,502 799,966 

Sea ro er ree ee 3.26 2.65 
oR EE rr a a er eee 416,967 381,599 
DP: Stbekh eh ket Goes ae Walep sb & bs0O-Wews 1,324,045 938,988 

eo ef Le ee rer eee 13.2 9.39 

Capitalization 
Debt. Rating. Auth. Out 
Collateral Ge, Apr. 1, 2984.....04..<. B $20,000,000 $14,669,700 
Stock 
First preferred, 7% cum........cc.2. A $10,000,000 $ 8,650,000 
Participating preferred, 6%......... B 10,000,000 10,000,000 
SE ors whe ORD A se Re ee B 10,000,000 10,000,000 
en Ss ck neck ox i) eee $28,650,000 


_ Dividends—Paid on Ist preferred regularly since 1917; 
initial dividend of 1 per cent on participating (2nd) pre- 
ferred, May 15, 1923; none on common. 


The Financial World 













Comment—Since reorganization several years ago, the 
‘American Water Works & Electric, Inc., has made steady 
progress, which has been accelerated during the past year 
through the acquisition of important properties. Addi- 
tional improvement may be traced to decline in the operat- 
ing ratio of the water companies and rapidly expanding 
business of the West Penn System. The development of 
the holding company’s equity position has progressed very 
nicely and payment of common dividends can be inaugu- 
rated whenever board of directors sees fit. The common 
is a particularly attractive speculation. 

e 6 @ 


The West Penn Company 


(Controlled by American Water Works & Electric Co., Inc.) 

Formerly West Penn Traction & Water Power Co. A 
holding company which owns the entire common stock of 
West Penn Railways Co. and also controls West Penn 
Power Co. and Monongahela West Penn Public Service 
Co. The utility properties thus controlled supply electric 
light and power to a territory including more than 450 cities 
and towns of Pa., W. Va., and Ohio, and about 520 miles 
of electric railways operating in the same territory. 


Comparative Earnings of System 


Dec. 31—Years 1922 1921 1920 1919 
CORRE. oan ey ¢ ont is $17,961,305 $14,755,934 $14,158,244 $11,087,811 
Net after taxes.... 7,195,594 5,511,257 4,710,355 4,126,622 
Fixed charges 3,377,843 2,438,561 2,113,051 2,009,298 


Times earned ... 2.13 2.26 2.23 2.05 


Depreciation ...... 1,092,333 1,000,000 802,553 402,553 
Pfd. divs. & minority 

interest in subs.. 982,331 608,188 538,256 527,657 
W. Penn Co. pfd. 

Ge. avtceriweens 483,282 483,282 483,282 483,282 
SUPE: se ce sens 1,259,805 981,226 773,213 703,832 
$ per sh. on com. 5.60 4.36 3.44 3.13 
Capitalization 
Debt Rating Auth. Out. 
3-year 6% debentures, June 15, 1925 A $2,500,000 $2,500,000 

Stock 
Proteaceae, GT. GOs 6 sec cceacencscere A $8,500,000 $8,054,700 
i PET eer er Pee ee ee ree Cc 22,500,000 22,500,000 


ROGER ocsiaeeweseeinsonnns $30,554,700 


Dividends—Paid quarterly on preferred except for a 
period from January 1, 1914 to September 30, 1916, during 
which 16% per cent accumulated. Provision has since been 


made for liquidation of the accruals on preferred and quar- 
terly dividends of % per cent on common were paid March 
30 and June 30, 1923. 

Comment—The important nucleus of this equity lies in 
the control of West Penn Power Co. with its great possi- 
bilities for expansion still only partly realized. In addition, 
the growth of the West Penn System has been stimulated 
during the past year through acquisition of the Monon- 
gahela Public Service properties (formerly Monogahela 
Power & Railway Co.). It is through this comprehensive 
system, in which American Water Works & Electric Co. 
owns approximately a three-fourths common stock interest, 
that the latter company looks forward to the further de- 
velopment of its earning capacity. The progress already 
made is in itself good evidence of what may reasonably be 
expected in the future. The common stock equity may be 
regarded as of substantial future dividend possibilities. 

a 


Appalachian Power Company 
A hydro-electric power company supplying eleven coun- 
ties of Virginia and two counties of West Virginia, of a 
combined population of about 400,000. The territory served 
includes the Pocahontas coal fields. Hydro-electric capac- 
ity installed 22,900 K. W.; steam auxiliary station 2,000 
K. W. Electric output 1922, 205,447,368 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
I as ee cannes $2,973,965 $2,507,948 $2,271,029 $1,616,452 
Net after taxes.... 1,417,837 1,126,052 1,004,802 792,810 
Fixed charges ..... 696,584 737,316 711,435 591,231 

Times earned ... 2.03 1.53 1.41 1.34 
Depreciation ...... 250,000 250,000 168,000 125,000 
First preferred divs. 70,938 33,867 15,205 nil 
Preferred divs. .... 64,855 nil nil nil 
ee ee 335,460 104,869 110,162 76,579 

$ per sh. on pfd.. 10.80 2.83 2.97 2.07 

Capitalization 
Debt Rating Auth. Out. 
Pivet Sa, Fane 1, 1948... 22.0005 A $25,000,000 $10,046,000 
Secured 7s, Aug. 1, 1936....... B 5,000,000 2,500,000 
oo a a ee eee $12,546,000 
Stock 
First pref., 7% cum. ....... - A 7,500,000 $1,550,500 
Preferred, 7% cum. .......... B 4,000,000 3,706,000 
Common (00 PAT) .. ccoccccsese Cc 60,000 shs. 60,000 shs, 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Dividends—Paid regularly on first preferred. 


The 70 
per cent accumulation on ordinary preferred stock was 
liquidated through issuance of additional preferred stock 
in 1922; cash dividends have since been inaugurated and 
paid regularly. None of the common to date. 
Comment—Practically speaking this company has just 
completed the initial development stage and has entered 


its maturity in good financial condition. The outlook is 
excellent for continued growth and increased profits, the 
stock issues in particular offering some market possibili- 
ties, 

* * * 


Arkansas Light & Power Company 


Owns and operates electric generating plants supplying 
power in a large part of central Arkansas, including the 
new oil fields of El Dorado and Smackover, and owns the 
entire common stock of Pine Bluff Co, which supplies 
electric, street railway and water service in Pine Bluff, 
Ark. Recently acquired control of Jackson Public Service 
Co., Vicksburg Light & Traction Co., Columbus Railway, 
Light & Power Co., and Delta Light & Traction Co., all 
operating in Mississippi. Electric output (Ark. Lt. & Pr. 
Co.) 1922, 24,829,289 K. W. H. 


Comparative Earnings 








Dec. 31—Years 1922 1921 1920 1919 
Ree ee $1,294,393 $1,106,287 $1,244,911 $878,852 
Net after taxes .. 490,793 333,377 274,460 199,451 
Fixed charges . 236,566 183,348 140,400 122,088 

Times earned .. 2.07 1.82 1.95 1.63 
Preferred divs. 115,660 99,342 95,110 87,850 
a, ra 138,567 50,687 38,950 10,487* 

$ per sh. on com, 3.66 1.34 1.03 nil 

* Deficit. 

Capitalization 
Debt. Rating. Auth. Out. 
IGE on cee yee nine A closed $ 78,000 
peret: On, Oot. 9. SOAS... 00 ckakeccres A $5,000,000 2,950,500 
Conv, ec. Bu, May 2; 1981. .<....5.. A closed 650,000 
RG cubs oe sees Rke ek aun eS $3,678,500 
Stock 
Preterred FS: COW. ono coesnswoses A $3,500,000 $2,200,900 
PEED? oc cn vocahack use hum eu eewek B 4,500,000 3,790,000 
PE Accs eau hess seek bees a ee $5,990,900 


Dividends—Paid regularly on preferred; none on com- 
mon. 

Comment—From the recent announcement of the im- 
portant acquisitions of this company in Mississippi, it 
would appear that the rapid increase in earning power 
shown in 1922 is to be still further expanded from this new 
source. While the company is enjoying a certain increase 
in business from the newly developed oil fields in its terri- 
tory, its basic business is of more stable character and in- 
cludes, among the more important factors, the pumping of 
water in the large rice growing section of the state. The 
company also enjoys considerable advantage from the 
availability of cheap fuel in its territory. In _ addi- 
tion it has acquired valuable water power rights which it 
is about to develop. Taking all these matters into con- 
sideration, therefore, it appears that the common is now 
in line for an even more rapid expansion of its equity 
earnings than the company has already accomplished in 
the past two or three years. 


*- * * 


Arkansas Natural Gas Company 
Holds under lease or through a subsidiary about 423,000 
acres of natural gas and oil lands in Alabama, Arkansas, 
Illinoios, Kansas, Kentucky, Louisiana, Montana, Ohio 
Oklahoma, Pennsylvania, Texas, and West Virginia; also 
owns a one-half interest in the Latin Petroleum Co. which 


holds approximately 600,000 acres of leases in Colombia, 
Sd 


Comparative Earnings 


Dec, 31—Years 1922 1921 1920 1919 
ee ape $4,265,125 $2,885,599 $7,646,630 $2,123,413 
Net after taxes... 1,897,028 965,105 3,583,583 407,796 
Fixed charges ... 94,585 139,629 253,705 198,148 

Times earned .. 20.06 6.91 14.12 2.06 
Depreciation cae nil 90.361 1,257,451 109,762 
Dividends i kee nil 641,205 1,082,406 nil 
OR os ok caw e wi 1,802,443 193,640 990,021 99,886 

$ per sh. on stk... 1.11 0.45 1.27 0.06 

Capitalization 
Stock Rating Auth. Out. 
Capital stock (par $10)... ..css0cvss fe $50,000,000 $16,268,660 


Dividends—Par value of stock reduced from $100 per 
share to $10 in December, 1919; shortly after additional 
stock was sold to provide for retirement of funded debt 
and preferred stock. Paid 8 per cent on new stock in 


1920; 4 per cent in 1921; none since. 





Comment—The operating results of this company show 
such wide fluctuations in earning capacity—apparently a 
direct reflection of the fluctuations of the oil industry—as 
to make it impossible to analyze the situation with any 
accuracy. Sales of natural gas, however, now contribute 
50 per cent of gross and represent a basic element of com- 
parative stability in the income account. The elimination 
of funded debt and preferred stock two or three years ago, 
places the common in a position to benefit fully from any 
improvement in the situation. On the basis of the past 
record the common would appear to have some future possi- 
bilities. 

2 2 


Associated Gas & Electric Company 


A holding company which controls principally the New 
York State Gas & Electric Corp. and Kentucky Public 
Service Co.; also smaller subsidiaries operating in New 
York, Kentucky, Tennessee, and Ohio. The subsidiaries 
serve 44,000 consumers in 140 communities. Aggregate 
installed generating capacity, 22,275 K. W.; gas plants of 
3,945,000 cu. ft. daily capacity. Electric output 1922, 22,086,- 
905 K. W. H.; gas sold, 318,124,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
I pas tae wt $2,872,253 $2,481,387 $2,194,301 $1,946,694 
Net after taxes.... 992,816 781,852 590,334 594,127 
Fixed charges ; 468,057 350,150 347,976 323,832 

Times earned ... ‘ 2.12 2.23 1.70 1.83 
Depreciation ...... 133,076 111,135 77,786 83,531 
ee eee ee 391,683 320,567 164,572 186,764 

$ per sh. on pfd. 13.74 11.25 5.72 6.55 

Capitalization 
Debt Rating Auth. Out. 
Collateral issues, 5s and 6s:....... s $8,500,000 $1,350,000 
Stock 
Preferred, $3.50 cum. (no par)...... A 100,000 shs. 28,500 shs. 
CORRE Che DOE) <isccenscorvdeeess B 110,000 shs. 60,000 shs. 
TERE GOGO .ccccknebetwineteseteve 88,500 shs. 


Dividends—Paid 6 per cent on old preferred 1910 to 
1917; none thereafter to January 1, 1922, when regular 
dividends were resumed. 


Comment—Through rapid acquisition and consolidation 
of smaller light and power companies operating in New 
York State, the holding company is developing a strong 
equity position. The individual operating properties almost 
without exception make a good showing as to earnings. 
The holding company has now adopted the policy of re- 
tiring its own indebtedness by exchange for part of the 
pledged collateral and is thus placing the indebtedness of 
the system where it belongs—upon the subsidiaries. This 
will leave the stock equities free from hypothecation. 

* * * 


Atlantic City Gas Company 


Furnishes gas in Atlantic City, N. J. and neighboring 
communities. Population served about 60,000 in winter and 
300,000 in summer. Gas output 1922, 910,000,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
cis wacen erpinee $1,356,708 $1,286,445 $1,137,455 $956,239 
Net after taxes.... 378,174 320,533 319,215 276,140 
Fixed charges . 169,251 169,091 196,921 204,514 

Times earned ... 2.23 1.90 1.62 1.35 
PER. on os on ee we 208,923 151,442 22,294 71,626 

$ per sh. on stk.. 20.89 15.14 12.23 7.16 

Capitalization 
Debt Rating Auth. Out. 
Piet Sa, Dam: 3, BOC. 03.0 608s B $6,000,000 $3,374,000 
Stock 
Cmmeteal MbOO co's cco crcseswss Cc $1,000,000 $1,000,000 


Dividends—None paid since 1914. 


Comment—This enterprise has had more than its fair 
share of misfortune. In 1917 and 1918 it suffered severely 
from inadequate rates and came close to defaulting on its 
debt, but fhe situation was relieved in time and, as will be 
noted from the comparative earnings, has been completely 
corrected in the past couple of years. Now the company 
is in more difficulties, having experienced a severe explo- 
sion in its gas plant in April which temporarily interrupted 
its service. To what extent this accident will permanently 
affect the security values and temporarily affect the earn- 
ing capacity cannot be determined at the present time. 
Intrinsically the situation seems strong and the company 
will probably recover in a comparatively short time. It 
is to be noted that the amount of capital stock is small 
and that equity earnings against this amount can pile up 
very rapidly. 
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Augusta-Aiken Railway & Electric Corporation 

Owns and operates the entire street railway system in 
Augusta and vicinity and interurban line to Aiken. Also 
controls the stock of Georgia-Carolina Power Co., which 
supplies electric light and power in the same territory. 
Total population served about 75,000. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
ee a $1,114,335 $1,108,890 $1,251,154 $1,104,890 
Net after taxes.... 435,808 338,532 430,279 348,472 
Fixed charges oct 389,569 386,368 392,325 381,696 

Times earned ... 1.12 0.88 1.10 0.91 
Ga cin 6 ates 46,239 *47,836 37,954 33,224 

$ per sh. on pfd. 2.06 nil 1.69 nil 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Georgia-Caro. Pwr. 1st 65s, 
ME a, MED © nine ic «aa oni wie B $5,000,000 $2,644,500 
Aug.-Aiken R. & L. s, f. 5s, 
Se Ee. DN win aise be ween Cc 7,500,000 2,891,000 
CORA IE ik sd 6 ow 0 a 00 ote ee ee 1,545,750 
nn, Se ao So ho.taa ce aadcee $7,081,250 
Stock 
Preferred, 6% cum. S priaanigts D $2,250,000 $2,250,000 
DRI no ae tees 666440004608 D 2,250,000 2,250,000 
I NS Sot a cae ead ae eiiacs $4,500,000 


Dividends—None since 1914, nor can any payments be 
made until the coupon notes have been retired. 

Comment—The miserable showing of this property is 
attributable in large measure to the unsatisfactory condi- 
tions governing operation of the railway department. In- 
terest on the sinking fund 5s of 1935 has been funded into 
short term notes for the five year period from 1919 to 1924. 
Actual charges carried by the company are, therefore, 
smaller by about $144,000 annually than the figures re- 
ported as fixed charges. Whether or not the company will 
be able to pull itself out of its difficulties remains to be seen, 
but in view of the funding arrangement, the situation is at 
least safe from default for the present, giving the manage- 
ment a free hand to overcome its operating problems. 

* 


Bangor Railway & Electric Company 
This company, with its subsidiaries, owns hydro-electric 
generating plants of about 16,800 K. W. combined capacity 
and distributes power in Bangor, Bar Harbor and other 
neighboring communities of Maine; it also owns the elec- 
tric railway in Bangor and Brewer and interurban lines in 
the same territory. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
GER ek ccc tenes $1,488,936 $1,420,471 $1,262,779 $1,094,675 
Net after taxes 737,925 643,905 528,744 496,666 
Fixed charges 284,734 282,286 263,704 253,107 

Times earned 2.59 2.28 2.01 1.96 
Depreciation ...... 127,272 100,646 66,741 58,590 
Preferred divs. 127,367 108,174 105,004 105,004 
Common divs. 54,999 nil nil nil 
a eee 143,55% 152,799 93,295 79,965 

$ per sh. on com. 9.93 7.64 4.66 4.00 

Capitalization 
Debt Rating Auth. Out. 
Divisional WGN .6.ccccasenees _ #  °3*weemeeaes $3,264,000 
First cons. 5s, July 1, 1935..... A closed 2,000,000 
eo a ee 5,264,000 
Stock 
Preferred, 7% CGM. csc ceice ccc y. $3,500,000 $2,138,200 
Bo a ee ee ee ee ee B 2,000,000 2,000,000 
SOCRs BOGE cccccansccaes vase $4,138,200 


Dividends—- aid regularly on preferred since issuance in 
1911. On common paid 2 per cent annually, 1914 to 1918; 








none thereafter until May, 1922, when resumed at the rate 
of 3 per cent per annum and increased to 4 per cent in 
February, 1923. 

Comment—Although comparatively small in size, the 
Bangor Railway & Electric Co. is financially strong. 
Funded debt is moderate in proportion to property values 
and fixed charges are well covered by a stable and rapidly 


expanding earning power. The preferred stock occupies 

a strong equity position and the common has large possi- 

bilities in the way of more liberal dividend payments. 
oe 


Blackstone Valley Gas & Electric Company 
(Managed by Stone Webster, Inc.) 

Through direct ownership, or through control of the 
Pawtucket Gas Co., does the entire gas, electric light and 
power business in Pawtucket, Woonsocket and adjacent 
communities of Rhode Island. Installed generating ca- 
pacity about 38,500 K. W., but company purchases ap- 
proximately 40 per cent of its power requirements. Elec- 
tric output 1922, 107,522,791 K. W. H.; gas sold, 846,265,100 
eu. it. 

Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
a a ae $4,033,445 $3,647,791 $3,266,907 $2,647,059 
Net after taxes 1,464,360 1,219,748 907,156 721,234 
Fixed charges .... 333,190 337,071 307,327 296,938 

Times earned .. 4.32 3.62 2.95 2.43 
Depreciation ..... 300,000 250.000 200,000 86,307 
Preferred divs. ... 77,652 77,652 77,652 77,652 
Common divs. 346,500 294,525 277,200 236,775 
ae 407,018 260,500 44,977 23,562 

$ per sh. on com. 10.87 8.01 4.65 3.77 

Capitalization 
Debt Rating Auth. Out. 
DPVIMONA!  WRNEN® 2.06.62 sedtc essence A closed $2,076,000 
First and gen’l 6s, Jan. 1, 1939...... A $5,000,000 3,793,000 





Total debt 
Stock 
Preferred, 6% cum 
Common (par $50) 


$5,869,000 


$1.2350,000 
5,197,500 


$1,294,200 
5,197,500 


>> 


Total stock $6,491,700 


Note.—Amount of common includes increase of $1,732,500 sub- 
scribed to by stockholders on May 1, 1923. but earnings per share 
are calculated on $3,465,000 outstanding Dec. 31. 


Dividends—Paid regularly on preferred since issuance 
and on the common at the rate of 8 per cent, 1911 to 1921 
when the rate was increased to 10 per cent. 

Comment—Excellent equity situation which has re- 
sponded rapidly to intensive development during the recent 
past. The territory served is of a stable, well-established 
character. 

i * . 


Boston Elevated Railway Company 

Owns all of the principal elevated, subway and surface 
lines of the City of Boston, Mass. By the provisions of 
legislation known as the Public Control Act, the proper- 
ties have been operated since July 1, 1918, by a board of 
public trustees for a period of ten years (or longer at op- 
tion of the state), at a fixed rate of return. The Public 
Trustees are required to operate the properties at a suffi- 
cient rate of fare to cover the entire cost of service, in- 
cluding interest and dividends on all securities now out- 
standing. By the provisions of this act the common stock 
received $5 per share dividends for the first two years, $5.50 
for the second two vears, and beginning July 1, 1922, re- 
ceives $6 per share annually. Until the expiration of the 
period of public control the state guarantees payment of 
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the full cost of service, including the common dividends 
referred to above. In the first year of public operation a 
substantial deficit was incurred which the state paid over 
to the Trustees out of an assessment levied against the 
communities served. This assessment is to be reimbursed 
to the communities out of surplus earnings before the base 
rate of fare is reduced. A substantial payment on account 
was made July 1, 1922, and another payment will be made 
July 1, 1923. At the expiration of the period of public 
operation the management of the road reverts to the stock- 
holders who will be permitted to operate it on the same 
general service-at-cost plan, the $6 per share dividends 
being included in the definition of the cost of service. 

In June, 1922, the Boston Elevated Railway Company 
formally merged the properties of the West End Street 
Railway which had been leased previously. The preferred 
and common stock of the West End Street Railway were 
exchanged for 8 per cent cumulative first preferred and 7 
per cent cumulative second preferred of the Boston Ele- 
vated Railway Company par for par. 

Revenue passengers carried 1922, 356,593,942. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
Te, on ws eee econ $32,699,176 $33,277,026 $34,031,636 $29,498,583 
Net after taxes.... 9,023,531 8,887,210 7,119,527 4,752,741 
Fixed charges .... 6,127.226 6,192,399 6,003,026 5,730,871 

Times earned ... 1.73 1.43 1.18 nil 
Preferred divs. 1,040,050 210,000 210,000 210,000 
Common divs. .... 1,373,066 1,313,367 1,253,669 1,193,970 
DER Sc cites 1,412,189 1,171,444 *347,168 *2,382,100 

$ per sh. on com.. 11.66 10.41 3.79 nil 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Boston Ei. Ry. debentures 
(4s, 4%s, 5s and 6s)....... A $31,086,000 $31,086,000 
West End St. Ry. debentures 
i4s, 4%s, 5s, 6s, 6%4s, & 7s) A 18,135,000 18,135,000 
SON ic eo ais wale oe iiaa $49,221,000 
Stock <3 
First. preferred, 8% cum....... A $6,400,000 $6,400,000 
Second preferred, 7% cum...... A 14,029,850 14,029,850 
PrOterred, FS CBM. .oicsesece A 3,000,000 3,000,000 
ee ee ere e A 23,950,000 23,879,400 
es UE oie wad candesest $47,309,250 


Dividends—On the first and second preferred stock, divi- 
dends have been paid regularly since issuance, June 10, 1922. 
Similarly on the 7 per cent cumulative preferred dividends 
have been paid regularly since issuance in 1918. Except 
for the year 1918 the common stock has received dividends 
in every vear since 1898. Under the Public Control Act the 
common received 5 per cent, July 1, 1918 to July 1, 1920; 
5% per cent, July 1, 1920 to July 1, 1922; 6 per cent since. 

Comment—The future of this company and the mainte- 
nance of full dividends on the several stock issues is defi- 
nitely assured until 1928 under the terms of the Public Con- 
trol Act, the benefits of which will probably continue there- 
after. Legality of the act has already been tested thor- 
oughly. The unsatisfactory operating results of the years 
1919 and 1920 are due to the cost of rehabilitating the com- 
pany’s properties for efficient operation. Although the 
program laid down by the board of trustees has not been 
completed as yet, the value of the reconstruction work is 
plainly apparent in the 1921 and 1922 operating results. 

* * * 


Bridgeport Gas Light Company 


Supplies entire gas requirements in Bridgeport, Stratford 
and Fairfield, Conn., under perpetual franchise, serving a 
population of about 167,000. Gas sold 1922, 993,222,600 
cu. ft. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
Lo eee ee $1,455,367 $1,555,142 $1,516,685 $1,224,279 
Net after taxes .... 379,623 299,310 241,585 309,666 
Fixed charges .... 79,397 86,243 94,026 104,247 

Times earned ... 4.77 3.47 2.57 2.97 
Dividends ....... . 220,000 205,000 180,000 160,000 
ee 80,126 8,067 *32,441 45,419 

$ per sh. on stk. 10.91 7.75 5.37 TAT 

* Deficit. 

Capitalization 
Debt ; Rating Auth. Out. 
First 4s, Jan. 1, 1952.......... A $1,000,000 $1,000,000 
5% notes, Ser. D, June 1, 1925 A 1,000,000 500,000 
0) | a ee $1,500,000 
Stock 
Celie GUE iciccskcseewssesew A $4,000,000 $2,750,000 


Dividends—Regular dividends of 8 per cent per annum 
have been paid for many years. 

Comment—Funded debt is unusually moderate and well 
covered by earnings, hence stock occupies a sound equity 
position. Although earnings reflect to some extent the 
sharp rise in operating costs in 1920, the ability of the 
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company to adjust its rates to the increased costs is plainly 
evident. The stock is thoroughly seasoned and continu- 
ance of the company’s excellent dividend record should 
involve no problem. 


* * * 


Brooklyn Borough Gas Company 
Supplies gas in the 3lst Ward of the Borough of Brook- 
lyn, a territory including Coney Island, Sheepshead Bay, 
and Brighton Beach. Territory is growing rapidly and 
now has a permanent population of about 100,000. Com- 
pany’s property includes a water gas plant of 7,000,000 cu. 
ft. daily capacity. Gas sales 1922, 922,621,400 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
2 I ee $1,261,634 $1,168,897 $964,170 $705,228 
Net after taxes .... 349,537 304,869 240,108 146,947 
Fixed charges .... 90,101 87,553 68,338 68,600 

Times earned ... 3.88 3.48 4.12 2.51 
Depreciation ...... 27,679 66,772 67,623 51,418 
Common divs. 104,930 45,000 nil nil 
PE cossv~esneas 126,827 115,544 124,147 36,929 

$ per sh. on com. 5.79 4.01 3.10 0.92 

Capitalization 

Debt Rating Auth. Out. 
Firat Ge, Mar. 1, 1988..°....<s A closed $500,000 
Gen’l. & Ref. 6s, April 1, 1963.. A unlimited 1,000,000 

RE cin cnc snswkewe canes $1,500,000 

Stock 
Preferred, 64% 

participating (par $50).... A $500,000 $500,000 
Common (no par) .....eeeeeee B 60,000 shs. 40,000 shs. 


Dividends—On o!'d $100 par value common paid 6 per 
cent annually 1913 to 1916; none thereafter to June, 1921, 
when 6 per cent was paid. Since amount of common was 
increased and changed to no par in 1922, dividends at the 
rate of $2 per share annually have been paid. The pre- 
ferred was issued in May, 1923. 

Comment—This company is growing rapidly in a sub- 
stantial residential territory within the limits of Greater 
New York. Its operating results under court-adjusted 
rates have been entirely satisfactory. All of the securities 
are of sound investment value. 

* * * 


Brooklyn City Railroad 


A surface line railway constituting about 210 miles of 
track and formerly leased to Brooklyn Rapid Transit Com- 
pany, the mileage representing about 40 per cent of the 
surface line mileage formerly constituting the B. R. T. 
System. Under the lease, Brooklyn City Railroad stock 
received 10 per cent dividends annually, but, upon default 
in this rental payment in October, 1919, the stockholders 
took over the operation of their properties. 


Comparative Earnings 


10 mos. to 12 mos. to 12 mos. to 
Apr. 30,1923 June 30, 1922 June 30, 1921 
Gross 





ppentheseu eons sean $10,052,734 $11,848,702 $10,549,014 
Net after taxes ........ 2,284,638 2,466,959 332,822 
Wimed ChHATSOS ..cccccss 622,626 701,431 683,699 
Times earned ........ 4.37 3.52 0.49 
PE js inckesos need vas 1,762,012 1,765,528 *350,857 
$ per sh. on stk....... 1.47 1.47 nil 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
First cons. 5s, July 1, 1941.......... B $6,000,000 $6,000,000 
Refunding 4s, Aug. 1, 1956......... Note 6,925,000 925,000 
Wetel Gert oo vccvsvsvecesonsveses . $6,925,000 
Stock 
Capital stock (par $10)............. Cc $12,000,000 $12,000,000 


Note.—The entire issue of refunding 4s is owned by Brooklyn 
Rapid Transit. 


Dividends—Paid 10 per cent annually under lease until 
B. R. T. defaulted in October, 1919. Under independent 
operation resumed quarterly dividends at the rate of 8 
per cent per annum December 15, 1922. 

Comment—The poor showing of the fiscal year ended 
June 30, 1921, covers a period of unusual operating condi- 
tions due to a strike and other causes. The recovery in the 
fiscal year ended June 30, 1922, is apparently a more accu- 
rate indication of the true earning capacity of these prop- 
erties under conditions which even then were far from nor- 
mal. While the final adjustment of claims and counter- 
claims between the company and former lessee may result 
in some increase in fixed charges, it is obvious that the 
stock of Brooklyn City Railroad possesses substantial earn- 
ing capacity, and that it carries with it an assurance of con- 
tinued dividend payments, exceptional for a street railway 
property. 
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Brooklyn Edison Company 


Furnishes the entire electric light and power service 
throughout the greater part of Brooklyn Borough. Elec- 
tric output 1922, 516,987,870 K. W. H. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
Grogh  s.0-x0<sesc0509 $19,326,489 $16,515,098 $13,308,869 $10,850,115 
Net after taxes.... 7,514,851 5,544,452 3,398,938 3,284,250 
Fixed charges ..... 2,123,755 2,052,915 1,420,333 1,088,449 
Times earned ..... 3.54 2.70 2.39 3.02 
Depreciation ...... 1,285,687 719,117 315,988 389,387 
‘ontingencies ..... 1,151,784 982,836 nil 456,150 
DiviGe icssc ves 1,805,813 1,389,702 1,387,366 1,381,650 
OY 2 ee 1,147,812 399,882 275,251 *31,386 

$ per sh. on stk. 10.41 6.30 5.86 4.76 

* Deficit. 

Capitalization 
Debt: Rating Auth. Out. 
Underivimme SOR: 2 ..<cccicncs A closed $11,951,000 
Gen’l. mtge. 5s, 6s, and 7s, 1930 

Ce RR iia © eine es Asien caees A $100,000,000 18,500,000 
Kings County E. L. & P. cv. deb. 

(5: Se cexceons nénesen ens os A closed 571,600 

Tes GR: 65 4eS econ ae enone $31,022,600 

Stock: 
Capital GEGU. 6ciso 000% otace A $50,000,000 $43,383,800 


Dividends—The company has paid dividends at the 
rate of 8 per cent regularly since 1903. Of the stock listed 
above as outstanding, $10,000,000 was sold to the stock- 
holders in April, 1922, and $15,000,000 February, 1923. 


Comment—The funded debt of this company can be 
recommended as of excellent investment quality without 
hesitation but the capital stock must be regarded for the 
present with moderate reservations. The company is en- 
gaged in a very heavy construction program which will give 
it one of the largest steam generating stations in the world. 
This program has involved the issuance of $25,000,000 ad- 
ditional stock within a twelve-month period, dividend re- 
quirements thus increasing $4,000,000 for the future. While 
there is no good reason to doubt the company’s ability to 
earn the full dividend requirement on the new stock when 
its new station has been completed, the purchaser should 
recognize the fact that this recent financing is so large in 
proportion to the company’s past capitalization that the 
splendid record maintained thus far is of no great guidance 
to the future position of the stock. The ability of the 
company, however, and the excellent diversity of its terri- 
tory in residential and industrial business inspire so much 
confidence in the outcome, that we maintain the rating at A. 


x* * * 


Brooklyn Rapid Transit Company 


Following default of interest on note and bond issues in 
July, 1919, the company, with a majority of its subsid- 
laries, went into receivership. Reorganization i is now pend- 
ing under plans approved by protective committees for all 
of the various securities involved. Controls three groups 
of properties: (1) The old fee-owned elevated lines of the 
N. Y. Consolidated R. R. Co., (2) lease of the newer city- 
owned rapid transit lines in Brooklyn and the so-called 
Broadway Subway line in Manhattan (which is operated 
as a part of the B, R. T. System), and (3) approximately 
60 per cent of the surface line trolley mileage in Brooklyn. 
The remaining surface lines, controlled by Brooklyn City 
R. R., were formerly leased but returned to independent 
operation upon default of rental. The reorganization plan 
gives the reorganization managers discretionary powers to 
negotiate for return of these lines. 

Comparative Earnings—In view of the abrogation of 
lease of the Brooklyn City R. R. and because of other 
complications, the income accounts available for past years 
are of little value to a consideration of the position of the 
reorganization securities. Accordingly the following figures 
are presented in comparison with the new requirements: 


Comment—The outlook for reorganized B. R. T. is not 
entirely encouraging. The reorganization plan accom- 
plishes practically no reduction in fixed charges and leaves 
the margin of earnings over fixed charges very narrow 
indeed. If the situation can be held together until normal 
operating costs return, it should work out reasonably well 
for all concerned except the common stockholders, but if a 
sharp advance in operating costs is again experienced in 
the near future, which is not impossible, there is more than 
passing danger of another receivership followed by a more 
thorough-going capital readjustment. At present market 
levels the new issue of 6s looks somewhat undervalued, but 
the stocks appear to be overdiscounting prospects which are 
very much of a long-pull proposition. 

a: * 


The Brooklyn Union Gas Company 
Supplies gas throughout the greater part of Brooklyn and 
adjoining territory. Owns six water gas manufacturing 
plants of 105,500,000 cu. ft. daily capacity. Gas sales 1921, 
17,651,844,083 cu. ft. 


Comparative | Earnings 





Dec, 31—Years 1921 1920 
GRIN oo fasigae co ueensas $20, oo 790 $20,575,388 $18,235,310 
Net after taxes ........ 5,316,929 2,594,722 722,411 
Fixed charges ......... 1,656,298 1,367,776 1,140,354 

Times earned ........ 3.21 1.90 0.63 
PI iy ccaédévnmasauce 1,080,000 nil nil 
RE Suid acc w pike do. ow «olen 2,580,631 1,226,946 *417,943 

$ per share on stk.... 14.34 6.82 nil 

* Deficit. 


Note.—In 1920, $1,959,993, and in 1921, $5,688,285, has been added 


to the earnings reported by the company, to reflect the real results 
as these additional revenues were collected in excess ‘of the statu- 
tory rates and held in suspense until released by favorable decision 


of the U. S. Supreme Court. 


Capitalization 

Debt — Auth. 
ED INO ois di'a «seven ood ee ewe closed 
Taree. conn. 6a, Mey 1, 1946. 2.06 6cac80 ry $15,000,000 
Put. & ret. Ga. Magy 1, 19648. ...0:0 20% A unlimited 
Convertible deb. 7s, 1929-32......... A 7,579,000 

PE ML chiateenvaden oeeeaseeeee 

Stock 

SE OY 6 Ga cine eteddireusecwees A $30,000,000 


Out. 
$264,000 
14,736,000 
6,000,000 
7,579,000 


$28,579,000 


$18,000,000 


Dividends—Paid regularly at various rates, 1896 to 1919; 
none thereafter to 1922, when resumed at rate of 8 per cent. 
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Low Priced 
Railroad Bon 


Many so-called “Second 
Grade” Railroad Bonds 
may be purchased in the 
present market at prices 
yielding from 6% to10% 


S 


10 mos. to 


Year ended 


Apr. 30,1923 June 30, 1922 


SOE +5 Pa Sess anata able vo a eiah aie ko aes $30,177,803 $34,544,092 
UR I NR or own wie ey as Gad aus ate 10,017,515 11,151,366 
fixed charges, after reorganization: 

Interest on underlying bonds ..... 1,764,642 2,117,570 

EOE Ce OW DEN os ok cn iccesevees 4,634,860 5,561,832 

I: CII 6 os Rhiw wekctendens a 1.57 1.45 
eo ee ee ee ee 3,618,013 3,471,964 
Sinking fund (after Jan. 1, 1927)...... 514,984 617,981 
x, RP re eee 1,197,770 1,437,324 
PR pk diie nc ea cava cee eke eee 1,905,259 1,416,659 

Capitalization 
(After reorganization) 

Debt Rating Out. 
Underaneeet GeO. goin os aga nhc cv aawacebeess Note $46,512,000 
INOW Gi ee, Be. RS 65s oes ekcwswnseseéoust B 92,697,207 

fy ee a ee ee $139,209,207 

Stock 
Preferred, 6% (cum, after July 1, 1926).... e $23,955,407 
ee eee ee eee D 766,530 shs. 








Note.—Underlying issues are of varying quality. 
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Comment—The company, together with the Consolidated 
Gas Co., has obtained an important decision from the U. S. 
Supreme Court which adequately protects it against the 
arbitrary rate legislation of state politicians. Present earn- 
ing capacity is remarkable, and prospects are good for an 


increased disbursement to stockholders in one form or 
another. 
* * * 


Buffalo General Electric Company 


Does all of the electric light and power business in Buf- 
falo, N. Y. and certain neighboring communities. Popula- 
tion served estimated at 600,000. Installed electric generat- 
ing capacity, 95,000 K. W. Company also purchases over 
80 per cent of its current from Niagara Falls Power Co. 
Output 1922, 587,682,340 K. W. H. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
Ne eee $7,926,372 $6,660,319 $6,329,549 $5,423,475 
Net after taxes.... 3,146,944 2,292,350 2,123,824 1,817,489 
Fixed charges ; ot 727,133 803,094 784,273 667,338 

Times earned ... 4.33 2.85 2.71 2.72 
Depreciation ...... 335,435 318,200 303,667 304,121 
Dividends ...... is 882,359 652,650 631,689 497,059 
iy SL 1,201,017 618,406 404,195 348,961 

$ per sh. on stk. 16.00 8.99 7.95 6.50 

Capitalization 
Debt Rating Auth. Out. 
Underlying bonds ............ A closed $3,196,000 
Piret ref. Sa Apr. 1, 1939........ A $10,000,000 7,029,000 
Convert. deb. 7s, Apr. 1, 1925.. A 5,000,000 } $34,500 
BE TE. cased cdveedaseness $11,659,500 
Stock 
Cee MEK wuts nkianskune nee A 25,000,000 $13,024,500 


Dividends—Paid regularly since 1900; 7 per cent June 30, 
1917 to March 31, 1918; 8 per cent since. 

Comment—A thoroughly seasoned property of excellent 
earning capacity. Conservatively capitalized. First re- 
funding 5s are a standard, conservative investment. Stock 
is of exceptional investment merit. 

2 


The California Oregon Power Company 

Owns seven hydro-electric plants with total installed ca- 
pacity of about 34,500 K. W. Distributes power to various 
parts of the following counties: Jackson, Josephine, Kla- 
math, and Douglas, Ore.; Siskiyou, Shasta and Trinity 
counties, Cal.; also supplies power wholesale to the Pacific 
Gas & Electric Co. and Mountain States Power Co. Elec- 
tric output 1922, 130,124,154 K. W. H. 


Comparative Earnings 











Dec. 31—Years 1922 1921 1920 
ES EF SRR Pee a ee $1,066,190 $1,001,272 $948,277 
a eS err 618,402 552,189 550,236 
Wixzed CharGes 2... cccesscess 252,024 147,094 203,490 

Times earned ........... 2.45 2.12 2.70 
UN aoc in ws Sw iwi sce 182,982 187,044 nil 
Preterred Give. < cicseccvccs 155,862 77,700 nil 
NN na as LA cies new see 27,534 140,351 346,746 

$ per sh. on com......... 0.62 nil nil 

Capitalization 
Debt Rating Auth. Out. 
Underlying issues ............. A closed $824,000 
Ist & ref. 7s & 6s, 1941 & 1942... B $10,000,000 2,976,500 
EE io ig elke ae eee A $3,800,500 
Stock 
Preferred, 7% (cum. after 1924) B $7,500,000 $2,908,084 
OO 6 a 65 oe heb ae SANS anes Cc 7,500,000 4,441,100 
Ce cre wkh wien a oe $7,349,184 


Dividends—On preferred paid 7 per cent since issuance 
April 15, 1921. None on common. 

Comment—This company as at present capitalized repre- 
sents a healthy reorganization accomplished in 1920. The 

















New Station of Brooklyn Edison Company to Have 
a Capacity of 400,000 K. W. 








recapitalization has reduced fixed charges to proper propor- 
tions and has placed the stock issues in a good equity posi- 
tion. The development has reached a point where the pre- 
ferred should receive regular dividend disbursements. The 


common is improving rapidly and has long pull possibili- 
ties. 


* * * 


The Capital Traction Company 
Owns and operates city lines in Washington, D. C., and 
suburban mileage to Chevy Chase, Md. Operations are 
partly in competition with those of the Washington Rail- 
way & Electric Company. 
Comparative Earnings 


Dec. 31—Years 1922 21 1920 1919 
Eee $5,028,950 $5,519-612 $5,475,517 $4,548,602 
Net after taxes.... 1,425,646 1,725,351 1,631,728 1,404,109 
Fixed charges 320,654 313,648 305,656 290,616 

Times earned ... 4.45 5.50 5.34 4.83 
fo 840,000 840,000 720,000 720,000 
a ar 264,992 671,703 606,072 393,493 

$ per sh. on stk.. 9.21 11.76 11.05 9.28 

Capitalization 
Debt Rating Auth. Out. 
Peeet Be Dume 4, BOG. oo <icnese A $6,000,000 $5,606,000 
Stock 
RENE CRN oe ok kc oles sineton ae A $12,000,000 $12,000,000 


Dividends—Paid without interruption since 1898; at rate 
of 6 per cent, 1918 to April, 1921, when increased to 7 per 
cent. 

Comment—Because of comparatively intelligent rate 
regulation, this company has been able to make a showing 
much above the average of the street railway properties. 
The record may be attributed also in some measure to a 
modest capitalization and more particularly to a moderate 
indebtedness. Unlike most street railway enterprises, the 
securities of this company are of high grade investment 
quality. In the past eight years net earnings have averaged 


between three to four times interest charges. 
: * * * 


Carolina Power & Light Company 
(Supervised by Electric Bond and Share Co.) 

Either directly or through its subsidiaries—the Yadkin 
River Power Co. and Asheville Power & Light Co.—the 
company supplies electric power and light to an important 
territory including Raleigh, Henderson, Asheville and other 
communities of North Carolina and South Carolina, and 
also gas service in Durham and gas and street railway serv- 
ice in Raleigh and Asheville. Electric generating capacity 
is largely hydro-electric supplemented by steam power re- 
serve plants. Electric output 1922, 172, 386,415 K. W. H. 


Comparative Earnings of System 


Dec. 31—Years 1922 1921 1920 1919 
PE . ab ccvervecaves $4,120,471 $3,645,979 $3,379,801 $2,565,060 
Net after taxes .... 1,698,653 1,615,300 1,401,088 1,142,380 
Fixed charges ..... 628,760 616,423 628,891 484,215 

Times earned ... 2.70 2.46 2.23 2.36 
Depreciation ...... 253,200 253,200 203,200 160,000 
Preferred divs. . 262,788 247,753 239,478 223,285 
Common divs. .... 95,882 95,816 95,750 95,750 
PID! oot ora Cae we 457,923 302,108 233,769 189,130 

$ per sh. on com. 11.56 8.31 6.88 5.95 

Capitalization 
(Outstanding in hands of public) 

Debt Rating Auth. Out. 
Caro. Pr. & L. 1st 5s, Aug. 1, ’38 A $5,000,000 $3,480,500 
Yadkin R. Pr. Ist 5s, Apr. 1, ’41 A 15,000,000 7,500,000 
Ashe. P. & L. Ist 5s, Apr. 1, ’42 A 6,000,000 1,220,000 

MEE RU. bsdanesaeaaeesuwes $14,700,500 

Stock 
Preferred stocks, 7% cum...... A $6,500,000 $4,748,900 
Caro. Pwr. & Lt. common...... B 5,000,000 4,787,500 

Wath ME sony ocd 455006830 $9,536,400 


Dividends—Paid regularly on the preferred at the full 
rate since 1911; on the common 2 per cent annually has 
been maintained since 1917. 

Comment—The Carolina Power & Light Co. system is 
one of the hydro-electric developments which have sprung 
up to meet the demand for cheap power on the part of the 
southern cotton mills, and other industries. Business is de- 
veloping steadily and profitably with every indication of 
continued expansion combined with an unusual degree of 
industrial stability. 

* * * 
Central Arizona Light & Power Company 

Serves the City of Phoenix, Ariz., and surrounding terri- 
tory with gas and electricity. Owns a central station of 
1,000 K. W. generating capacity, but purchases additional 
power from the Arizona Power Co. and also hydro-electric 
power generated at the Roosevelt Dam. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
et $1,111,857 $1,166,855 $1,020,102 $751,411 
Net after taxes... 356,421 354,107 308,093 227,076 
Fixed charges 111,649 97,451 84,882 60,601 

Times earned .. 3.19 3.61 3.60 3.75 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Preferred divs. 
Common divs. .... 50,050 28,526 14,000 28,000 
Bal, for deprec.... 151,138 188,138 173,378 103,475 
$ per sh. on com.. 28.14 30.30 26.21 18.39 


Note.—The above balance is not wholly available for common 
dividends, as depreciation has not been deducted; the earnings per 
share are calculated merely to indicate the comparative, rather 
than the actual position of the common. 


43,584 40,000 35,833 35,000 





Capitalization 
Debt. Rating. Auth. Out. 
Pac. G. & E. ist 6s, Jan. 1, 1931.... A closed $1,045,400 
First and ref. 6s, Nov. 1, 1942...... A unlimited 500,000 
en) a ae eee caeeteees $1,545,400 
Stock 
Preteeed BAe. GOPisscdasccscssecess & $1,000,000 $ 594,000 
Common .,..... “eee eee ee CT eer eT B 1,000,000 715,000 
Totes - WE iso ewddwevesacsensces ° $1,309,000 


Dividends—Paid regularly on preferred. On common 
paid 2 per cent, 1917; 4 per cent 1918 and 1919; 2 per cent, 
1920; 4 per cent 1921;.7 per cent 1922. 

Comment—A conservatively managed property which 
has substantially reduced its funded debt and _ interest 
charges during the past year. The territory is the center 
of the Salt River Valley which, under irrigation, has been 
developed into a fertile agricultural district since construc- 
tion of the Roosevelt Dam by the U. S. Reclamation Ser- 
vice. As the income account is not quite complete, it is 
impossible to determine the exact status of the common, 
but it is evident that the stock enjoys a secure equity posi- 
tion. The present dividend rate is not only secure, but 
more liberal payments are entirely possible. 


* * * 


Chicago Elevated Railways Collateral Trust 


A voluntary association organized June 30, 1911, under 
Massachusetts laws, which acquired practically the entire 
$36,292,500 preferred and common stock of the Metropol- 
itan West Side Elevated Ry., Northwestern Elevated Rail- 
road and South Side Elevated Railroad. It also acquired 
over 95 per cent of the stock and floating indebtedness, ex- 
clusive of bonds and Receiver’s Certificates of the Chicago 
& Oak Park Elevated Railroad now operated by Samuel 
Insull as Receiver. The single track of the four operating 
companies totals 196 miles. These rapid transit lines extend 
from the Union Loop south to Jackson Park and to 69th 


St.; west to Oak Park and Forest Park; north to Evanston 
and Wilmette, and are constructed principally upon steel 
structure and embankment, largely over private right of 
way or alleys except where streets are crossed. The fran- 
chises are of long duration, expiring between 1936 and 1957, 
excepting the Oak Park, which runs to 1938. The equip- 
ment includes 1,008 motor, 659 coach, and 39 other cars, or 
a total of 1,706. In addition, 100 new steel motor cars of 
the latest design have been ordered and are to be deliv- 
ered soon. 

In November, 1913, through routing of trains and uni- 
versal transfers between all the elevated lines were inau- 
gurated. 

The present rates of fare effective September 18, 1922, 
are as follows: City and west of city limits, 10c, cash, or 
3 tickets for 25c; unlimited ride transferable weekly pass, 
$1.25; school book of 50 coupons, $2.50; cash fare of 3c for 
children 7 to 12 years; North of city limits, 7c local fare, 
13c through ticket rate, or two tickets for 25c; unlimited 
ride transferable weekly pass good over entire elevated 
system, $2; school book of 50 rides between city and north 
of city limits, $4; local fare of 3c for children 7 to 12 years. 
These new fares are increasing the use of the service, make 
an attractive appeal for new traffic from all classes of riders 
and consequently the financial position is showing a de- 
cided improvement over depression period of two years. 

The Metropolitan West Side Elevated Railway Company, 
Northwestern Elevated Railroad Company, South Side Ele- 
vated Railroad Company and Chicago & Oak Park Ele- 
rated Railroad Company Consolidated Income Account, 
year ended June 30th: 














1920 1921 1922 
Gross operating revenues ..... $15,097,812 $17,788,986 $17,629,020 
Total operating expenses ..... 11,339,765 13,872,726 13,546,015 
Net operating revenue ...... $3,758,047 $3,916,260 $4,083,005 
Taxes, city compensation and 
See SOO css carreceawes 917,655 1,056,124 1,316,707 
Operating income .......... $2,840,392 $2,860,136 $2,766,298 
Non-operating income ........ 89,870 112,457 147,321 
error eer eer $2,930,262 $2,972,593 $2,913,619 
Deductions 
Interest, and rénts......ccccese 2,832,444 2,870,577 2,909,358 
ee ee ee Pee $ 97,818 $ 102,016 $ 4,261 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Collateral Trust Income Acct. 
Years Ended Dec. 3lst, 


Chicago Elevated Railways 














1919 1920 1921 

SROPORE. onc bse sic ud cane owns ees $ 194,231 $ 194,507 $ 194,251 
RN EROS oa inc ks pve én eess 33,676 7,587 4,755 
i ics an wbiown bee 6 $ 227,907 $ 202,094 $ 199,006 

Deductions: 
Int. on sec’d notes and debs.... $1,256,260 $1,256,260 $1,256,260 
Other interest ..ccscsecscecseccs 72,493 72,692 72,493 
Generad GEPOMMO 2.025 ccescvvas 21.776 22,022 19,468 
Total deductions ..-....... $1,350,529 $1,350,974 $1,348,221 
DORK i xiincavssene scenes $1,122,622 $1,148,880 $1,149,215 

*x* * * 


Chicago North Shore & Milwaukee Railroad 


Owns a double track electric railway from Milwaukee, 
Wis., to Evanston, Ill, where connection is made with the 
Chicago Elevated and trains operated to the Loop District 
under traffic agreement. The-right-of-way from the state 
line of Wisconsin to Milwaukee, is owned by the company 
and franchise in Milwaukee runs to 1935. 


Comparative Earnings 


Dee. 31—Years 1922 1921 1920 1919 
fo eee ee $5,031,242 $4,519,338 $4,204,001 $3,255,800 
Net after taxes... 1,004,713 852,733 823,207 773,235 
Fixed charges .... 486,784 463,013 390,196 341,396 

Times earned ... 2.06 1.84 2.11 2.26 
Dividends ........ 90,000 70,000 60,000 nil 
MEO Nagase nhs 427,929 319,720 373,011 431,839 

$ per part, Ser. 

4 eae 3.96 2.96 3.45 4.00 
Capitalization 
Debt Rating Auth. Out. 
Pivet. Ga, Fale: 1; BOSS s a0 0240 eec0000s A $10,000,000 $4,060,000 
Secured notes, 6%s and 7s, ‘26-’36.. A 3,000,000 2,826,300 
DGS «GORE, Gh. cicicciccesveses A closed 1,061,500 
Gen’l mtge..5s, Aug. 1, 1936........ B 1,500,000 460,000 
I RN ee es Wa ee a oe $8,407,800 
Stock 
CE EE, ok Kerb ses ckarnreewesen Note $ 100,000 $ 100,000 


Note.—The nominal issue of capital stock is the basis of a trust 
agreement under which there has been issued three series of par- 
ticipation certificates, as follows: 

Participation Certificates 
Rating Auth. Out. 


Series 1, $5 cum. (no par).......... Cc 50,000 parts 50,000 parts 
Series 2, $5 cum. (no par).......... ef 58,000 parts 58,000 parts 
Series 3, common (no par).......... D 62,000 parts 62,000 parts 


POOR  Gebikvwnouwsd beh ab eens baeee 170,000 parts 

Dividends—Series 1 and 2 participation certificates cu- 
mulative to the extent that interest accrues at 5 per cent 
on unpaid dividends and is credited on the books of the 
trustees, payable prior to common dividend. Only interest 
on dividends has been disbursed to holders of Series 1 and 2 
thus far. 


Comment—The company’s record speaks for itself. 
Through careful management and intensive development, 
the properties have been placed in a sound and profitable 
operating position. The capitalization is unsatisfactory, 
of course, from the stockholders’ point of view but recapi- 
talization plans are pending which should improve the situ- 
ation materially. 








i ded 











Gas Plant at Gasco, Ore., of the Portland Gas & Coke 


Company. Generating capacity 16,000,000 cu. ft. a day 
32 








Chicago Surface Lines 
An association organized to operate the properties of the 
Chicago Railways Company and the Chicago City & Con- 
necting Railways as a single system under a joint board 


of control. Earnings of all the lines are pooled and net in 
come apportioned 60 per cent to the Chicago Railways and 
40 per cent to the properties of the Chicago City & Con- 
necting Railways. The latter is a similar association which 
controls, under a collateral trust agreement, the properties 
of Chicago City Railway and four other companies of 
minor importance. The companies operate under a 20-year 
franchise expiring February 1, 1927 by the terms of which 
the city shares in net earnings to the extent of 55 per cent 
after the companies have deducted from their proportionate 
share of the earnings an amount equivalent to 5 per cent 
on their invested capital. For this purpose the capital in- 
vestment represents the investment recognized by ordinance 
in 1907 plus additions to property account since that time. 
The city may purchase the properties at any time at the 
value defined above. 

Originally the rate of fare on the Chicago surface lines 
was 5c., but in November, 1920, was advanced to 8c. by the 
Commission. During 1922 the rate of fare was reduced 
to 7c cash with three tickets for 20c. At about the same 
time the trainmen’s wage schedule was reduced from 8Uc 
to 70c per hour. 


Comparative Earnings 


Jan. 31—Years 1923 1922 1921 1920 
a ere $56,103,062 $60,343,733 $55,327,385 $43,963,438 
Net divisible income 11,686,992 13,827,583 12,026,992 10,709,423 
Divided as follows: 

City of Chicago. 1,665,207 2,944,963 2,138,384 1,448,848 

Chicago Rys. .. 5,900,506 6,431,672 5,813,308 5,420,395 

So. Side Lines.... 4,121,279 4,450,948 4,075,300 3,840,180 


Capitalization—The Chicago Surface Lines has no se- 
curities outstanding in the hands of the public. 

Comment—The predominant feature in this whole situa- 
tion is, of course, the tremendous maturity of about $165,- 
000,000 funded debt on February 1, 1927, and the expira- 
tion of the franchises at the same time. The political situa- 
tion has been such as to create serious misgivings as to the 
outcome. Certainly under present conditions the well- 
founded prejudice of the investing public against street 
railway securities in general would preclude the possibili- 
ty of refunding such a tremendous indebtedness. The re- 
financing operation is still four years distant, however, and 
it may be that public sentiment may change in the interim. 
Also the recent election of a new city administration in 
Chicago favoring municipal ownership of the transporta- 
tion facilities may lead to the purchase of these properties 
by the city. This presumably would solve the refunding 
problem. It is of interest to note that the present Com- 
mission, although somewhat over-anxious to reduce fares, 
has adopted a very fair attitude in refusing to license any 
jitney busses which would operate in direct competition 
to the existing transportation lines. 


* * * 
Chicago City Railway Company 
(Operated by Chicago Surface Lines) 

The company owns approximately 350 miles of track 
located on the south side of the City of Chicago. This 
property constitutes the predominant mileage of the so- 
called South Side Lines which are controlled by the Chi- 
cago City & Connecting Railways, and operated by the 
Chicago Surface Lines in conjunction with the properties 
of the Chicago Railways. Out of the net income from 
joint operations, the Chicago City & Connecting Railways 
receive 40 per cent, which in turn is prorated to the sub- 
sidiaries—the Chicago City Railway receiving by far the 
greater part. The purchase price at which the city may 
take over the properties of the Chicago City Railway, as 
determined in accordance with the franchise ordinance of 
1907, was $55,084,943 as of January 31, 1923. 


Comparative Earnings 
Jan. 31—Years 1923 1922 1921 1920 


Gross income ..... $3,233,332 $3,583,946 $3,307,486 $3,084,82 
Fixed charges ..... 1,775,085 1,824,018 1,822,337 1,780,884 
Times earned ... 1.82 1.96 1.81 1.73 
oo” | 1,080,000 1,080,000 1,080,000 900,0' 
eS ee 378,247 679,928 405,149 403,9 
$ per sh. on stk. 8.10 9.78 8.25 7.24 
Capitalization 
Debt Rating Auth. Out. 
Were Se, Pets 3h, BOS. ccc cwcce B unlimited $33,926,0' 
Stock , 
i ec ewe ab Cc $19,000,000 $18,000,009 


Dividends—Has paid dividends in every year since 1894; 
in recent years, as follows: 5 per cent, 1918 and 1919; 6 
per cent, 1920 to date. 

Comment—The more moderate indebtedness of this com 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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pany places it in a much stronger position than is the case 
with the Chicago Railways. Whatever may be the out- 
come in 1927, therefore, it is obvious that this company’s 
Grst 5s are strategically the best placed issue in the situa- 
tion. 






* * * 


Chicago Railways Company 
(Operated by Chicago Surface Lines) 


The company owns approximately 585 miles of street 
railway track located in the north and western sides of the 
City of Chicago as well as in the downtown district. As 
noted above, the earnings of these properties are pooled 
with those of the South Side Lines, the Chicago Railways 
receiving as its share 60 per cent of the net income from 
joint operations. The purchase price at which the city 
may take over the properties of the Chicago Railways, as 
determined in accordance with the franchise ordinance of 
1907, was $92,698,857 as of January 31, 1923. 


Comparative Earnings 





Jan. 31—Years 1923 1922 1921 1920 
Gross income ..... $5,790,462 $6,337,124 $5,874,127 $5,483,104 
Net after taxes.... 5,616,750 6,164,024 5,582,018 5,293,188 
Fixed charges 4,811,465 4,848,618 4,868,431 4,860,627 

Times earned . 1.27 1.15 1.09 
Adj. income int.... 100,000 100,000 nil nil 
Surely: - s-5<%.seesses 705,285 1,215,406 713,587 432,561 

$ per sh. on Ser. 1 22.90 39.64 nil nil 

Capitalization 

Debt Rating Auth. Out. 
Firat Se, POM: 2, 29BV eis cccacs B unlimited $59,926,000 
Consolidated 5s, Ser. A & B, 

a: Pee re Cc $35,794,000 34,568,275 
Purchase money bs, Feb. 1, 1927 Cc 6,000,000 4,073,000 
Adjustm’t income 4s, Feb. 1, °27 Cc 2,500,000 2,500,000 

TURE SE 65.64 06 de 4 ee reas $101,067,275 

Stock 
Cuettel PR i vccancepae es was Note $100,000 $100,000 


Note.—The nominal issue of capital stock is the basis of a trust 
greement under which there has been issued four series of par- 
ipation certificates, as follows: 


Participation Certificates 


Rating Auth. Out. 
Series 1, $8 cum, (no par)...... cS 30,800 parts 30,800 parts 
Series 2, $8 cum. (no par)...... D 124,300 124,300 ™ 
Series 3, $8 cum. (no par)...... D 60,000 o 60,000 
Series € Ge MRED os ci acsarccses D 50,000 “ 50,000 - 


265,100 parts 





Dividends—Participation certificates rank in the order 
listed, Series 1, 2, 3 being cumulative at $8 per part annually 
from 1908. Series 1 has been in arrears since 1917 and only 
$6 in all has been paid on Series 2. 

Comment—Although various appraisals indicate a real 
equity in physical values for the participation certificates, 
as a practical matter the certificates cannot profit from this 
equity for the simple reason that the city purchase price 
plus working capital barely covers the funded debt. The 
problem before this company of refunding more than 
$100,000,000 indebtedness at an early date is not any too 
well discounted in the market for the senior bonds. The 
junior issues such as the adjustment income 4s are not 
without some attractiveness as an outright gamble. 

* * * 


Citizens Gas Company of Indianapolis 
Supplies gas in Indianapolis partly through its own prop- 
erties and partly through lease of the properties of the 
Indianapolis Gas Co. For the lease of the latter, the Citi- 
zens Gas assumes all expenses, interest charges, etc., and 
$120,000 per annum (6%) on the company’s capital stock. 
Gas sales 1922, 2,632,060,000 cu. ft. 


Comparative Earnings 





Dec, 31—Years 1922 1921 1920 1919 
EE wid 0 osha oa 0.5 $5,098,588 $5,464,982 $8,727,206 $5,760,350 
Net after taxes.... 1,044,483 351,172 1,096,901 956,785 
Fixed charges , 904,481 837,614 681,923 684,857 

Times earned ... 1.15 0.42 1.61 1.40 
| EN Ee 140,002 *486,442 414,978 271,928 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Paveat & ref, Ge, July 1,. 1943... 6.40. 3 $10,000,000 $3,848,000 
Gem. & ref. Ta, May 1, 1927. ....<... 3 1,000,000 1,000,000 
SUES MIN 5551554550 ce ied some ore eave ate $4,848,000 
Stock 
Preferred, 7% cum. (par $100)....... B $2,000,000 $1,000,000 
TD eee Cc 2,000,000 2,000,000 


Total stock $3,000,000 


Dividends—Paid regularly on preferred. On common 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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paid 7 per cent 1911 to 1916; 10 per cent, 1916 to 1921; 
none since. 

Comment—Information on this situation is somewhat 
superficial. Poor earnings in the past have been attributed 
alternately to unsatisfactory rates and low prices for by- 
product coke, the latter constituting an important factor 
in the total business. Under present conditions, it is ex- 
peced that a further improvement will take place during the 
current year. 

s. 2.4 


Cities Service Company 


A holding company controlling subsidiaries which may 
be grouped into two classes as follows; (1) a very large 
number of public utility companies operating in various 
parts of the United States, of which the most important 
are the Denver Gas & Electric Co., Ohio Public Service 
Co., and Toledo Traction, Light & Power Co.; (2) im- 
portant oil producing, transporting, refining and distribut- 
ing subsidiaries of which a great majority are controlled 
through the Empire Gas & Fuel Co. In this analysis the 
company is considered particularly from the public utility 
aspect. The extent of the utility properties may be appre- 
ciated from the fact that the aggregate installed generat- 
ing capacity -totals 390,390 K. W. for the electric depart- 
ment, which sold 862,066,092 K. W. H. in 1922 and serves 
a population estimated at 1,450,000. The gas department 
(artificial and natural) owns 7,325 miles of mains, serves 
a population estimated at 2,750,000 and sold 44,564,414,800 
cu. ft. of gas in 1922. The amount of electric railway prop- 
erties is comparatively small, totalling only 308 miles of 
track, 776 cars and carrying 93,492,405 passengers in 1922. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 
Gross from utilities $8,347,546 3 


6,918,741 $4,609,912 $4,655,945 
Gross from oil 6,311,425 6,543,029 20,088,128 5,321,606 
7TOOR) STORMS ..05s% 14,658,971 13,461,770 24,698,039 19,977,551 
Net after taxes... 14,205,674 12,944,716 23,997,567 19,273,716 
Fixed charges ... 2,358,555 2,098,131 1,941,628 1,922,861 
Times earned .. 6.02 6.17 12.36 10.02 
Preferred divs. ... 4,917,517 4,856,631 4,685,475 4,215,265 
Times pfd. div. 
was earned .. 2.41 2.23 4.71 4.12 
Bal. for com. and 
POOOTVOR .ccccrs 6,929,602 5,989,954 17,370,464 13,135,590 
$ per sh. on com. 14.87 13.04 43.09 39.09 
Capitalization 
Debt Rating Auth. Out. 
Convert. deb. 7s, Ser. B and C, Jan. 
bp RPOS > snkechcrhaee seu caneyiederiew A closed $21,614,812 
Convert. deb. 7s, Ser. D, Jan. 1, 1966 A) $30,000,000 §{ 9,676,200 
Convert, deb. 8s, Ser. E, Jan. 1, 1966 A § ) 5,217,330 


Total debt 
Stock 
Preferred 6% 


Mkapkitasonaemedaes 6x $36,508,342 


cum. (par $100) 


& cum. (par $100)...... A $150,000,000 $ 78,805,115 

Preference B, 6% cum. (par $10) A 40,000,000 3,452,220 
Preference BB, 69% CUM. ..v..xecsvecs A 60,000,000 80,000 
LPN: ccs on Saw h eM Skew wes ee eb 6 al B 400,000,000 46,594,161 
Pe GO dein ccs cnn ods cba bwokes $128,931,496 


a 

Bankers Shares—In order that Cities Service common 
might be available in smaller denomination than $100 par, a 
trust agreement was created whereby 95,000 shares of com- 
mon are pledged and held in trust against which 950,000 
‘bankers shares’ have been issued on the basis of 10 bankers 
shares for each one share of common. Dividends received 
on the pledged stock are distributed pro rata to holders of 
the bankers shares. 

Dividends—On preferred paid regularly from organiza- 
tion in 1910 to 1914; none thereafter to 1916 when accruals 
were liquidated in dividend warrants and cash dividends 
resumed; from July 1921, payments were made in scrip 
until September 1, 1922, when cash dividends were resumed 
and scrip was redeemed in cash or 8 per cent debentures 
at holder’s option. On preference B cash dividends were 
regularly paid until July 1, 1921, when scrip was substituted 
and later redeemed, as above. On common cash dividends 
were maintained to 1914, resumed in 1916 at the rate of 6 
per cent in cash with stock dividends as follows: 1916 
and 1917, 6 per cent; 9 per cent, 1918; 12 per cent, 1919; 
15 per cent, 1920. Since 1920 scrip for 6 per cent cash divi- 
dends annually and scrip for stock dividends of 15 per 
cent annually has been distributed, to be redeemed at a 
later date. The cash scrip does not carry interest and 
the stock scrip is non-dividend bearing. 

Comment—There are two angles from which one may 
view the Cities Service situation, but from either stand- 
point the position of the stock is equally satisfactory. One 
may regard Cities Service Co. as primarily an oil property 
with important utility holdings which serve to stabilize 
the earning capacity, or one may regard it as fundamentally 
a public utility holding company with important oil hold- 
ings which, although subject to fluctuations, represent 
possibilities for larger profits than could be found in the 
utility field alone. The purpose of this comment is not 
*. appraise the value of the oil department, but rather to 


34 








emphasize the excellent financial position and steady earn- 
ing capacity available to the company from its utility hold 


ings—an element which lends basic stability to the enter- 
prise. 
+ + + 


The Denver Gas & Electric Light Company 
(Controlled by Cities Service Company) 
Furnishes gas and electricity in the City of Denver a: 
sells power wholesale to utilities in adjacent communiti: 
Installed generating capacity, 27,000 K. W. Electric output. 
1922, 102,631,000 K. W. H.; gas output, 2,296,620,000 cu. f: 


Comparative Earnings 





Dec, 31—Years 1922 1921 1920 
ENED 555.05 0s seek ree Sk edion oa $6,231,518 $5,787,821 $5,132.1 
Net after taxes and dep....... 2,288,879 2,111,767 1,907 
ee aw ond wwe mae 1,077,703 984,640 860,¢ 

ae eee te 2.12 2.14 2.22 
Preterwed Give. .cccccsccvceces 80,781 70,572 66,6 
eNO et Gilg 6 al ab eee 600,000 600,000 600, ¢ 
DEE cheek ceesee bbb emae wees 6 530,395 456.555 380,7 

$ per share on com.......... 11.30 10.57 9.81 

Capitalization 

Debt Rating Auth. Out. 
General (now Ist) 5s, May 1, 1919.. A closed $6,276, 5 
Pure & vet. Ga, May 1, 1061..<..600% A $25,000,000 8,369.9 
Gen’'l mtge. 7%s, Mar. 1, 1946...... A 25,000,000 1,207, 

EE EE Sis Sees New heat tebe see $15,853,4 

Stock 
Preferred, 6% cum. Shee bnek a A $5,000,000 $1,638,4 
SEE ivaGheac denen s cee ssaeee wacko’ Note 10,000,000 10,000,0 

pe a a $11,638,4 

Note.—The common is practically all owned by Cities Service Co 


Dividends—Paid regularly on pfd.; 
common not reported. 
Comment—The company is typical of the prosperous 
modern gas and electric utility. Earning capacity is excel- 
lent, covering fixed charges and preferred dividend require- 
ments by an ample margin which leaves a large balance for 
the holding company’s equity stock. 
ca * + 
The Ohio Public Service Company 
(Controlled by Cities Service Company) 
_ Supplies electric light and power in a territory extend- 
ing from Warren, Ohio, through Alliance, Massillon and 
Ashland, to Lorain and Elyria. Installed generating ca- 


pacity 122,000 K. W. Electric output 1922, 316,838,000 
K, W. H. 


complete record on 


’ Comparative Earnings 





Years ended Mar. 31, Dec. 31 
1923 1921 
Ns 5 rel chee, weak dw A ee I we rane aie he ae ee $7,515,532 $5,515,22 
Se Oe URE Nd is ow boise erp ee Oe wie a ete 2,622,488 1,752,981 
ee 8g a edness Sap he ee ORS Skee Ee 914,342 wind 
IE We Sa areata Csi ma pine RoW Wie 87 er 
ee, ee ee Ok EWE. 6 Se cee tara was ew cae 1,708,146 add 
re ee Sperry 37.96 
**Not reported. 
Capitalization 
Debt Rating Auth. Out. 
en eee ae A closed $ 2,78: 
First and ref. 6s, 7s and 7%s, 1953, 
J ae Ee | ie een sere a A 


unlimited 11,775,0 


Total debt 


(At O Ree bh ahd Goan Ree « $14,558,3' 
Stock 





a ere ee eee ee A 25,000,000 $4,500,0' 
SN. Knadadcksus komanebereheween Note 15,000,000 5,000,' 
ee ee: os cansivekwnneonaas $9,500,000 


Note.—Common is all owned by Cities Service Co. 


Dividends—Record not reported. 

Comment—This company represents a recent and logical! 
grouping of several former subsidiaries of the Cities Service 
Co., which will soon experience the full benefits of com- 
bined operation through interconnection and the develop- 
ment of larger power plants than the individual companies 
could have afforded. Information in the way of earnings 


is meagre but indicates a sound and improving position. 
* * * 


The Toledo Edison Company 
(Controlled by Cities Service Company) 

Does the entire electric light and power business in 
Toledo, Ohio, and certain suburbs, serving a population 
of about 260,000. Also wholesales power to other com- 
panies and supplies gas in Toledo. Installed generating 
capacity, 98,080 K. W., with 30,000 K. W. additional under 
construction. Electric ae 1922, 215,785,945 K. W. H.; 
gas sales, 1,615,672,000 cu. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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CITIES SERVICE COMPANY 


Serving a Nation 


Cities Service Company and its more than 100 subsidiaries, producing and marketing necessities of 
present-day life, grow and expand with the inevitable growth and expansion of American communities. 

Properties of the Company stretch across the Continent from the Atlantic to the Pacific, and from 
Canada into Mexico, with foreign branches in South America, Europe, Australia and the Far East, em- 
bracing a large and successful public utility system which includes gas, electric light and power, heat, ice, 
water, and street railway companies, together with extensive natural gas and oil producing, transport- 
ing, storing, refining and marketing subsidiaries. 


General Statistics for 1922 


OIL AND REFINERIES 


Barrels of Oil Produced......................... Oe Ee are ee 10,044,648 
Number of Oil Wells Owned.............. A Pee Te Oe 3,810 
Daily Refining Capacity (Barrels of Crude Oil)... 24,400 
Cat Gierane Casecuy te Barrels... 7,102,000 
Number of Tank Cars Owned and Leased ........................ 2,248 


Number of Distributing Stations (Excluding Foreign Countries) 813 
NATURAL GAS 


SE NECN ST ... 38,606,628 ,000 
Number of Gas Wells Owned....................................--.......... 2,199 
Miles of Gas Mains Owned..............................----..----0----------- 5,604 
Casinghead Gasoline Produced (Gallons) ...................-... 4,863,066 
SE ee 1,650,000 
ARTIFICIAL GAS 
mente tm “(ie Poet... s-a..s-- eC ae ae 5 957,786,800 
Twenty-four Hour Capacity in Cubic Feet 000000020... 24,495,000 
en ee 103,537 
Miles of Mains on 3-inch Basis......................--..---0e---0ee000---- 1,721 
EES eC ee “i 1,100,000 
ELECTRIC PROPERTIES 
ES EET OT A 862,066,092 
malowatts Installed Capacity .......................... Ee 390,390 
milowatte Connected Load .................................-.-......-... 711,453 
Peameeer Gr Geeeeeey ............. 2... ET 247,961 
ERA LELEI TITAN LA oe EE 1,450,000 
ELECTRIC RAILWAYS 
Teumseer of Pameeeers Carried... 93,492,405 
Nee eo sas abe ilecontipcsiantvannensemnt 308 
I i aoc deencneeeessinvesuaterennes 776 


Population Served —..........00....... Le TC eT me eT 650,000 


Cities Service Company Common Stock 


$17.28 per share was earned during the twelve months ended April 30, 1923, on the average amount of 


common stock outstanding 
Cities Service Preferred Stock 
Preferred dividends were earned 2.63 times in the year ended April 30, 1923. 
Send for Circular PM-15 describing the investment possibilities of Cities Service Company 


SECURITIES DEPARTMENT 
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Comparative Earnings 
Dec. 31—Years 1922 1921 
Lc usent $6,667,159 $6,165,498 
Net after taxes 2,669,687 2,511,948 


Fixed charges eee er ee 1,137,631 1,161,281 
Times earned . : : aN 2.35 2.16 


SEIN Tara tvs ooo tsie ao ale wi 6D ae lah ea eee 


Depreciation 686,738 824,578 
Pfd divs. 302,500 50,833 
Surplus ; . 542,818 475,256 
$ per share on com... 3.91 3.42 
Capitalization 
Debt Rating Auth. Out 
Divisional issue, 5s of 1935 Saude tear A closed $1,875,400 
First 5s and 7s, 1947 and 1941 A unlimited 14,268,000 
Total debt $16,143,400 
Stock 
Prior pfd., 8% cum. A $6,000,000 $2,450,000 
Preference, 7% cum. = A 4,000,000 1,500,000 
Common Note 15,000,000 13,875,000 
Total stock . caesees Sah aoe $17,825,000 
Note Over 96° of the common owned by Toledo Traction, Light 
& Power Co.—a subsidiary of Cities Service 


Dividends—Regularly paid on preferred; full record on 
common not reported but paid ™% per cent in 1922. 
Comment—An exceptionally strong company serving a 
desirable territory and representing an important equity to 
Cities Service Company. The securities in the hands 
of the public are of excellent investment quality. 
x ok x 


The Cleveland Railway Company 


Owns about 411 miles of track serving the city of Cleve- 
land, Ohio, under a special franchise whereby the rate of 
fare is regulated to provide for all operating expenses, 
fixed charges and 6 per cent on the capital stock, any sur- 
plus being diverted to permit of reduction of fares or bet- 
terment of service. Population served, 800,000. Revenue 
passengers carried 1922, 287,503,509. 


Comparative Earnings 
Dec. 3i—Years 1922 1921 1920 1919 


Gross ............ $17,082,393 $17,797,948 $17,556,554 $15,660,945 
Net after taxes ... 3,621,050 3,195,252 1,408,318 3,423,172 
Fixed charges 284,300 366,254 298,614 279,750 
Times earned 12.74 8.72 4.72 12.24 
Depreciation 466,496 494,361 498,000 619,663 
Dividends 1,735,596 1,734,475 1,802,625 1,723,503 
ee 1,134,658 600,162 1,190,921* 800,256 
$ per sh. on stk... 9.92 8.07 2.11 8.72 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
Pa ee BS ROR oes osxe akacad A 35,000,000 $5,495,000 
Stock 
Capital stock ... Faia A $35,000,000 $28,926,500 


Dividends—VPaid continuously from 1897 to 1908 at va- 
rious rates and from 1910 to date at 6 per cent except in 
1920 when % per cent extra was declared. 

Comment—The fair and satisfactory special franchise 
under which this company operates, introduces an element 
of stability into the situation which is unusual among street 
railway companies. While the objection is often raised 
to such service-at-cost arrangements, that they are not 
practical, the objection can hardly be sustained in this case 
where the arrangement has worked out well over a period 
of several years which included the unusual operating con- 
ditions brought about by the war. The company’s securi- 
ties are of sound investment merit. 

“Se er 


Cohoes Power & Light Corporation 


Distributes electric light and power, and gas in Cohoes, 
N. Y., and neighboring communities. Supplies at whole- 
sale the entire power requirements of the Municipal Gas Co. 
for distribution in Albany. Hydro-electric generating ca- 
pacity, 30,000 K. W., located on the Mohawk River. Elec- 
tric output 1922, 103,195,985 K. W. H. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
SO ee re cate $977,258 $896,525 $818,755 $663,259 
Net after taxes 

Arr ; 505,452 476,737 440,513 389,959 
Fixed charges T 213,398 201,484 150,865 152,218 

Times earned .. 2.37 2.37 2.92 2.56 
Dividends ster eee 200,000 150,000 75,000 75,000 
Surplus ..... as 92,053 125,253 214,648 162,741 

$ per sh. on stk. 11.68 11.01 11.59 9.51 

Capitalization 
Debt Rating Auth. Out. 
je es | eee Sr ee A $10,000,000 $3,900,000 
Stock 
PR OEE” iow sac wea Mecee x» bdeses A $5,000,000 $2,500,000 





Dividends—Paid 3 per cent, 1919 and 1920; 6 per cent, 
1921; 8 per cent, 1922. 

Comment—Although this company has been organized in 
its present form only since 1916, it is already established in 
a strong financial position and all of its securities are oj 
excellent investment merit. The territory is of a character 
which assures stable business and steady growth. 

x x * 
The Colorado Power Company 

Furnishes electric light and power principally to th 
mines throughout the Great Sulphide Belt extending 
through Lake, Park, Summit, Eagle, Clear Creek, Gilpin 
and Boulder Counties, Colo. Owns 29,100 K. W. hydro- 
electric capacity and steam auxiliary of 6,500 K. W. capacity. 
Electric output 1922, 116,711,939 K. W. H. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
CO REA Ieee enna $1,108,476 $1,041,041 $1,137,847 $1,127,523 
Net after taxes.. 552.574 451,184 528,913 549,697 
Fixed charges .... 226,724 225,393 232,831 230,661 

Times earned ... 2.44 2.00 2.27 2.38 
Depreciation 197,470 104,653 116,293 110,28 
Preferred divs. 79,175 70,175 70,164 75,279 
Common divs. 55,318 nil nil 221,264 
Surplus Oe Biklbdidd 92,889 50,963 109,625 *87,787 

$ per sh. on com. 1.34 0.46 0.99 1.21 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Paret. ga. ay 3, BOSS. 6. sks A unlimited $4,198,400 
Stock 
Preferred, 7% cum........... B $5,000,000 $1,002,000 
SE. onan cc pee dnd baed sed O90 Cc 15,000,000 11,051,200 
coe en eae $12,053,200 


Dividends—Paid regularly on preferred. On common 
paid 2 per cent annually 1916 to January, 1920; none there- 
after until the last quarter of 1922 when payments were 
resumed at the same rate. 

Comment—It is obvious that the common stock is dis- 
proportionately large. Regardless of that fact the bonds 
and preferred occupy a good position. It may be pointed 
out that the territory is lacking in diversity, but the record 
of the company during the long period of contracted opera- 
tions among~the mines is in itself convincing proof of 
reasonably stable earning power. 

* a + 


Columbia Gas & Electric Company 


An operating and holding company which owns a con- 
trolling interest in the Union Gas & Electric Company of 
Cincinnati and United Fuel Gas Company. Through these 
companies it benefits from the lease of Cincinnati Gas & 
Electric Company and controls important natural gas pro- 
ducing, transporting and distributing facilities. Also leases 
the properties of the Cincinnati, Newport & Covington Light 
& Traction Company. Electric sales, 1922, 292,839,134 K. 
W. H.; gas sold 1922, 53,478,738,000 cu. ft.; revenue passen- 
gers carried 1922, 37,114,026. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 








Se ea $20,411,961 $17,884,223 $17,290,720 $14,259,938 
Net after taxes 10,892,084 9,783,151 9,908,110 8,013,715 
Fixed charges 5,810,483 5,479,615 5,068,732 4,756,315 
Times earned ... 1.87 1.78 1.97 1.68 
DIVGGOMGR ccc cece 3,000,000 3,000,000 3,000,000 2,000,000 
See” 2,081,601 1,303,536 1,839,378 1,257,400 
$ per sh. on new stk. 3.39 2.87 3.23 2.17 
Capitalization 
Debt Rating Auth. Out. 
UI ors 2. top an och eR ale Mee cL Ore A $25,000,000 $11,198,000 
SCE ot we ws ee eek $0 B 2,850,000 2,611,868 
et | aR ee ae) ee ee $13,809,868 
Stock 
Camtial wteck. (OO DEP). <ccivcses sas A 1,500,000 shs. 1,500,000 shs 


Dividends—In April, 1923, stockholders voted to ex- 
change the 500,000 shares of $100 par value capital stock 
for 1,500,000 shares of no par value. Paid dividends on 
the old stock beginning 1917 and at the rate of 6 per cent 
from 1921 to February 15, 1923; on May 15 increased rat: 
to $7.80 annually, equivalent to $2.60 annually per shar¢ 
on new stock. 


Comment—A well conceived holding company situation 
which has demonstrated stability in the past and should 
demonstrate further growth of earning power in the fu 
ture. Among securities of its class, the Columbia Gas & 
Electric capital stock is of good quality and holds forth 
some promise of an increased dividend rate. 
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If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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June 30, 1923 





The Columbus, Delaware & Marion Electric 
Company 
Supplies electric light and power in Marion, Delaware, 
and neighboring communities of Ohio; and interurban rail- 
way service between Columbus, Delaware and Marion. In- 
stalled generating capacity, 15,660 K. W. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
PEG: cresssee eeu $1,081,896 $1,069,422 $1,048,714 $848,972 
Net after taxes. .. 370,620 328,231 246,745 231,589 
Fixed charges ... 246,894 195,569 115,454 98,493 

Times earned ... 1.50 1.68 2.14 2.35 
Depreciation ..... 29,833 32,482 32,196 44,883 
ta, Give. sccveee * 69,969 72,391 58,618 47,712 
DETOIGS. scccnvenes 23,924 27,789 40,477 40,501 

$ per sh. on com.. 1.99 2.32 3.37 3.38 

Capitalization 
Debt Rating Auth. Out. 
First and ref. 5s, July 1, 1937....... Bi} $7,500,000 § $1,819,000 
First and ref. 5s,6% coup., July 1,'’37 B4 } 1,550,000 
a ree ee eer ee eee $3,369,000 
Stock 
Preferred, 7% cum.. ; ee eee ; 3 $3,000,000 $998,100 
COMMON ciccewsvrswsessccvcvecescies Cc 3,000,000 1,200,000 
ee MOG oan y sed sew ds Ssdww sane $2,198,100 


Dividends—On preferred paid regularly; none on com- 
mon. 

Comment—tThe position and prospects of this company 
should not be judged too much upon the past showing. 
When it took over the properties of the former Columbus, 
Delaware & Marion Railway in 1917, the situation was 
almost entirely an electric railway proposition. Since that 
time the company has developed its electric business in- 
tensively and only completed the installation of the second 
unit of its new 12,000 K. W. generating station in May, 
1922. It has not as yet had sufficient opportunity to dem- 
onstrate the earning capacity of the additional investment 
represented by this plant. Steady and continuous expan- 
sion in this respect may be anticipated for the future if the 
experience of similar companies is repeated in this case. 

> 


Columbus Electric and Power Company 

\ reorganization accomplished in June, 1922, bringing 
together the properties of the former Columbus Railroad 
Co., Columbus Power Co., and Gas Light Co., of Colum- 
bus; all operating in Columbus, Ga., and vicinity. The 
electric generating capacity is approximately 75 per cent 
hydro-electric and 25 per cent steam, the total installation 
ageregating about 33,500 K. W. Gas output 1922, 100,252,- 
000 cu. ft. 

Comparative Earnings 


Nov. 30—Years 1922 1921 
Gross Z bettie ape Late Wma ie kee kee ware ace we bia $1,961, 340 $1,761,995 
Net after taxes ee ee ee 975,08 948,822 
Fixed charges Neca eeat eae sis ee Reese 271.250 271,250 

i ME 5 iw a0e 8 ene os'o-n s cine sees am 3.59 3.50 
TTRERENON iis ck oo 0 G.n0id sae obs ears kM eee 200,000 150,000 
PRPererreG, Gigs «6k osc nied sean rrr. 240,009 240,009 
ee ee a ra SOT eee ee 120,000 120,000 
REE. cnc heacceeeeehakiseches bseveees 143,826 167,563 

$ per AN ORRS 6c occas ie eonxens 17.59 19.18 

Note.—As company was not organized until June, 1922, the pres- 
ent annual interest and dividend reequirements have been applied 
against the earnings to indicate the approximate position of the 
various securities. 

Capitalization 
Debt Rating Auth Out. 
EE WE og lias cabs 6 ow ee es A closed $3,625,000 


First and ref. 6s, June 1, 1947...... B unlimited 1,500,000 
OCRs WORE 2c. hed hse bras ees sane $5,125,000 
Stock 
Pict wid, TO CRMs cocks cevcsasine B $2,000,000 $2,000,000 
Becend pid:, Th CUM... ccccesvcene Cc 1,428,700 1,428,700 
Oe so od kes odes ause eke aeenn Cc 1,500,000 1,500,000 





$4,928,700 


Total stock 


Dividends—Regular quarterly dividends on all three 
issues were inaugurated in October, 1922; at the rate of 
8 per cent annually on the common. 

Comment—It is apparent that, under the present re- 
vamped capitalization, the company should continue to 
give a good account of itself for the future. Note in par- 
ticular the excellent balance of the capitalization and the 
small amount of common stock on which equity earnings 
can easily mount up to large proportions. 

* * * 


The Columbus Railway, Power & Light Co. 

Supplies practically the entire light and power require- 
ments of Columbus, Ohio, and the entire street railway 
business within the city lines. Population served, about 
300,000. Two electric franchises are without time limit 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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and others expire 1926 and 1928. Important street railway 
franchises expire 1925 and 1926. Installed electric generat- 
ing capacity, 75,500 K. W. Output 1922, 114,650,000 K. 


W. H. Passengers carried 1922, 85,588,813. 
Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 
Gross wreeee TT TT $7,499,343 $6,977,041 $6,728,120 $5,002,107 
Net after ‘taxes Rcsos 3,002,054 2,610,284 2,055,828 1,702,650 
Fixed <a ‘aon 908,525 873,255 789,370 779,774 
Times earned ... 3.30 2.99 2.60 2.18 
Depreciation ...... 972,000 528,000 528,000 480,000 
Preferred divs. .... 279,242 nil nil nil 
a ree 842,287 1,209,029 738,458 442,876 
$ per sh. on com. 13.94 nil nil nil 
Capitalization 
Debt Rating Auth. Out. 
Divinionnl wt: £y BGS. cccciccss B closed $6,704,000 
Ist ref. & ext. 5s, Oct. 1, 1940. A $25,000,000 4,682,000 
tefunding 6s, Dec, 1, 1941.... A unlimited 4,753,000 
oe ee $16,139,000 
Stock 
Preferred, Ser. A, 6%........ A $2,112,500 $2,027,293 
Preferred, Ser. B, 5%......... A 6,038,700 5,023,745 
oe I Pee ee Set ee B 6,080,000 6,041,230 
NE JOE leas Gu on eae le $13,092,268 


Dividends—Dividends on “A” and “B” preferred sus- 
pended 1918 to April 1, 1922, when arrears were paid off 
in respective classes of preferred stock and cash dividends 
resumed. Paid 5 per cent on common 1914 to November, 
1917; suspended thereafter until January 20, 1923, when 
2% per cent special dividend was paid; later declared 1% 
per cent payable June 15 and September 1, and 1 per cent 
December 1, making 6 per cent for 1923. 

Capitalization is well balanced and present 
earning capacity excellent. First ref. 5s of 1940 are a direct 
first mortgage on the electric light and power properties, 
the Refunding 6s of 1941 sharing in the first mortgage 
through pledge of $6,000,000 first ref. 5s; on this basis 
both issues are rated above the street railway mortgages. 
Suspension of dividends resulted from over-extended bal- 
ance sheet position, now completely corrected. Improve- 
ment so convincing in degree that preferred stocks represent 
sound investment on attractive basis. Common should re- 
ceive liberal and regular dividends hereafter. 

* * * 


Commonwealth Edison Company 


Furnishes electric light and power throughout the entire 
city of Chicago without competition. Installed generating 
capacity, about 650,000 K. W.,; electric output 1922, 2,225,- 
442,875 K. W. H.—the second largest output of any com- 
pany in the United States. 





Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
i Se ee $43,795,521 $37,879,417 $35,997,101 $30,986,228 
Net after taxes... 13,814,755 12,428,088 10,935,343 10,976,845 
Fixed charges ee 4,251,169 4,160,545 3,339,514 3,249,451 

Times earned ... 3.25 Bn v4 3.27 3.38 
Depreciation ...... 3,287,212 2,900,758 2,887,428 2,880,255 
DUVEGOMGS .ccccsceos 4,602,416 4,307,126 3,955,600 3,942,340 
Ce) ee 1,673,958 1,059,659 752.801 904,799 

$ per sh. on stk. 10.46 8.94 7.85 8.08 

Capitalization 
Debt Rating Auth. Out. 
First 5s & 6s, June 1, 1943..... A unlimited $59,774,000 
Stock 
a ee A $100,000,000 $72,000,000 


Dividends—Paid without interruption since 1907; at the 
rate of 8 per cent annually since 1914. 

Comment—The second largest power company in the 
country, ranking a close second in output to the Niagara 
Falls Power Co. Serving a large and prosperous territory 
with the utmost efficiency, the future of this company and 
its securities is definitely assured, 

‘a + 
Commonwealth Power, Railway & Light 
Company 

This company controls a large number of important elec- 
tric light and power and electric railway subsidiaries. The 
former have been grouped into one holding company—the 
Commonwealth Power Corp.—which is separately described 
below and which should be studied carefully to appreciate 
the true values of this situation. The railway properties are 
still controlled separately by the Commonwealth Power, 
Railway & Light. They include the Michigan United Rail- 
ways (going through reorganization) Michigan Railroad 
Company and the Grand Rapids Railway which is now 
operating profitably under a new service-at-cost franchise. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ee ee ae $33,180,667 32,103,644 $32,033,217 $26,636,278 
Net after taxes.... 11,126,851 10,443,807 8,895,682 8,935,595 
Fixed charges* ... 8,003,510 7,527,859 7,020 ap 6,516,467 

Times earned ... 1.39 1.39 27 1.37 


The eine World 
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Commonwealth Power 
Corporation 


6% Cumulative Preferred Stock 


Dividends payable quarterly on the first day of February, May, August and November. 
Preferred as to assets and dividends. Callable at 105 and accrued dividends. 
Par Value of shares $100. Dividends exempt from normal Federal Income Tax. 


Price: At the market to yield over 8% 








OMMONWEALTH POWER CORPORA- than 111,700 customers. Other properties in- 
TION ranks among the larger and more clude 11 heating plants, 1 water plant, street 
important public utility systems in the United railway systems in Springfield, Hll., and 
States. The Electric properties include 33 pow- Evansville, Ind., and coal mines in West Vir- 
er plants with an installed generating capacity ginia, Kentucky and Illinois. 
of 301,200 h.p., 100,500 of which is located in More than 200 communities in Michigan, = 
: 20 water power plants and the remainder in Illinois, Indiana and Ohio are served, includ- : 
= 13 central steam stations. Completion of ing Grand Rapids, Battle Creek, Kalamazoo, : 
construction program now in progress will Flint, Jackson, Saginaw, Lansing, Bay City 
= increase generating capacity over 30%. Elec- and Pontiac, Michigan; Peoria and Spring- = 
=> tric current with pressure ranging up to 140,- field, Illinois; Evansville, Indiana and Spring- 
000 volts is carried over 1,700 miles of trans- field, Ohio, estimated population of territory 
mission lines, and 10,800 miles of distribution being in excess of 1,150,000. 


RA 


2 lines serving more than 221,000 customers with Combined net earnings available for divi- : 
= light and power. dends and depreciation for the = 
= The Gas properties include 13. [| yaaa ~ 3 pao ga 30, 1923, were = 

a 4,£99,£00.99—an amount equiv- 
manwfocturing plants snd = Illustrated | alent to $17.89 a share oe the 
storage holders, former having Booklet | preferred stock, and $15.85 a 
rated daily capacity of 29,765,- describing the proper- | share on the common stock. 
= 000 cubic feet and latter a ca- | ties and business of this | Qvyer 80% of gross earnings 
- : - | company and its sub- | ‘ 2 
pacity of about 14,238,000 cubic sidiaries, together with | Were contributed by Electric 
feet. Gas is distributed prin- | a complete description & Gas Departments; 13% by 

cipally as fuel for domestic and | of its preferred stock, Heating, Water, Coal & Appli- {' 


| will be sent upon re- 
| quest. 


commercial purposes, through 


ance Departments and 6% by 
1,088 miles of mains to more 


Railways Department. 





Bond Department 


Hodenpyl, Hardy & Co. 
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= Incorporated : 
- Fourteen Wall Street First National Bank Bldg. 3 
2 New York Chicago : 
Si MASUR 
June 30, 1923 = 





Pfd. accruals ..... 971,651 1,077,180 1,077,180 1,077,180 
PROMS. a. 6snvctees 2,151,696 1,838,768 797,738 1,341,948 
$ per sh. on com. 12.02 10.27 4.46 7.50 
*Including preferred divs. of sub. cos. 
Capitalization 
Debt Rating Auth. Out. 
Notes, 6% and 79, BOSE... cccccessss SS | Jteeeeun $1,350,000 
Stock 
Preterved, 69). GUM. ic ccdcccvéiwcivcs Note $35,000,000 $17,953,000 
SEINE Po5'u ig es 6s chs Gi be ce A be se We ae Cc 25,000,000 17,904,400 








ee pee Pee een $35,857,400 
Note.—Practically all of the preferred has been exchanged for 
preferred of Commonwealth Power Corp. (see below). 


Dividends—Paid on preferred in cash to February, 1918, 
and thereafter in scrip to February, 1921, when suspended. 
On common, 1 per cent quarterly 1913 to February, 1918; 
none thereafter to date. 


Comment—As indicated above the true values of this sit- 
uation cannot be appreciated without a careful study of the 
position of the newly created holding company—The Com- 
monwealth Power Corp. The comparative value of the 
foregoing figures is obscured by the less satisfactory results 
of the electric railway properties, which substantially pull 
down the favorable figures of the power properties. The 
electric railways do not, of course, represent other than a 
moral responsibility on the part of the holding company. 
Now that the power subsidiaries have been grouped into 
the Commonwealth Power Corp. there is some likelihood 
that the interest of stockholders of the holding company in 
the power properties and in the electric railway properties 
will be distributed separately in some manner and the pres- 
ent holding company liquidated. The common stock has 
substantial possibilities. which have been considerably en- 
hanced during the past year by automatic liquidation of 
preferred accruals through exchange of that stock for the 
preferred of the Commonwealth Power Corp. 


* * * 


Commonwealth Power Corporation 


(Controlled by Commonwealth Power, Railway & 
Light Co.) 


A holding company which owns the entire common stock 
and some preferred of the following companies: Consumers 
Power Co., Central Illinois Light Co., Illinois Power Co., 
Southern Indiana Gas & Electric Co., Springfield Light, 
Heat & Power Co., and all of the capital stock of the 
Bissell Coal Co. and United Appliance Co. The light 
and power subsidiaries serve over 200 cities and towns of 
over 1,150,000 combined population in the State of Mich- 
igan, Ohio, Indiana and Illinois. Installed generating ca- 
pacity of electric plants aggregates 76,000 K. W. hydro- 
electric power and about 154,000 K. W. in steam plants. 
Sales of electricity in 1922, 491,257,792 K. W. H.; gas sales, 
3,807,422,300 cu. ft.; revenue passengers carried, 24,749,995. 


Comparative Earnings of System 
Mar. 31—Years : 1923 1922 
27,237,564 $25,201,335 
10,319,958 9,526,387 
6,112,734 5,792,605 


PE Cue aaks a ose he ke hee eh hea ek eb ve 
Net after taxes 
Fixed charges 


er ee ers 1.69 1.64 
ee eT ere 1,816,206 1,665,254 
ey i A, SR ene pee foe 1,440,000 1,440,000 
ey yes ae Rishecs eto wm 951,018 628,528 

ne ee ee 5.28 3.49 

Note:—The company was organized in May, 1922, but its subsid- 
iaries are old, established properties. The above figures include 


operating results of the properties now forming the Commonwealth 
Power Corp. and afford a reliable indication of earning capacity. 


Capitalization 
Debt: Rating Auth. Out. 
25-yr. sec. 6s, May 15, 1947.... B closed $12,292,400 
Gen’l lien & ref. 5s & 6s....... B $4,000,000 4,000,000 
SOE EE Gésr Sacer iesanawes $16,292,400 
Stock: 
Eewetervee, 6S OU. .cccccvcccss B $24,000,000 $24,000,000 
Comme 4Re DEP) oscssweeve<s Cc shs. 180,000 shs. 180,000 


Dividends—Paid regularly on preferred since issuance 
in 1922. 


Comment—The Commonwealth Power Corporation was 
created in 1922 for the purpose of consolidating the power 
company holdings of the Commonwealth Power, Railway 
& Light system, in order to fund the early maturities of 
that property free from the disturbing influence of the elec- 
tric railway properties. Through judicial financial man- 
agement and exchange of the latter preferred for preferred 
of the new Commonwealth Power Corp., this purpose 
has been accomplished. A sound financial structure has 
been set up—a little removed in point of equity from 
the operating companies but capable of steady improvement 
in equity position and reasonably certain as to preferred 


dividends. 
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The Connecticut Light & Power Company 


This company supplies power to Waterbury, New Brit- 
ain, Norwalk, Greenwich and other communities of Con- 
necticut, as well as power for the operation of a large part 
of the Connecticut Company’s trolley system. The princi- 
pal generating station is a hydro-electric plant which has 
been completed a comparatively short time, while the com- 
pany also operates under lease the steam power plant and 
distribution facilities of the Connecticut Ry. & Ltg. Co. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
er eer $4,587,398 $4,030,688 $3,966,424 $3,067,35 
Net after taxes.... 1,807,667 1,728,498 1,724,289 969,512 
Fixed charges : 914,312 995,355 1,002,439 449,395 

Times earned ... 1.98 1.81 1.72 2.16 
ES SV ccka makings 893,355 733,143 721,850 620,117 

$ per sh. on pfd.. 10.51 8.63 8.49 6.12 

Capitalization 
Debt Rating Auth. Out. 
co eer A closed $1,000,000 
peret 208. Te, Boer 1, BOSR icc cs csscvse A unlimited 6,500,000 
, | ee nr re a $7,500,000 
Stock 
Preferred, 7% and 8% cum........ A $15,000,000 $8,500,000: 
Second preferred, 8% cum.......... Note 2,500,000 2,500,000 
CNR Ndecpataens 00 sweeeun a svce aeote 10,000,000 8,486,000 
Total stack ccccccscvvcves beeuesn $19,486,000 


Note.—Second preferred and common are very largely, if not 
entirely, held by United Gas Improvement Co. 


Dividends—Paid regularly on preferred, record on junior 
stocks not reported. 


Comment—The progress of this company has been most 
satisfactory. Up to about the present time it has been 
engaged in very heavy construction work and has been 
carrying operating expenses and fixed charges on earnings 
which did not reflect the benefits of the work which the 
company was accomplishing. The territory is excellent, 
and the future should bring forth interesting developments. 


* * * 


Connecticut Railway & Lighting Company 


This company owns extensive traction, electric light and 
power and gas properties operating under perpetual fran- 
chise in~ Bridgeport, Greenwich, Norwalk, etc., Conn. 
Leased for 999 years from 1906, to Consolidated Railway 
Co. The latter was absorbed by the New York, New 
Haven & Hartford Railroad which has assumed the lease 
and sub-leased the properties to its subsidiary, the Connec- 
ticut Co.; the latter in turn operates the railway properties 
of Connecticut Railway & Lighting, and has sub-leased the 
lighting properties to the Connecticut Light & Power Co. 
Total rental is on a graduated scale, increasing from $9735,- 
000 in 1907 to $1,400,000 in 1915 and thereafter. Out of 
this rental the company pays its interest charges and has 
a balance which, together with interest on a fund amount 
ing to $10 per share contributed by the common stock- 
holders, is sufficient to pay the 4% per cent dividend rates 
on common and preferred. 


Comparative Earnings—As this company’s properties are 
entirely operated under lease, the income account is with- 
out any particular significance. Rentals are adequate to 
cover charges better than two times with a balance suf- 
ficient for the dividend requirements. 





Capitalization 
Debt Rating Auth. Out. 
Divisional issues (Note) ........... A $3,000,000 $915,000 
First & ref. 4%s, Jan. 1, 1961...... A 15,000,000 12,551,000 
Pe ER whee abdab ew sbieeccans $13,466,000 
Stock 
iy, i). ae ee A $8,142,900 $8,142,900 
CN, POURS a 60 cvebw bs tnsene ee’ _— ° 8,977,200 8,977,200 
PD TIE ss 6 cen oath oak enw ie $17,120,10' 


Note.—Of the divisional issues, $706,000 mature July 1, 1923, but 
the company’s plans for refunding the maturity had not been an 
nounced up to date of going to press. 


Dividends—Paid 4 per cent on preferred and common 
under lease, 1907 to 1917, when increased to 4% per cent 


Comment—The position of Connecticut Railway & Light- 
ing Company’s securities under lease is adequately pro- 
tected, as both the Connecticut Light & Power Co. and 
Connecticut Co. are in a strong position entirely aside 
from the primary obligation for the lease assumed by the 
New York, New Haven & Hartford. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Consolidated Gas Electric Light & Power Com- 
pany of Baltimore 


Does the entire electric light and power, and gas busi- 
ness in Baltimore, Md. Part of the power requirements 
are supplied from the hydro-electric plant of the Pennsyl- 
vania Water & Power Co., located at Holtwood, Pa. Elec- 
tricity sold 1922, 501,878,824 K. W. H.; gas sales 1922, 
9,307,518,500 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Ae 20,376,084 $16,612,388 $15,433,458 $12,813,617 
Net after taxes.... 8,924,357 6,027,807 4,981,667 4,800,711 
Fixed charges és 3,405,688 2,963,761 2,475,193 2,283,622 

Times earned..... 2.62 2.03 2.01 2.10 
Depreciation ...... 1,345,000 1,100,000 1,100,000 925,000 
Contingencies ..... nil nil nil 394,000 
Preferred divs. ... 430,431 50,000 nil nil 
Common divs. 1,168,816 1,168,726 1,168,642 1,162,026 
eee 2,574,422 745,320 237,832 36,063 

$ per sh. on com. 25.62 13.10 9.63 8.24 

Capitalization 
Rating Auth. Out. 

TIM. SONNE nonce recednowees A closed $13,928,000 
EE, SES 6.0.6 be cee bees whew A closed 5,984,000 
General 4s, Feb. 14, 1935......... A closed 13,845,000 
First ref. mtge. 5%%s, 6s, 64s and 7s, 

ee Sn + ai <a ses ek es Veen eee A $100,000,000 $25,263,000 

a a ee ene ree, es $58,120,000 

Stock: 

Preferred, 7% and 8% cum........ A $25,000,000 *$6,999,600 
i ye ee ee eee ta A 30,000,000 *17,532,200 
Preferred stocks of subsidiaries..... A closed 1,700,000 


Total stock 
*Includes $255,800 preferred 7% stock and $273,800 common stock 
being paid for on an instalment payment basis. 


$26,231,800 


Dividends—Paid regularly on the preferred stock since 
issuance; regularly on the common since 1910, the present 
rate of 8 per cent having been maintained since April, 1917. 

Comment—This company enjoys to the full the ad- 
vantages of conservative and efficient engineering and 
financial management. Past record and present position 
make an excellent showing. It will be observed that net 
after taxes has increased in direct proportion to the in- 
crease in fixed charges. 


Consolidated Gas Company of New York 

Either directly or through subsidiaries controls the entire 
gas business on the Island of Manhattan and extending 
north through the Bronx into Westchester County; also 
east along the north shore of Long Island. Owns the entire 
capital stock of New York Edison Co., which, with its sub- 
sidiary, the United Electric Light & Power Co., controls 
the electric light and power business on the Island of 
Manhattan and the Bronx. 
Earnings of System, 1922 


Gross 


nL Be ee ee ne ee ee Ce er er ere $113,086,372 
rE Ak NN lea Salts allen psp alias ace wis ee OM. aides ar olen a 31,827,630 
i aS a rete g as anes sel rcmlanil aniasee lala 9,954,831 

I oe ees uta ob wduwia tases teed oe ees cones 3.20 
I falas air ateatona a Tacrncgs eSe caiconias es eal ah as ool Bik sae See ee Oe 8,562,600 
I ath ta ls as 0! ai in yc i tole a wrk’ al oc ade: wa ter ob le er ae S 13,310,199 

> GN NUN INE AUER oo 1 ww 4 0)0v 0 0 wt nitacns'e'ee.0-e 4.29 


Note.—Comparable figures for prior years not available. 
Capitalization 

Stock Rating Auth. Out. 
Pfd. 6% cum, participating (par $50) A $15,000,000 $15,009,000 
Gees CO MORN «i ccaccecececeets A 3,000,000 shs. 3,000,000 shs 

Dividends—Preferred issued in 1923 and entitled to par- 
ticipate to extent of 50c for each $1 paid on common over 
$4 per share. On $100 par common paid without inter- 
ruption beginning 1894; 7 per cent 1915 to 1922, when 
increased to 8 per cent. Each share old common exchanged 
in 1923 for two new shares no par and dividends paid at 
rate of $5 per share, equivalent to 10 per cent on old stock. 

Comment—The year 1922 resulted in marked accom- 
plishments for the company. During that year it retired 
its own funded debt and paved the way for the present 
liberal dividend rate in a decisive rate victory in which 
the company’s claims were sustained by the U. S. Supreme 
Court. This decision fortifies the company against future 
political meddling as to rates and makes an absurdity of 
the recently enacted $1 gas law. The company’s gas prop- 
erties are extensive and, under present conditions, afford 
the company a large income. Its equity in the New York 
Edison Co. also is of enormous value, as the latter com- 
pany demonstrated its ability to shoulder the full burden 
of the old 7 per cent dividend rate on Consolidated Gas 
Co. stock during the period of rate litigation when the gas 
properties were operating at a loss. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 
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Public Utility Management 


| The ALBERT EMANUEL COMPANY, Inc., \) 
is successfully operating a number of public | 
| utility companies in Kansas, Iowa, Illinois, Okla- | 
| homa, Arkansas, Pennsylvania, Ohio, Indiana, 
| West Virginia and Wyoming. With a view of 
purchasing more properties, we invite corres- 
pondence with representatives of Public Utility | 
Companies which have shown consistent growth 


and have prospects for further development. | 


ALBERT EMANUEL COMPANY, Inc. 
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New York Edison Company 
(Controlled by Consolidated Gas Co. of N. Y.) 

Owns 371,100 K. W. generating capacity and through its 
subsidiary—United Electric Light & Power Co.—controls 
an additional 281,800 K. W. capacity. The two companies 
supply the electric light and power requirements on the 
Island of Manhattan and the Bronx. Their combined out- 
put in 1922 totalled 1,659,269,781 K. W. H.—the third largest 
output of the country. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Gross. ee Pe ee $48,865,028 $44,875,181 $35,742,810 $30,716,623 
Net after taxes .... 18,902,207 15,721,678 10,430,004 11,027,043 
Fixed charges ... 9,173,650 5,391,925 4,195,705 3,781,406 

Times earned ... 2.06 2.92 2.49 2.92 
Dividends... Ran 8,520,423 5,163,856 4,677,428 4,616,178 
oy ee es 1,208,134 5,165,897 1,556,871 2,629,959 

Capitalization 
Debt Rating Auth. Out. 
Ed. El. Ill. of N. Y. 1st cons. 5s, 1995 A closed $2,188,000 
N. Y. G. & E. L. H. & P. Co. 68, 1949 A closed 20,883,000 
N. Y. G. & E. L. H. & P. Co. 58, 1948 A closed 15,000,000 
N. Y. Edison ist & ref. 6%s, 1941... A unlimited 30,000,000 
Pt A Coie Ore ee ek $68,071,000 


Stock 
COE SOR: 5 oc kaw keene ae Oe 568% Note $101,145,300 $100,741,300 


Note.—Stock all owned by Consolidated Gas Co. 


Comment—Little comment is necessary on a power com- 
pany serving a territory of this character. The results are 
uniformly excellent. The stock of New York Edison Co. 
represents an equity holding of enormous value to the 
Consolidated Gas Co., as New York Edison Co. alone can 
carry the dividend requirements of the system when occa- 
sion demands. The public interest in the New York Edison 
Co. is confined to the funded debt which is of exceptional 
investment quality. 

a 


The Consolidated Utilities Company 


A holding company which owns the entire common stock 
of Kansas Electric Power Co. and Dubuque Electric Co. 
Kansas Electric Power Co. was organized in 1922 as a con- 
solidation of properties already controlled by Consolidated 
Utilities operating in and about Emporia, Kan., with more 
recently acquired properties of the former Leavenworth 
Light, Heat & Power Co. In addition to Leavenworth, 
Lawrence, Parsons and Emporia, the Kansas Electric 
Power Co. supplies 30 other communities of Kansas with 
electric light and power and controls three subsidiaries 
supplying the same service to 16 communities of Indiana, 
Pennsylvania and Ohio. Control of the Dubuque Electric 
Co. was acquired by Consolidated Utilities in May, 1923. 
The Dubuque Co. furnishes electric light, power and street 
railway service in Dubuque, lowa, and surrounding com- 
munities. 

Comparative Earnings of System 


Dec. 31—Years 1922 1921 1920 1919 
Cl in ae $1,580,486 $898,910 $771,277 $628,442 
Net after taxes.... 499,689 292,088 250,247 203,598 
Fixed charges .... 187,970 113,100 81,738 83,340 

Times earned ... 2.66 2.58 3.06 2.44 
Preferred divs. .... 78,000 39,000 19,500 nil 
a eee 233,719 139,988 149,009 120,258 

Capitalization 
Stock Rating Auth. Out. 
[een SD 2 kkcc eves ehens A $1,250,000 $1,250,000 
Preferred, 6% cum. .........2. B 1,300,000 1,300,000 
IER, ie alculin'y eit ew bie bee oe ey 2,000,000 2,000,000 


Pe A nchicats as aunae tinue 


$4,550,000 


Dividends—Paid 1 per cent on preferred in 1918; none in 
1919; 1 per cent 1920; 3 per cent 1921; 6 per cent 1922. 
None on common. 

Comment—The acquisition of important properties at 
Leavenworth, Kans., and Dubuque, Iowa, within the past 
year represents rapid progress in the development of a 
profitable holding company situation. Until 1922 the Con- 
solidated Utilities Co. had not paid full dividends on its 
preferred stock because of the desirability of conserving its 
resources for investment in its subsidiaries but the require- 
ments have now been satisfactorily financed and the pres- 
ent earning capacity apparently is fully available to the 
holding company for dividend payments. Liquidation of 
accruals on the preferred seems a simple problem while 
the common is unquestionably improving very rapidly in 
equity position and possesses attractive possibilities. 

o = s 


Dubuque Electric Company 
(Controlled by Consolidated Utilities Company) 


Does the entire electric light and power, and street rail- 
way business in Dubuque, Iowa, and East Dubuque, IIL, 
serving a population of about 55,000. Power is also whole- 
saled to the Eastern Iowa Electric Co. Installed generating 





capacity, 9,500 K. W. Electric output 1922, 20,622,500 





K. W. H. 
Comparative Earnings 
Dec. 31—Years 1922 1921 1920 
RR ean ae See $1,067,171 $997,075 $874,977 
ae 355,332 301,832 212,210 
a EE ee 145,181 145,190 132,774 
Ec se teh ada « 2.45 2.08 1.60 
DN es ee ain tle Sure 210,151 156,641 79,435 
$ per share on pfd.......... 26.24 19.58 9.92 
Capitalization 
Debt Rating Auth. Out. 
ee ee ee Eo Es oe wa eae bees A $30,000,000 $3,000,000 
Stock 
og A A $2,000,000 $800,900 
| | PT TST TEE Te ERC er ee re ee Note 2,000,000 682,000 
es ne $1,482,900 


Note.—Common all owned by Consolidated Utilities. 


Dividends—Paid regularly on preferred; none on common 
since 1918, the surplus earnings being diverted to building 
up of the properties. 

Comment—aA strong property of well-established earning 
capacity which is making steady and very rapid progress. 
The new bond issue is a secure investment while earnings 
against the preferred stock are ample. Acquisition of con- 
trol by the Consolidated Utilities Company adds largely to 
the equity values of the latter and at the same time assures 
the Dubuque security holders of exceptionally capable man- 
agement. 

* * * 


The Kansas Electric Power Company 
(Controlled by Consolidated Utilities Company) 

Incorporated in 1922 as successor to Kansas Electric 
Utilities Co. and at the same time merged the Leavenworth 
Light, Heat & Power Co. and Bonner Springs Electric & 
Manufacturing Co. Also controls Miami Valley Electric 
Co. (Ohio), Union City Electric Co. (Ind.), and United 
Lighting Co. (Pa.). Does the entire electric light and 
power business in Leavenworth, Emporia, Lawrence and 
other communities of Kansas. The subsidiaries supply the 
same service in 16 communities of Ohio, Indiana and Penn- 
sylvania. Total population served approximately 100,000. 
Installed generating capacity, 16,225 K. W.; distribution 
lines, 650 miles, and transmission lines, 129 miles. 


Comparative Earnings 
(of properties now controlled) 


Dec. 31—Years 1922 1921 
Se Sune ead h sete eknah ogee essa Ws emhewels $1,576,270 $1,408,892 
III ao hans sie: eave Sabin SoG OA ee 497,179 473,363 
NS ele eg ae bie 205,140 162,792 

Ny I 6 5 hcd as Gi, b erat a deeb wea w a em 2.42 2.91 
ne ee er Pe ere Pere <>) rrr? 
Bal. to surp. 2nd reserves...............++. 282,288 310,571 

S POF GOTO OR PEM... ... 2. occ ccccccecess. 29.23 31.06 

Capitalization 
Debt Rating Auth. Out. 
oe ee a eee ae | unlimited $3,000,000 
Stock 
POOPRETOR, TH: GUM « <ivssies ccc edess A $5,000,000 $1,000,000 
DD. scueeev aa babes we oe beeen Note 3,334,000 1,200,000 
ee OEE ci ck siceu ne news aes $2,200,000 


Note.—Common all owned by Consolidated Utilities Co. 


Dividends—Paid regularly on preferred since issuance im 
1922 and at same rate (7%) on common. 

Comment—This company represents a_ well-conceived 
consolidation of companies serving an important territory 
which is susceptible of further development. The financing 
of the consolidated company is wisely planned and has sub- 
stantially reduced the total of the indebtedness. The new 
bonds and preferred stock occupy an excellent investment 
position. Operations are under capable management. 

* * * 


Continental Gas & Electric Company 

A holding company controlling a group of subsidiaries 
which serve 130 communities of western Iowa, eastern 
Nebraska and northern Missouri with electric light and 
power and gas. Another subsidiary supplies the same 
service in Brandon, Manitoba, Canada. Total customers, 
about 66,000. Recently the company acquired control of 
Lincoln Gas & Electric Co. of Lincoln, Neb. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
GN ckissudaas es $3,394,876 $2,409,524 $1,942,322 $1,655,615 
Net after taxes .. 966,099 636,244 469,721 401,405 
Fixed charges .... 345,974 282,091 209,332 184,893 

Times earned ... 2.79 2.26 2.24 2.17 
Preferred divs. ... 156,931 101,989 83,465 $4,990 
Common divs. .... nil nil nil 40,524 
Bal. avail. for com. 463,194 252,164 176,924 90,998 
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Capitalization 


Debt Rating Auth. Out. 
First and coll. 5s, Nov. 1, 1927...... A $5,000,000 $4,237,000 
Refunding 6s, Apr. 1, 1947.......... A unlimited 2,100,000 
Convert... deb. 8s, Oct. 1, 1925........ A $1,000,000 984,400 

en SO iveckawe Gone Cnc ake twee $7,321,400 

Stock 
Pretereed 69 CUM. ... sec ccccccctsvr A $5,000,000 $3,473,900 


Common 5,000,000 2,257,900 


$5,731,800 


Dividends—Paid regularly, 6 per cent on preferred; 2 
per cent per annum on common 1913 to 1919; none since. 


Comment—The development of this holding company 
has been rapid and_ uninterrupted. The situation is 
somewhat unusual among holding company enterprises as 
the Continental Gas & Electric Co (except for the re- 
cently acquired Lincoln Gas & Electric) owns the entire 
stock and bond capitalization of all of its subsidiaries, thus 
giving its own collateral 5s the equivalent of a first mort- 
gage placement. The stocks possess attractive possibilities. 


eS & -s 


Cumberland County Power & Light Company 


Does the entire electric light and power business in the 
City of Portland, Maine, and neighboring communities. 
Through subsidiaries or leased properties, it operates the 
street railway system of Portland, with suburban lines to 
Saco, Westbrook, Old Orchard, etc. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
RIN Pins ewes ey ace $3,467,564 $5,305,110 $3,114,008 $2,768,599 
Net after taxes.... 1,461,199 1,277,495 1,181,994 1,165,486 
Fixed charges , 719,472 697,876 667,483 672,252 

Times earned ... 2.03 1.83 1.77 1.73 
Depreciation ...... 229,200 215,220 210,820 210,820 
Preferred divs. .... 159,646 241,500 nil nil 
oo ee errs, 352,881 122,899 303,691 282,414 

$ per sh. on pfd. 12.74 9.06 7.55 7.02 

Capitalization 
Debt Rating Auth Out. 
Bp gg ae. rr A closed $2,545,000 
Ist & ref. 5s, Sept. 1, 1942.... A $19,000,000 3,818,000 
ee NN i aa eb one sy ane re ie Ere 634,500 
0 ere $6,997,500 
Stock 
Preferred, 69% cum. .......... B $4,230,000 $4,024,000 
Common (par $5) : ; S 1,350,000 1,348,400 


I oo ov cs Vane es $5,372,400 


Dividends—Preferred fell into arrears for 2% years, from 
August, 1918, through 1920, but this accumulation has since 
been made good and preferred is now on regular cash 
basis. On common paid 50c¢ in 1916 and $1.50 in 1917; 
none thereafter to April, 1923, when $1 per share was paid. 


Comment—In the past the apparent drag upon the earn- 
ing capacity of this company has resulted from the com- 
paratively poor results of the leased railway properties: 
the light and power department has always been highly 
profitable. With the latter department now developing 
rapidly, the future may show further expansion of earn- 
ings such as accomplished in 1922. In that event the divi- 
dend recently restored on the common should be main- 
tained and even increased. 


* * * 


Dallas Power & Light Company 
(Supervised by Electric Bond & Share Co.) 


Does the entire electric power and light business in 
Dallas, serving a population of 175,000. The franchise pro- 
visions are liberal and permit the city to take the properties 
over at a fair price. Installed generating capacity, 18,300 


K. W. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ee ene oes - 93,788,508 $2,690,600 $2,534,302 $1,760,254 
Net after taxes 1,044,878 1,021,386 617,667 746,590 
Fixed charges ... 400,017 379,688 334,783 336,728 

Times earned 2.61 2.69 1.84 2.22 
Preferred divs. .. 105,000 79,528 70,000 18,278 
ee 539,861 562,170 212,884 391,584 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Four Widely Diversified 


ELECTRIC LIGHT AND 
POWER SECURITIES 


In these securities are combined all the elements 
of safety, equity, advantageous maturities and 
interest yield. At present prices these securities 
ofter a most attractive and diversified investment 
for July funds. 


DUBUQUE ELECTRIC COMPANY 
6% First Mortgage Gold Bonds 
2 > 6.15%, 


YIELD 


due April 1, 1942 
CONTINENTAL GAS & ELECTRIC CO. 


60% Refunding Mortgage Bonds 
due April 1, 1947 6.40% 


CENTRAL POWER & LIGHT CO. 
614% First Lien & Refunding Bonds 
dun Sentaaiion 1, 1952 6.87% 


LEHIGH POWER SECURITIES CORP. 
6% Secured Gold Notes 
due August 1, 1927 7.50% 
We offer these securities 
with our full recommendation 


Descriptive Circulars of these and other attractive of- 
ferings will be sent without obligation upon request. 


R.E.Wisey & Company 


ZINVESTMENT &=5 SECURITIES Sy 


76 West Monroe Street 








Chicago, Illinois 
































Top—Hauto Steam Station Pennsylvania Power & Light 
Company. Bottom—Oneida Station of Utah Power & 
Light Co. 
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Capitalization 


Debt Rating Auth. Out. 
First 5s, 6s and 7s, 1949-52....... A unlimited $7,100,000 
Stock 
Preferred, 7% cum. rr ee SS A $1,500,000 1,500,000 
ee REF eR ee er re A 2,000,000 2,000,000 
I ere ree ee eee Te $3,500,000 


Dividends—Paid regularly on the preferred; the record 
on the common, which is closely held, is not reported. 
Comment—The company’s operations are under super- 
vision of exceptional management as might be inferred from 
he earnings record. 
* * x 


r y 4 . rT 
rhe Dayton Power & Light Company 
Supplies electric light and power to a population of about 
300,000 in Dayton and about 85 other communities of Ohio. 
Electric output 1922, 159,836,687 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Gross ey! : : $4,576,547 $4,195,770 $3,759,823 $2,969,406 
Net after taxes... 1,518,907 1,319,076 983,802 1,093,498 
Fixed charges ... 951,733 765,093 551,174 660,288 

Times earned : 1.60 1.71 1.78 1.66 
Pfa divs ie inp 245,167 217,583 208,821 193,561 
Surplus. - 322,007 336,400 223,807 239,649 

S$ per sh. on com. 10.55 10.95 7.33 7.85 

Capitalization 
Debt Rating Auth. Out 
Diviniomas Tish, BEST x sis és 208% s Pa closed $ 1,469,000 
First and ref. 5s, June 1 94 eee” $20,000,000 9,505,000 
Been! GO 2. sews . iets $10,974,000 
Stock 
Preferred 6% cum..... ‘ ~- Oe. $12,000,000 $ 4,406,000 
ra Z 2 B $,000,000 3,053,000 
oe a. a Reems $ 7,459,000 


Dividends—Paid regularly on preferred; on common 8 
per cent, 1920; 4 per cent, 1921 and 1922. 

Comment—This company must not be judged entirely 
upon its statistical record as it exerts no effort to make a 
good showing. Present interest charges approximate $550,- 
000 annually and in the past have been but little, if any, 
higher; yet the amount of fixed charges in 1921 and 1922 
is very substantially more than the annual interest require- 
ments. The exact details of the figure are not available 
but in a general way it is understood that the company is 
lumping into this item large amounts of sinking fund and 
extra heavy amortization charges. It is quite evident on 
this basis that the position of the funded debt is strong 
and consequently the stock issues occupy a sound equity 
position. The common appears to have substantial divi- 
dend possibilities in excess of its present moderate rate 
of 4 per cent. 

i 


Des Moines City Railway Company 

Owns and operates approximately 95 miles of street 
railway track in Des Moines, Iowa, and vicinity. Since 
January 26, 1922, has operated under a_ service-at-cost 
franchise extending for 25 years and providing for a slid- 
ing scale of fares. Receivers, originally appointed in De- 
cember, 1918, were discharged in April, 1922, and company 
resumed charge of operations. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
PG: -.evecadeeeu ws $2,482,911 $1,754,272 $2,103,578 $1,856,098 
Net after taxes ... 752,779 167,054 387,851 225,055 
Fixed charges .... 331,414 409,386 391,084 369,494 

Times earned ... 2.27 0.41 0.99 0.61 
Depreciation ...... 216,996 189,747 23,874 17,098 
a 204,369 *432,079 *27,107 *161,537 


$ per sh, on pfd. 15.21 nil nil nil 


* Deficit. 


Capitalization 
Debt Rating Auth. Out. 
Gen'l &. ref. ba, Jan. 1, 1936........ B $15,000,000 $4,651,000 
Debenture Ga, Mar. 1, 1926. . 2... be 2,000,000 276,000 
a $4,927,000 
Stock 
Preferred, 196. GUM. oocscevscesawes B $1,500,000 $1,350,000 
| eer reyes, eT eee ee Cc 3,000,000 1,055,000 
DOGRT GOOG, oaks. cwewicce cen toevaees $2,405,000 


Dividends—Preferred is cumulative from May 1, 1918; 
paid regularly since January 26, 1922. 

Comment—Like so many of the. street railway compa- 
nies, the Des Moines City Railway found it impossible to 
make both ends meet on the rate of fare fixed in its old 
franchise. The receivers also were unable to place the 





properties on a self-supporting basis and, in order to dem- 
onstrate the value of the trolleys, suspended operations. 
After some delay the service-at-cost franchise referred to 
above was finally agreed upon between the company and 
the city. The new franchise was attacked as invalid on 
technical grounds but sustained. It has recently been sub- 
jected to a second attack. If the franchise finally proves 
valid the situation will unquestionably work out satisfactor- 
ily as indicated by the excellent showing of 1922 when the 
company was operating under the terms of the new fran- 
chise. The franchise takes the company out of the group 
of electric railways which operate under a fixed rate of 
fare and places it among those companies which are in a 
position to pass on the burden of increased costs to the 
consumer. 
* * 


Detroit United Railway 


Either directly or through subsidiaries, the Detroit United 
Ry. owns 600 miles of interurban electric railway tracks 
radiating from Detroit. It also owned extensive street 
railway mileage within the City of Detroit, but sold this 
property (about 300 miles) to the city on May 14, 1922, 
at a total price of $21,850,000. Of this amount $5,770,000 
had been paid by the city to December 31, 1922, $500,000 
is to be paid semi-annually and the balance on January 1, 
1932, at which time the company is obligated to deliver the 
properties to the city free and clear of any mortgage in- 
debtedness. The company also receives 6 per cent interest 
on the unpaid balance from time to time. Passengers car- 
ried 1922, 184,234,292. 


Comparative Earnings 


Dec. 31—Years #1922 1921 1920 1919 
Ree ee $14,249,345 $24,045,292 $29,662,346 $25,229,444 
Net after taxes.... 3,373,856 4,028,114 3,424,998 not avail. 
Fixed charges .... 1,445,981 2,151,062 1,941,423 not avail. 

Times earned ... 2.33 1.87 ll nS ae 
Depreciation ...... nil 761,608 200,000 1,417,200 
Contingencies ..... 250,000 250,000 50,000 150,000 
DEVEGORGR oaicacaess 230,275 675,000 1,200,000 1,200,000 
PE: aks Been wad 1,447,600 190,444 33,575 418,665 

$ per sh. on com. 10.91 5.63 8.23 10.53 


*Earnings for 1922 include Detroit City Lines up to May 14. 


Capitalization 
Debt Rating Auth. Out. 
Underlying divisional issues... A closed $12,096,500 
First mtge. coll. 8s, Aug. 1, 1941 A $5.000,000 3,529,000 
First cons. 4%s, Jan. 1, 1932.... B 25,000,000 12,172,000 
NR Ed is:c aca ees wee $27,797,500 
Stock 
ae ns nr a B $15,375,000 $15,375,000 


Dividends—Paid 8 per cent June 1, 1917 to March 1, 
1921. Stock dividend of 2% per cent paid June 1, 1921. 
Resumed dividends at rate of 6 per cent December 1, 1922. 

Comment—Because of the comparatively recent sale of 
city mileage to Detroit, the earning power of the interur- 
bans cannot be estimated with any great degree of accu- 
racy as yet. Application of the sale price over the next ten 
years to bond retirement will reduce the original indebted- 
ness more than 50 per cent, whereas the city lines thus 
disposed of were only one-third of the company’s mileage. 
It is apparent therefore that the sale will materially en- 
hance the equity position of the stock. 


* a s 


The Duluth-Superior Traction Company 


Owns the entire capital stock of Duluth Street Railway 
which supplies street railway service in Duluth, Minn., 
and Superior, Wis., operating under indeterminate permit 
in each state. Population served, about 140,000. Revenue 
passengers carried 1922, 32,036,900. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
PR) a cacncuce iene $1,768,020 $1,804,840 $1,945,887 $1,959,436 
Net after taxes.... 446,731 379,635 408,334 431,646 
Fixed charges és 175,278 175,538 175,480 175,87 

Times earned ... 2.55 2.16 2.33 2.45 
Depreciation ...... 178,350 175,510 159,005 151,007 
Preferred divs. .... 75,000 15,000 60,000 60,000 
Pr errr 17,103 13,387 13,848 44,768 

Capitalization 
Debt Rating Auth. Out. 
First Sa, May 1, 1988........<.% A 2,500,000 $2,500,000 
General 5s, May 1, 1930........ A 2,500,000 990,000 
WOGht ANE 5 oi ckuwus seeker sue $3,490,000 
Stock 
Preferred, 4% cum. .....cecos B $1,500,000 $1,500,000 
CN “waded snes tase Ranson xe Cc 3,500,000 3,500,000 
SOE GEOG ov ce we cc seceanecs $5,000,000 


Dividends—On preferred paid regularly to and including 
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April, 1921; during 1922 paid 5 per cent and 4 per cent in 
first half of 1923, liquidating all accruals. All preferred 
dividends in arrears will be paid July 2. No dividends on 
common since 1918. 

Comment—Although this company, like most of the 
street railway properties, has had its troubles with increased 
costs, it has successfully overcome its difficulties and now 
it appears to have turned the corner to renewed prosperity. 
Funded debt is moderate and fixed ‘charges have always 
been well within the company’s earning capacity. While 
the dividend record on the common has been somewhat 
irregular, at least the stock occupies a sound equity position 
which has never been threatened by any danger of default 
on indebtedness. The company during the past few years 
has added materially to its property values—technically 
out of earnings but, in reality, very largely out of sinking 
fund. Resumption of common dividends seems possible 
within the course of a year or two. 

* * * 


East Penn Electric Company 


The company was organized in 1922 to facilitate capital 
adjustment of the Eastern Pennsylvania Railways Co. After 
financing the construction of a new power plant, the com- 
pany acquired and merged the properties of the Eastern 
Pennsylvania Railways Co. and ten former subsidiaries of 
the latter. As now constituted the properties comprise the 
new power plant of 25,000 K. W. capacity under construc- 
tion, another station of 6,200 K. W. capacity and 74 miles 
of electric railway including an interurban line from Potts- 
ville to Mauch Chunk, Pa. Electric output, 1922, about 
58,000,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
eee $2,262,135 $2,299,129 $1,944,288 $1,644,563 
Net after taxes.... 859,737 871,286 632,461 497,005 
Fixed charges .... 265,132 274,257 273,242 269,111 

Times earned ... 3.24 3.18 2.31 1.85 
Depreciation ...... 214,780 203,964 192,337 70,960 
Pfd. div. require... 159,056 159,056 159,056 159,056 

sal. for common.. 220,769 234,009 7,826 $2,122 

$ per sh. on com.. 2.18 2.31 0.08 nil 





* Deficit. 


Note.—The dividend requirement on the present preferred issue 
has been deducted to indicate the position of the common. 
Capitalization 
Debt Rating Auth. Out. 
Divisio) IPROR. acim edsws cn ss bcc A closed $433,000 
Eastern Pa. Rys. 1st 5s, July 1, 1936 A closed 4,446,500 


East Penn Elec. Ist 6s, Jan. 1, 1953 A unlimited 2,500,000 


Total debt $7,379,500 
Stock 

First preferred, $7 cum. (mo par)... A 

Second preferred, $8 cum. (no par). A 


50,000 shs. 
10,000 shs. 


12,900 shs. 


9,382 shs 


Common (056--OOF) «<0 06 6ee2evcnnde B 150,000 shs. 101,121 shs 
Total StOCk ccccccccevcccssvessece 122,503 shs. 


Note.—The 2nd preferred and common were issued to stockholders 
of the old Eastern Pennsylvania Ry. Co. in exchange. 
pid. paid 
None on 


Dividends—Initial quarterly dividend on lst 
April 1, 1923, and on 2d pfid., July 1, 1923. 
common. 

Comment—The entire complexion of this situation has 
changed rapidly within the past couple of years. Under 
capable management the electric light and power busi- 
ness, which at one time was a minor factor, is being de- 
veloped very rapidly. When the new power plant has 
been completed, a considerable saving in expenses should 
be effected and gross business also will be stimulated. 
With these prospects and with the properties now on an 
excellent earning basis, the outlook for the common is 


Eastern Texas Electric Company 
_ Does the entire electric light, power and railway business 
in Beaumont, Texas, the electric lighting and power busi- 
ness in Port Arthur and operates an interurban railroad 
between the two cities. Installed generating capacity, 
13,300 K. W. Managed by Stone and Webster, Inc. ’ 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
EE oa $1,812,085 $1,682,728 $1,626,732 $1,397,850 
Net after taxes 655,695 585,198 617,056 944,173 
Fixed charges ... 233,381 230,788 193,890 159,512 

Times earned .. 2.81 2.54 3.18 3.41 
Depreciation ..... 140,000 140,000 150,000 100,000 
Preferred divs. 84,000 84,000 84,000 84,000 
Common divs. 112,000 112,000 112,000 91,000 
ee 86,314 18,410 77,166 109,661 

$ per sh. on com.. 14.17 9.32 13.51 14.33 

Capitalization 
Debt Rating Auth. Out. 
ENE) A eos ec ceo wow as A closed $ 200,000 
Mortgage 5s, Nov. 1, 1942.......... A unlimited 1,411,500 
Convert. 7% notes, May 1, 1925.... <A $2,000,000 1,500,000 
TPE FI 6 6 6m 0, aero ela olde wialkatiia $3,111,500 
Stock 
Preferred, 6% cum.............. A $1,450, 006 $1,400,000 
Ee Oe ee A 3,400,000 1,400,000 
SU I ee ad os Kleen $2,800,000 


Dividends—Paid regularly on preferred since 1912; on 
the common since 1916; recent record of common—10 
per cent, 1920; 8 per cent since 

Comment—A strong company of excellent past record 
and good future prospects. Capitalization is strictly mod- 
erate and the common stock represents an investment of 


unusual merit. 
* * * 

The Edison Electric Hluminating Company of 
Boston 


Supplies the entire electric light and power service in 
Boston, Mass., and vicinity. Population served in ex- 
cess of 1,200,000. Electric output 1922, 439,448,099 K. W. H. 


Comparative Earnings 


Dec. 31, June 30, Jan. 30, June 39, 

Years 1922 1921 1920 1919 
Gross See ee ee $15,900,507 $16,271,422 $14,003,991 $11,517,216 
Net after taxes.... 5,489,876 5,311,664 5,181,783 4,171,856 
Fixed charges 1,444,619 1,410,135 1,164,955 1,021,231 
Times earned 3.80 3.77 4.45 4.09 
eo ee 3,241,428 2,703,360 2,703.36! 2,703,360 
nr 803,829 1,198,169 1,313,468 447,265 
$ per sh. on stk. 12.48 12.04 | 12.40 9.72 

Capitalization 

Debt Rating Auth Out. 
First cons. 5s, Sept. 1, 1924... A closed $1,250,000 
Coupon notes, 54s, Jan. 15, °25 A closed 12,000,000 
Other note issues Pi seréracd mas ‘otwarega 8,385,000 
py he es ee ee eee $21,635,000 

Stock 

res Se A $32,440,300 $32,403,200 
Note.—Amount of stock has increased nearly $10,000,000 since 


December 31, 
debt, etc. 

Dividends—Paid regularly since 1900; 10 per cent 1902 
to 1910 when increased to 12 per cent, which has been 
maintained since. 

Comment—Excellently managed and modestly financed, 
this company enjoys a brilliant record of large earnings 
and liberal dividends. The situation is thoroughly sea- 
soned and has such an assured outlook that the securities 
merit solid confidence. 


1921, the increase providing funds for retirement of 
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Edison Electric Illuminating Company of Brock- 
ton 


Furnishes electric light and power in Brockton and neigh- 
boring communities of Massachusetts: also furnishes power 
at wholesale to the Electric Light & Power Co. of Abington 
and Rockland. Franchises are without time limit.  In- 
stalled generating capacity, 19,000 K. W.; electric output 
i 43,198,000 K. W. H. Management of Stone Webster. 

ne. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 


ee arenes $1,382,038 $1,256,549 $1,302,700 $1,096,981 
Net after taxes 498,254 372,873 399,431 376,968 
Fixed charges ... 10,373 26.263 38,476 79,098 
Times earned . 48.03 14.19 10.38 77 
I, ceriation 100,000 100,000 115,000 100,000 
DIVIGGBES «i228 135,790 232,470 256,628 118,080 
Surplus .... aye 52,091 14,140 10,673* 79,790 
$ per sh. on stk. 15.02 9.97 9.95 7.66 
* Deficit. 
Capitalization 
Debt : Rating Auth. Out. 
Pies Se, Det. 3,. 1980...4 6.snciceccs A closed $ 200,000 
Stock 
Capital stock .. eo ios Perr $3,228,000 3,228,000 
Note.—Amount of stock includes increase of $645,000 approved by 


stockholders May 25, 1923, but earnings per share are calculated on 
$2,583,000 outstanding Dec. 31. 


Dividends—Paid 8 per cent regularly 1911 to 1921 when 


rate was increased to 10 per cent; extras of 5 per cent in 
1920 and 3 per cent in 1922. 


Comment—Although the full degree of this company’s 
prosperity is dependent in part upon the activity of the 
shoe industry in its territory, the company has neverthe- 
less demonstrated a very satisfactory basic stability of earn- 
ing power and the future of its securities appears assured. 
In conjunction with the Blackstone Valley Gas & Electric 
Co. and the Fall River Electric Light Co., company con- 
templates the development of a new central station to sup- 
ply additional power economically to all three properties. 
Such a development by the three companies should permit 
of marked economies of operation and the development of a 
more efficient and larger station than would be justified by 
the demands of any one of the companies. 

a 


El Paso Electric Company 


A holding company whose subsidiaries furnish the en- 
tire electric light and power, street and interurban busi- 
ness in and about El Paso, Texas, and Juarez, Mexico; 
also two toll bridges across the Rio Grande at El Faso. 
Installed generating capacity, 18,200 K. W.; miles of track, 
about 52. Management of Stone Webster, Inc. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ee ee , $2,290,840 $2,290,405 $1,931,629 $1,574,675 
Net after taxes 851,831 698,169 604,459 452,413 
Fixed charges 209,108 158,318 113,482 91,367 


Times earned 4.07 4.41 5.33 4.95 
Depreciation 250,000 250,000 150,000 50,000 


Preferred divs 47,022 47 022 47,022 47,022 
Common divs 291,410 291,410 291,410 291,410 
eee 54,291 *48,581 2,545 *27,386 
S$ per sh. on com.. 11.86 8.33 10.09 9.06 
* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
Collateral trust 5s, Jan. 1, 1932.... A closed $1,000,000 
6-year 7% notes, July 1, 1925....... A $3,000,000 1,550,000 
Pe E Khem ees oes a eee $2,550,000 
Stock 
Preferred, 6% non-cum, . Serer $1,000,000 $ 783,700 
Common ... bir ek mental a 3,000,000 2,914,100 
Total stock $3,697,800 


Dividends—Paid regularly on preferred since 1903 and 
on common sirce 1910; at the rate of 10 per cent per annum 
on common since 1915. 


Comment—A company which has demonstrated excel- 
lent and steadily growing earning capacity. Funded debt 
is strictly moderate and large profits therefore accrue to 
the common stock. The present liberal dividend rate ap- 
pears amply assured. The large amounts which the com- 
pany is salting away in the form of depreciation add steadily 
to the equity position of the common. 
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Electric Bond and Share Company 


Furnishes capital and manages consolidations and reor- 


ganizations of public utility properties. Also acts as fiscal 
agent and provides operating management for various 
groups of properties, including American Gas & Electric Co., 
American Power & Light Co., Carolina Power & Light Co., 
Lehigh Power Securities Corp., National Power & Light 
Corp., Power Securities Corp., Utah Securities Corp., etc. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
eae $6,141,511 $3,968,973 $3,564,734 $3,114,872 
Net after taxes 3,741,469 2,377,514 2,127,600 1,697,472 
Preferred divs. 676,667 606,667 588,580 563,525 
Common divs. *904,358 *800,000 800,000 778,730 
a. eee 2,160,444 1,570,847 739,020 355,217 

$ per sh. on pfd. 23.02 21.13 21.45 17.50 

$ per sh. on com. 18.12 15.67 15.39 11.34 


*Not including special dividends of $200,000 paid in 1921 and 
$3,000,000 paid in 1922 paid out of surplus. 


Capitalization 
Stock: Rating Auth. Out. 
Preferred, 6% Cum. .....+...-- A $20,000,000 $17,250,000 
Pe ree Tee ere Note 20,000,000 17,250,700 
TOA GIG <ckceves (mites $34,500,700 


Note:—Common is all owned by General Electric Co. 


Dividends—On preferred paid regularly since  issu- 
ance and at the rate of 8 per cent on common since 1909 
together with several extra dividends. 

Comment—In view of the remarkable record of this 
enterprise there is little to be said of its securities. The 
preferred is, of course, of excellent investment quality; the 
common is all owned by General Electric Co., which is one 
explanation for the excellent record of Electric Bond & 
Share Co., i. e., the matter of management. 


s- *+ 8 


Elizabethtown Consolidated Gas Company 
A consolidation effected at the end of 1922 of Elizabeth- 
town Gas Light Co. with its three former subsidiaries, Rah- 
way Gas Light Co., Metuchen Gas Light Co. and Cranford 
Gas Light Co. The combined properties serve Elizabeth, 
Cranford, Westfield, Rahway, Metuchen, N. J., and other 
communities in that territory, serving a population of about 

160,000. Miles of main, 392: number of meters, 36,300. 


Comparative Earnings 
(Elizabethtown Gas Light Co.) 


Dec. 31—Years 1922 1921 1920 1919 
Ee pee ee ee $1,433,914 $1,527,954 $1,232,727 $893,139 
Net after taxes .... 279,921 333,651 119,039 82,536 
Fixed charges in 10,537 21,678 25,244 17,057 

Times earned ... 26.57 14.9% 4.71 4.84 
Dividends ......... 59,848 29,924 29,924 29,924 
re 209,536 282,049 63,871 35,555 

$ per sh. on stk. 6.96 8.06 2.42 1.69 

Capitalization 
Debt Rating Auth. Out. 
Pet Ce, SOM... 2, TORR sc accvcvceses A $200,000 $200,000 
Stock 
Ce I Wik wate ce wee Sede keene ee B $3,871,888 $3,871,512 


Dividends—On old Elizabethtown Gas Light Co.’s stock 
($300,000 of $20 par value) paid $8, 1914 and 1915; $6, 
1917; $4, 1918; $2, 1919 to 1921, and $4 in 1922. 

Comment—Over a period of years up to the end of 1922 
the Elizabeth Gas Light Co. had gradually accumulated a 
huge surplus equivalent to nearly 7 times the amount of 
its outstanding capital stock. It has now consolidated its 
subsidiaries, reappraised its capital assets, and issued suf- 
ficient stock to absorb its accumulated surplus and the 
increase in property values. An old-established property 
of excellent record and good future prospects. 

. 


Empire Gas & Electric Company 

Furnishes electric light and power, and gas, in the cen- 
tral western part of New York State including Auburn, 
Geneva, Cayuga and other communities embracing in all 
about 130,000 population. Generating capacity owned, 
3,780 K. W., but leases two hydro-electric plants of 11,400 
K. W. capacity and also purchases power from Niagara, 
Lockport and Ontario Power Co. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
NE eeecotve ike $1,866,264 $1,678,160 $1,604,735 $1,376,385 
Net after taxes 808,488 517,901 419,582 445,931 
Fixed charges > 305,713 288,890 232,890 220,599 

Times earned .. 2.64 1.79 1.80 2.02 
Depreciation, etc.. 190,196 117,908 131,117 125,717 
Preferred divs. 33,992 32,375 21,000 63,000 
Common divs. 105,360 52,680 3,440 nil 
ee ee A 173,227 26,048 21,135 36,615 

$ per sh. on com.. 15.86 4.48 1.97 2.08 
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Capitalization 


(After recent financing) 


Debt Rating Auth. Out. 
Underlying bomdse ...c.eccccce A closed $1,661,000 
First & ref. 5s, Mar. 1, 1941.... B $5,000,000 2,669,000 
yen. & ref. 6s, June 1, 1952... B unlimited 1,100,000 
ane, BOF 1, BOBS... 6cccis wccce B closed 300,000 

pe ye ee ne $5,730,000 

Stock 
Preferred, 6%, 7% & 7% % cum. B $796,100 $725,500 
CE Gihanecedaa chaste ee wehes Note 1,756,000 1,756,000 

I MII 6s Sian aa wadin cas $2,481,500 


Note.—The common is all owned by Empire Coke Co. 
Dividends—Paid regularly on preferred since issuance. 


Comment—Except for the underlying issues, which ap- 
pear very well protected, the bonds and stock of this com- 
pany are not quite of the character usually found among 
gas and electric company securities. Earning capacity has 
only recently been brought up and maintained at the stand- 
ard level usually required of such companies. The terri- 
tory, however, is of excellent character and with due sea- 
soning the situation will probably measure up in a perfectly 
satisfactory manner. 

. + * 


Fall River Electric Light Company 


Owns a 15,000 K. W. power station supplying electric 
light and power in Fall River and adjoining communities— 
a population of about 138,000. Also obtains power at 
wholesale from the New England Power Co. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
a ee $1,799,563 $1,498,430 $1,249,939 $1,119,184 
Net af. tax. & dep. 479,385 377,091 291,129 283,491 
Fixe@ charges .... 31,527 49,807 56,509 102,821 

Times earned ... 15.25 7.57 5.15 2.76 
TOEVERORGES cccccices 282,747 278,795 223,662 179,170 
BOPEE  cecovcszace 165,111 48,489 10,958 1,500 

$ per sh. on stk. 3.16 2.31 1.66 1.28 

Capitalization 
Stock Rating Auth. Out. 
Capital stock (par $25)........ A $5,250,000 $3,539,800 


Note.—Authorized amount of stock increased from $3,500,000 and 
par value changed from $100 to $25, April 26, 1923. 


Dividends—Paid not less than 6 per cent without inter- 
ruption since 1886; 8 per cent since 1907. 


Comment—A company of excellent dividend record and 
steadily growing earning power. While results have been 
entirely satisfactory up to the present time, even more 
brilliant accomplishments may be expected for the future 
as the company is about to acquire additional properties 
and also contemplates participating with the Edison Elec- 
tric Illuminating Co. of Brockton and the Blackstone Valley 
Gas & Electric Co. in the construction of a large new 
power house at Fall River to supply the growing require- 
ments of all three companies. The stock is of unusual 


investment merit. 
* * * 


Fall River Gas Works Company 


Supplies gas without competition in Fall River and 
Somerset, Mass., under perpetual franchise. Population 
served about 126,000. Gas output 1922, 898,967,100 cu. ft. 
Management of Stone Webster, Inc. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
RP es $1,006,686 $1,006,947 $909,699 $760,712 
Net after taxes .. 244,017 268,748 159,843 165,784 
Fixed charges ... 1,071 2,388 1,292 3,207 
Depreciation .... 45,000 45,000 30,000 30,000 
Dividends ....... 145,134 135,240 135,240 135,240 
Se cc ceae en ¥-0 52,812 86,120 6,689* 2,663 

$ per sh. on stk. 13.17 14.97 8.56 8.82 

* Deficit. 

Capitalization 
Stock Rating Auth. Out. 
CE) REE Geass cuas ous emwe A $1,502,600 $1,502,600 


Dividends—Stock has received 12 per cent annually for 
many years. 


Comment—It will be noted that the earnings of this 
company against its capital stock are excellent even though 
the amount of stock has increased approximately 30 per 
cent during the past twelve months. For a property of 
its character, the results show a good degree of stability. 





INCE 1907 we have been building a business 
based upon a distinctive investment service 
to those interested in sound bonds. 


Conscientious study is made of each client’s in- 
vestment problems and sound advice furnished. 


We recommend only thoroughly investigated 
issues of sound bonds in which we have invested 
our own funds before offering them to our 


clientele. 
115 Broadway 60 State St. 
NEW YORK 7 : RVUKS G J BOSTON 


INCORPORATED 


INCE 1907 we also have been engaged in the 
business of financing well-established essen- 
tial industries. 


Our experience, reputation and services have 
been of value to a large number of progressive 
Corporations. If you require more capital to ex- 
tend or develop your business, along conserva- 
tive lines, advise us of your wants. 
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Federal Light & Traction Company 
Owns or controls public utility properties serving 16 
communities in the States of Arizona, Arkansas, Colorado, 
Missouri, New Mexico, Oklahoma, Washington and Wyo- 


ming; a total population of 200,000. The subsidiaries may 
be classed in two groups: (1) a number of subsidiaries 
whose entire capitalization is owned, and (2) two compa- 
nies—Central Arkansas Railway & Light Corp. and Spring- 
field (Mo.) Railway & Light Co.—which have bonds and 
preferred stock outstanding and which are controlled by 
common stock ownership. The combined electric gener- 
ating capacity of the subsidiaries is approximately 50,750 
K. W. 
Comparative Earnings 


Dec, 31—Years 1922 1921 1920 1919 
ee ores $5,012,490 $4,822,242 $4,606,421 $3,897,518 
Net after taxes.... 1,728,340 1,494,207 1,408,378 1,235,780 
Fixed charges .... 681,039 662,295 670,850 680,811 

Times earned ... 2.54 2.26 2.10 1.81 
Pfd. divs. sub. cos 139,635 136,531 136,500 131,568 
Pfd. divs. Fed. L. & 

Sak seceeerkess 250,500 nil nil nil 
Balance for deprec. 657,166 695,381 601,028 423,401 
Capitalization 
Debt Rating Auth. Out. 
Ee eee eee A $14,000,000 3,954,000 
First lien 5s & 6s, March 1, 1942.... <A 50,000,000 6,738,000 
Cony. deb. 7a, March 1, 1998...» B 10,000,000 2,500,000 

ce ee eres ae. ae ee $13,192,000 

Stock 
Sub. cos.’ pfd., 7% cum att écwae * ae $3,500,000 $2,170,100 
First pfd., cum. See ee pe ee 10,000,000 none 
Preferred, 69% CUM. ....ccceces agi os 5,500,000 3,585,625 
SORE SGA cedar staan eee ees ewes Cc 55,000 shs. 47,500 shs. 


Dividends—Paid regularly on preferred until 1914; none 
thereafter to March, 1922, when 42 per cent in preferred 
was distributed in liquidation of accruals; cash payments 
maintained since. On common paid quarterly dividends of 
75c in cash and 75c in preferred stock, April 2 and July 2, 
1923. 

Comment—The withholding of preferred dividends by 
this company from 1914 until 1922 was not a reflection of 
poor earning capacity but a conservative policy adopted 
by the management to conserve and develop the equity 
position of its stock issues through reinvestment of earn- 
ings in the properties, as an alternative to increasing the 
indebtedness during a period of high interest rates. Now 
that preferred dividends have been resumed, there is every 
reason to expect their continuance. In the case of the 
common stock there is some evidence of future possibili- 
ties but the exact position of the issue cannot be analyzed 
as the company does not furnish complete accounting in- 
formation. 

* *K * 


General Gas & Electric Corporation 

A large holding company which controls many subsid- 
iaries operating in various territories of the Northeastern 
states. The more important subsidiaries include Metropol- 
itan Edison Co., Pennsylvania Edison Co., N. J. Power 
& Light Co., Reading Transit & Light Co., Binghamton 
Light, Heat & Power Co., etc. Among more recent acqui- 
sitions the York Haven Water & Power Co. and the Han- 
over Power Co. are of substantial importance., The system 
serves approximately 1,250,000 population and upon com- 
pletion of present construction programs will have 100,000 
K. W. generating capacity in addition to the present ag- 
gregate of 143,365 K. W 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 
Citond Wa. O06. «.66.265 $13,259,718 $11,619,7 705 $11,549,815 
Net after taxes .......+. 4,093,884 3,623, 2,971,322 
Chgs., divs., etc., sub. cos 2,882,996 2,421,228 2,232,476 

Times earned - 1.42 1.50 ay, 1.33 
Earn. aceru. Gen’'l G.&E 1,210,888 1,211,717 738,846 
Net after taxes... ; 1,174,686 1,190,545 712,932 
Fixed chgs, Gen’l]l G. & E 387,053 401,414 400,386 

Times earned 3.03 2.97 1.78 
Balance 787,633 789,129 312,546 

$ per share on A ‘pfd. ; 28.33 28.39 11.2 

Capitalization 

Debt Rating Auth Out. 
Collateral ee ee a 3 $5,853,050 $5,853,050 

Stock 
Preferred, Ser, A, $8 cum. (no par). B 130,900 shs. 27,798 shs. 
Preferred, Ser. B, $7 cum. (no par). C 79,000 shs 12,500 shs 
Pfd., partic. conv. non-cum. (no par) D 100,000 shs. 40,259 shs. 
Common (NO POF) 2... ccccosscevere D 150,000 shs. 45,274 shs 


(Wivsawd éaterheneusan 125,831 shs. 

Note.—Participating preferred and common of Gen'l. G. & E. Corp. 
are held by Gen'l G. & E. Co. for ultimate exchange share for 
share for its own participating preferred and common in accord- 
ance with capital readjustment plan. 


Total stock 







Dividends—Paid regularly on Series A cum. pfd. since 
issuance in 1922: none on other stock issues. 









Comment—To discuss the situation candidly, the posi- 
tion of the holding company is not a strong one, but it is 
improving very rapidly, and should work out satisfactorily 
for stockholders who purchase for the long pull. The 
important power subsidiaries are developing very rapidly 
in a territory of large potentialities. Also it may be ob- 
served that the combined earnings show a rather inexact 
picture as the company is in no way obligated to sustain 
the position of its weaker subsidiaries while it may benefit 
fully from the prosperity of its stronger ones. In other 
words, the ratios between combined net earnings and fixed 
charges of all the subsidiaries are somewhat misleading as 


a guide to the true position of the holding company’s 
equities. 


* * * 


Metropolitan Edison Company 
(Controlled by General Gas & Electric Corp.) 


Either directly or through subsidiaries, the company 
supplies electric light and power in an extensive territory 
of eastern Pennsylvania, serving Reading, Lebanon and 66 
other communities, not including 56 additional commu- 
nities in which power is wholesaled to local companies. 
The holding company has transferred to this important 
subsidiary the control of Pennsylvania Edison Co., to- 
gether with its more recently acquired equities, the York 
Haven Water & Power Co. and Hanover Power Co. In- 
stalled generating capacity, 41,500 K. W., with an additional 
30,000 K. W. under construction; also a subsidiary com- 
pany, Metropolitan Power Co., has recently been created 
and has financed the construction of a new power house 
with an initial installation of 30,000 K. W. Electric output 
1922, 127,315,007 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Cae $3,347,080 2,780,577 $2,935,048 $2,269,618 
Net after taxes.... 1,378,948 1,115,283 874,506 911,045 
Fixed charges .... 641,327 615,346 534,182 538,843 

Times earned ... 2.15 1.81 1.64 1.69 
Depreciation ...... 79,379 28,000 6,000 4,300 
Preferred divs. ...: 197,312 175,499 175,000 32,500 
a 460,930 296,438 159,324 335,402 

$ per sh. on com. 5.31 3.42 1.84 3.87 

Capitalization 
Debt Rating Auth. Out. 
SII NE a gn os Be a a A closed $2,531,500 
First & ref. 5s, 6s & 8s, 1935-1953... A unlimited 7,148,000 
Tes ee Sonsna ween sh Sanewsue ea $9,679,500 


Stock 
Preferred, $7 cum. partic. (no par).. A 


75.000 shs. 
Common (no par) 


90,000 shs. 


50,457 shs. 


86,770 shs 


Total stock 


eee 137,227 shs. 
Note.—Common all owned by Gen’l. G. & E. Corp. 





Dividends—Paid regularly on preferred. 

Comment—The junior security of this company is not, 
of course, available to the general investor but the bonds 
and preferred stock are of sound investment quality. The 
future possibilities of the company are very large indeed. 

ts 2 


Pennsylvania Edison Company 

(Controlled by Metropolitan Edison Company) 
Successor to Pennsylvania Utilities Co. Does the electric 
light and power business in Easton, Pa., and Phillipsburg, 
N. J., and a large surrounding territory. Controls Easton 
Gas Works, Eastern Pennsylvania Power Co. and Inter- 
urban Gas Co. Installed generating capacity 37,125 K. W. 
Transmission lines are being extended to connect with 
those of the Metropolitan Edison Co., so as to use the ad- 

ditional power under construction for that company. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ce Re Teer ee $2,697,861 $2,465,089 $2,313,135 $1,835,101 
Net after taxes.... 929,609 779,082 563,210 565,426 
Fixed charges .... 407,797 408,373 425,105 410,161 

Times earned ... 2.28 1.91 1.32 1.38 
Depreciation ...... 28,037 37,473 9,188 1,447 
Preferred divs. ... 98,347 23,026 nil nil 
I Soa ke ata.a ee 395,428 310,210 128,917 153,818 

$ per sh. on com. 15.66 12.28 5.10 6.09 

Capitalization 
Debt Rating Auth. Out 
So erry Perr ee oe A closed $741,000 
Firat Se & Ga, April }. 1086. .i.cccc0 A $50,000,000 y 451,500 
Beessa Ce, Bey 2s 2OPS ic ccccs cca vws A closed 1,000, 000 
Pt Sn Novtscuce ons abaaneceeas $6,192,500 
Stock 
Preferred, $8 cum. (no par)....... A 30,000 shs. 19,122 shs 
CRINGE CO ORE isin woven sens ss4¥e Note 30,000 shs. 25,254 shs 


Total stock 44,376 shs. 


Note.—Common all owned by Metropolitan Edison Co. 
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Dividends—Paid regularly on preferred since issuance; 
on common paid $10 per share in 1922. 


Comment—The financial position of this company has 
improved rapidly in the past two or three years, apparently 
because of the completion of adequate power facilities to 
supply its requirements. It is now an important equity 
of the General Gas & Electric system, controlled through 
the Metropolitan Edison Co. Position of bonds and pre- 
ferred stock under present earnings conditions is very sat- 
isfactory. 

* * * 


Georgia Railway & Power Company 


Owns hydro-electric plants of 84,700 K. W. installed 
capacity and distributes this power in the territory in and 
about Atlanta, Ga., through lease of the properties of the 
Georgia Railway & Electric Co. Through its leased prop- 
erties, the company also supplies gas and street railway 
service in the same territory. The leased property includes 
steam generating stations of 21,500 K. W. which constitute 
reserve capacity for the system. Electric output 1922, 317,- 
068,699 K. W. H.; passengers carried, 94,208,490. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 
EN os ba ain a'bn $14,866,688 $14,431,825 $13,216,287 5 
Net after taxes... *4,784,154 5,038,264 4,117,158 3,828,199 
Fixed charges 2,867,111 2,811,800 2,599,399 2,379,808 


Times earned .. 1.67 1.79 1.58 1.61 
Bal. for deprec. 
and divs. - 


_ 


,917,044 2,226,464 1,517,759 1,448,391 





*After including in expenses $354,510 credited to reserves, and not 
expended. 


Capitalization 
Debt Rating Auth. Out. 
Underlying issue, 5s, 1945.......... A closed $ 1,400,000 
First and ref. 5s, Apr. 1, 1954...... A closed 11,726,000 
Gen’l mtge. 6s and 7s, 1941-1948.... B unlimited 10,500,000 
ES yotelnc bse Oe oo 0s nate $23,626,000 
Stock 
First preferred, 8% cum........... 3 $2,500,000 $2,500,000 
Second preferred, 4% non-cum...... Cc 10,000,000 10,000,000 
ee ree ee re eee cS 15,000,000 15,000,000 
ES ME” Sn a crt bein Sa & Kc bres oe N's 27,500,000 


Dividends—The first preferred was issued in 1922 in ex- 
change for old 6 per cent preferred and accrued dividends 
thereon. No dividends paid on second preferred until 1923 
when 4 per cent for the year was declared payable in quar- 
terly instalments, March 1, etc. At the same time an in- 
itial quarterly dividend of 1 per cent pavable March 1 
was declared on the common; a like amount payable July 1. 


Comment—No close analysis of this enterprise can be 
made because of the incomplete accounting information 
supplied by the company. The hydro-electric development 
is, of course, of excellent possibilities. The general show- 
ing of the system should be stimulated to a marked de- 
gree in the comparatively near future upon completion of 
an additional 50,000 K. W. hydro-electric development. 
Meantime the company is presumably shouldering propor- 
tionately heavier operating expenses and fixed charges 
than will be the case when this additional hydro-electric 
capacity is available. The recent inauguration of dividends 
may be taken as an indication that the controlling interests 
are satisfied with the progress of the development and 
that they can see their way clear to continue the dividend 
policy. 

+e * 


Hartford City Gas Light Company 


Supplies gas in Hartford and neighboring communities 
of Connecticut to a population of about 163,000. Gas out- 
put 1922, 1,296,120,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
eS oe ae | $1,412,156 $1,421,037 $1,343,239 $1,083,725 
Net after charges.. 303,827 282,454 266,873 253.491 
Preferred divs. 60,000 60,000 60,000 60,000 
Common divs. 146,000 140,000 140,000 140,000 
SE .v's'5 4:6 we a eed 103,827 82,454 66,873 63,491 

$ per sh, on com. 3.48 3.18 2.96 2.76 

Capitalization 
Debt Rating Auth Out. 
First te, July 1, TOSS...00005.00% ! $1,000,000 $750,000 
Stock A 
Preferred, 8% cum. (par $25).. A) $5,000,000 § $ 750,000 
Common. (par §36)......0026e% A j l 1,750,000 
Total SOCK 2c cccccocevecess $2,500,000 


Dividends—Paid regularly on preferred; 12 per cent per 
annum on common 1910 to 1917; 8 per cent since. 

Comment—A company whose successful operating rec- 
ord dates back exactly three-quarters of a century, to 1848. 


June 30, 1923 


Its financial position is very strong and, in view of present 
earning capacity, it would not be at all surprising if the 
common stock were put back upon its o!d 12 per cent 
dividend rate. In any event the future seems definitely 
assured. 

* + ca 


Hartford Electric Light Company 


Supplies electric light and power in Hartford, Conn., 
and neighboring communities with an aggregate population 
of about 150,000. In 1920 acquired the entire common 
stock of the Connecticut Power Co., which distributes 
energy principally in New London and Middletown, and 
also serves the former city with gas. Electric output 1922, 


134,000,000 K. W. H. 


Comparative Earnings 





Dec. 31—Years 92 1921 1926 1919 
ee ce, SRR rr -. $4,228,800 $3,564,100 $3,206,500 $2,539,700 
Net after taxes : 1,836,700 1,465,700 1.079, 800 993,100 
Fixed charges .. 404,000 2.800 9.748 31,400 
Times earned 4.55 oe ‘ . 
Depreciation ae nil ni 433,241 365,100 
Dividends .... See 993,700 993,700 807,152 570,000 
Surplus ... . 439,000 470.200 *170.341 26,600 
$ per sh. on com 14.33 14.64 6.36 5.97 
* Deficit 
Capitalization 
Debt Rating Auth Out. 
Notes, 7%, due Sept. 1, 1939.. A closed $3,000,000 
Stock 
Preferred, 5% cum. ; ae A $2,000,000 $2,000,000 
Common eeeeeseees . . . . A 10,000,000 10 000,000 


Total stock .e.. $12,000,000 

Dividends—The preferred was issued and is cumulative 
from February 1, 1923. The common has paid dividends 
regularly since 1903. Since 1910 the rate has been 10 per 
cent except in 1918 when it was temporarily reduced to 8 
per cent. 

Comment—The indebtedness of this -company is com- 
paratively nominal and its stocks are of high investment 
quality. With important construction now completed the 
company should register a further expansion of its earn- 
ings. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Hudson & Manhattan Railroad Company 


Owns and operates a double track tube system from 
Newark, Hoboken and railroad terminals in Jersey, to 
Cortlandt street, downtown, and 33rd_ street, uptown, 
Manhattan. Also owns the Hudson Terminal Buildings 
on Church street between Cortlandt and Fulton streets, 
New York City. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
MR fod eos bok $10,996,713 $10,515,712 $9,220,267 $7,944,195 
Net after ‘taxes cis 4,923,558 4,413,485 3,764,555 3,224,827 
Fixed charges ... 2,432,727 2,426,561 2,514,824 2,462,527 
Times earned . 2.02 1.82 1.50 1.31 
Contingencies . nil nil 653,000 640,000 
Int. paid on Adj. 
ee 2,317,140 1,986,120 662,040 nil 
Surplus .... 173,691 804 *65,309 122,300 
Per cent earned on 
adj. I ee 7.52 6.00 1.80 0.37 
*Det *ficit. 
Capitalization 
Debt Rating Auth Out. 
Underlying issues a deol le ees io oe closed $ 5,944,000 
First and Ref. 5s, Feb. 1, 1957...... B $65,000,000 37,521,234 
Adjustment income 5s, Feb. 1, 1957. C 33,574,000 striae 
po: ; vine 4 $76,567, 234 
Stock 
Preferred, 5% non-com......... : C $19,000,000 $ 5,242,151 
Common eet eae . RTE eres ior ~ 40,000,000 39,994,890 
NR NN oo roi ne Sse re wie 6s $45,237,041 


Income Bond Interest—The adjustment income 5s of 
1957 are entitled to cumulative interest of 5 per cent_an- 
nually out of earnings beginning January 1, 1920. Paid 
: per cent annually 1913 to 1916 inclusive; 2 per cent April 

1921; 2%4 per cent, October 1, 1921; 3%% per cent each 
‘April and October 1, 1922, and April 1, 1923, thus liqui- 
dating all accruals to December 31, 1922. 


Dividends—No dividends on either issue to date. 


Comment—This property is very largely in the nature 
of a railroad terminal enterprise. The operating results 
have not entirely justified the capital investment, but more 
recent results have shown gratifying improvement be- 
cause of increased volume of business and declining costs. 
Probably this improvement can be maintained, in which 
event the adjustment income 5s will prove a satisfactory 
speculative investment. The preferred stock, now that ac- 
crued interest has been liquidated on the income bonds, is 
in a position to receive dividends. While the preferred is 
non-cumulative and might not benefit from dividends ahead 
of the common, the fact that a large percentage of both 
issues is owned by the Hudson Companies, indicates an 
identity of interest in the control of both stocks and the 
likelihood of dividends upon the preferred as soon as 
feasible. 

* > * 


Idaho Power Company 
(Supervised by Electric Bond & Share Co.) 

Does the entire electric business in a territory extending 
across southern Idaho into eastern Oregon, including Boise 
and embracing a population of 150,000. Installed generat- 
ing capacity 49,040 K. W. and 900 K. W. leased; all hydro- 


electric. Electric output 1922, 212,237,000 K. W. H. 
Comparative Earnings 

Dec. $1 Years 1922 1921 1920 1919 
Gross yaaa $2,515,878 $2,465,587 $2,411,403 $1,881,359 
Net after taxes 1,373,082 1,400,070 1,305,359 947,464 
Fixed charges 685,301 663,246 524,701 461,236 

Times earned 2.02 2.11 2.44 2.05 
Depreciation . 250,000 200,000 250,000 125,000 
PEG. Give. ...c0% 90,545 90,541 87,244 61,220 
Surplus 347,236 446,283 433.414 300,008 

$ per sh. on com. 2.68 3.45 3.50 2.58 





Capitalization 
(Outstanding in hands of public) 
Debt Rating Auth Out 


First 5s, Jan. 1, 1947 crane $100,000,000 $ 9,200,000 
First lien and gen’l 7s and &s, 1947 





and 1930 . eres 4 Be Ay te A 100,000,000 3,000,000 
Total debt $12,200,000 
Stock 
Preferred 7% cum 5 gente A $5,000,000 $2,421,400 
Common ae ‘ ; . Note 15,000,000 15,000,000 
Total stock $17,421,400 
Note.—Common is all owned by Power Securities Corp 


Dividends—Paid regularly on preferred since issuance in 
1917: record on common not reported. 


Comment—The property is operating under excellent 
management and recording uninterrupted growth of earn- 
ings. The preferred stock is exceptionally well placed, but 
the junior equity is in the hands of a holding company and 
is not available to the general investor. 
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Illinois Power & Light Corporation 


Organized early in 1923 to control or merge the prop- 
erties of the Illinois Traction Co. and the Southern IIli- 
nois Power & Light Co. The properties serve in all more 
than 300 municipalities of Illinois, Iowa, Kansas and Mis- 
souril, Installed generating capacity, about 181,900 K. W.: 
gas capacity, 19,000,000 cu. ft. daily; city railways, 240 
miles of track and interurban railways, 550 miles of track. 
The principal cities served include Des Moines, Topeka, 
Decatur and Danville. The interurban railway represents 


a trunk line connecting Peoria, Springfield and Decatur 
with St. Louis. 


Comparative Earnings 
Feb. 28—Years 1923 1 


, 922 1921 
Gross Re en ey ee eee $25,970,187 $24,623,451 $23,611,041 
et etter SONON 2.0 sic 7,838,138 6,958,340 5,915,247 
Present int. ches. ......« 4,497,569 4,497,569 4,497,569 

Times earned ........ 1.74 55 1.32 
Ist pfd. div. requirements 1,255,828 1,255,828 1,255,828 
ON SE eee eee 2, 084-741 ,204,943 161,850 

Capitalization 
(After present financing) 

Debt ; Rating Out. 
Ce ee ne ee A $37,090,700 
pace ar ROE. OR, Bor 2, BOGS on ckk ac ccveucec A 30,000,000 
ememiere Te, Ape: 2, BOGE... 6 vcccasctsccas B 10,000,000 

ee ee anne eee aie $77,090,700 

Stock 
SL Se NS in 6k wk bine whee eb 'oue ou 3 $17,940,400 
Participating pfd., 696 cum........scccece B 1,875,300 
La: HO RED kn wiclelns ib basin ew bn wee ann Note 400,000 shs 


Note.—All owned by Illinois Traction Co. ; 


Comment—The organization of this company represents 
an important step in the simplification and consolidation 
of the system of properties controlled by the Illinois Trac- 
tion Co. It permits of the development of larger central 
stations and strengthens the credit of the system for the 
financing of future requirements. Substantial economies 
should result. 

= - a 


Indiana Service Corporation 


Furnishes electric me and power in Ft. Wayne, Ind., 
and 27 other communities. Property includes 18,500 K. W. 
steam power plant w hich is being increased by 12,500 K. W. 
during the present year. Also owns and operates street 
railway lines in Ft. Wayne, Logansport, W abash, and Peru; 
interurban lines from Ft. W ayne to Lafayette and to Bluff- 
ton. Total trackage is about 196 miles. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1929 





Ore eo rere ee $3,099,214 $2,882,341 $2,884,543 
Net after taxes ............... 1,172,803 972,426 895,813 
PERO GRATHOS ....ccssvseve oe ate 469,553 416,645 425,528 
Times earned sce tee ‘ 2.50 2.33 2.10 
eae - 420,000 360,000 360,000 
PID Sires Ga hip. ksue te aw be 283,250 195,781 110,285 
$ per share on pfd.. -68 ee 13.18 9.11 5.13 
Capitalization 
Debt tating Auth. Out. 
Divisional issue and car trusts..... A closed $ 678,500 
First and ref. 5s, Jan. 1, 1960...... A unlimited 5,538,400 
income 3-68, Jan. 1, 2020........2.. B $6,000,000 4,775,000 
PEN. ou oak ee Wie ee Oe ek CM eee $10,991,900 
Stock 
Sa ee eee ere ‘eT $1,500,000 none 
Preferred, 7% non-cum. ....... vee: «ae 2,159,000 $ 2,148,500 
SIR - xis''g. Wie sis Be Ok Oe ene bow owns i 3,740,200 1,801,900 
PE NIE aia «ies me Ala ee 5g $ 3,950,400 





Dividends— None paid to date. 


Comment—The present excellent financial position of this 
company is the result of a healthy and conservative reor- 
ganization which brought fixed charges into line with earn- 
ing capacity, followed by a period of exceptionally capable 
management. The development has been largely centered 
upon the improvement of the electric railway service but 
installation of the additional generating capacity, as noted 
above, indicates that the company is nearing a period of 
even more rapidly increasing and stable profits. The in- 
come bonds receive interest on a scale graduated from 3 
per cent in 1921 to 6 per cent in 1924 and thereafter. So 
far payments have been made regularly and quite evidently 
can be sustained with ease. The equity position of the 
stock issues is developing rapidly. In our opinion they are 
an attractive purchase for a long pull speculation. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Indianapolis Light & Heat Company 


Supplies electric light and power in Indianapolis and 
suburbs to a population of about 350,000 but operates in 
competition with two other utilities serving the same terri- 
tory. Electric output 1922, 138,356,280 K. W. H. 


Comparative Earnings 


Dec. 21—Years 1922 1921 1920 1919 
CED. nc 6kve en esas $3,941,785 $3,530,860 $3,251,966 $2,411,254 
Net after taxes... 1,485,013 1,352,711 844,740 798,635 
Fixed charges ... 209,112 225,886 222,617 226,668 

Times earned... 7.10 5.99 3.76 3.52 
era 1,275,900 1,126,825 622,123 571,967 

$ per sh. on stk. 30.18 26.65 14.71 13.53 

Capitalization 
Debt Rating Auth. Out. 
Consolidated (now Ist) 5s, Apr.1, °40 A $5,000,000 $3,782,000 
Stock 
I I ea b's ho wanes Meee < A 4,375,000 4,228,100 


Dividends—The company has not reported its dividend 
record. 

Comment—Despite the fact that.this company operates 
under competition with two other utilities, the earnings re 
sults indicate a highly satisfactory position for the bonds 
and stock. While the company does not report its divi- 
dend record, it is quite apparent that it has paid, or could 
pay, liberal dividends on its comparatively small issue of 
stock. A serious explosion which occurred in its Mill Street 
plant on April 2, 1923, caused a loss estimated at about 
$1,000,000, crippling the generating capacity temporarily. 
However, the company is reported to be rushing to com- 
pletion extensive construction plans which it had under 
way and is so well fortified in its balance sheet position that 
the loss should prove only a temporary handicap. The 
generating unit which was destroyed by the explosion is 
to be replaced by a larger unit of 19,000 K. W. capacity. 

* * * 


Interborough Rapid Transit Company 


A lessee which controls two groups of properties: (1) 
the city-owned subway and elevated rapid transit lines in 
Manhattan, the Bronx and part of the lines in Brooklyn 
and Queens; (2) the privately owned elevated lines of the 
Manhattan Railway Co. on the Island of Manhattan and 
in the Bronx. In the case of the city-owned lines, the 


lessee holds practically a first lien against earnings, the city 
to share after certain cumulative preferentials have been 
covered. In recent years the earnings have not covered the 
preferential and $40,000,000 has accrued to the company, 
payable out of excess earnings in the future. In the case 
of the Manhattan lines, the high operating costs of recent 
years have resulted in a readjustment of the lease terms 
whereby the dividends on Manhattan stock are no longer 
a fixed charge but are payable only if earned. 

Comparative Earnings—No comparison of earnings is 
shown as actual figures for fiscal years ended June 30, 1919, 
to 1922, inclusive, show deficits after charges, varying from 
$2,235,000 to $4,465,000. However, if the capital readjust- 
ment of 1922 had been in effect in prior years, it is our esti- 
mate that the fixed charges would have been fully covered 
in every year for the past decade, except for a deficiency of 
$500,000 in 1919, and that in the 1922 fiscal year there would 
have been a surplus of $3,600,000, equivalent to 6 per cent 
per share, available for Manhattan Ry. stock. 


Capitalization 
(Including Manhattan Railway) 

Debt tating Auth. Out. 
Man. Ry. comm, 40; 1090. .... cece. A closed $40,663,000 
Man. Ry. 2nd 40, 2012........ Seals B closed 4,523,000 
Inter. lst & ref. 5s, 1966.. coke deh: $300,000,000 $154,446,000 
Inter. 7% sec. notes, 1932...... - B 39,400,000 38,144,400 
Inter. 6% unsec. notes, 1932.. = Me 15,000,000 10,500,000 
Inter. equip. tr. 6s, 1924-28.. eee Mim  °§ ‘Siders 1,400,000 





OS QO, aslacases $249,676,400 


Stock 
Man. Ry. cap. stock ..... Pre B $60,000,090 $60,000,000 
Inter. cap. stock ... - wmeey 35,000,000 35,000,000 


OOS: WR ss orc Sere a canes $95,000,000 


Dividends—Under lease Manhattan stock was guaranteed 
7 per cent per annum but under readjustment dividends are 
now cumulative but payable only if earned—at rate of 3 
per cent for fiscal year beginning July 1, 1922 (these divi- 
dends paid in full to July 1, 1923, when reduced to 60 cents 
per share), 4 per cent the next year and 5 per cent there- 
after with contingent possibility of 7 per cent in the future 
when Interborough shall pay more than 4 per cent on its 
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ia 
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The subject is treated in a clear and simple manner. In his : 
concluding remarks the author says: 4. Speculation and Investment 
“I do not advise anyone to speculate; I do not advise any- 5. The Study of Fundamentals 
one not to speculate. I have simply mapped out the im- 6. T : fo 
. , j ) 2S , ; ament: 
perative essentials without which no one can possibly hope 2s The tudy of Fundament uls (Cont. ) 
to succeed, and have exposed the errors which, unless sternly 7. The Study of Statistics 
resisted, will certainly lead to disaster. It is for the reader QT S P 6Gha oe as : , 
» Vv iM Study of Statistic: 
to determine whether or not he possesses the elements neces- : The tea dy ( ; >t itistics (Cont. ) 
sary to success and is temperamentally equipped to withstand 9. The Choice of Securities 
the temptations of avarice, the vice of impatience, and the 10. Conclusion 
spectres of fear.” ; iia 





Table of Contents 
Introductory Comments 
Principal Causes of Loss 
3. The Psychology of Speculation 











109 Pages—Price, Cloth. $1.50; Paper $1.00 


GIBSON & McELROY 


53 Park Place 


June 30, 1923 


New York 









own stock. Interborough stock has paid no dividends since 
1919, cannot receive dividends under readjustment plan be- 
fore July 1, 1926, and thereafter until 1950 is limited to a 
maximum of 7 per cent. 

Comment—The financial readjustment which the Inter- 
borough has effected is more constructive than that of the 
B. R. T. for the simple reason that it definitely and sub- 
stantially reduces fixed charges, taking the former $4,200,- 
G00 annual dividend requirement on Manhattan stock out of 
that category, reducing it in amount and making it payable 

earned and not otherwise. For this reason the Inter- 
borough situation looks financially more sound than the 
B. R. T. situation and in our opinion a switch from the 
latter into the former would work out profitably to secur- 
itv holders. Interborough 5s and notes are selling at levels 
which do not fully reflect their intrinsic value. They offer 
an almost certain profit at present levels. The position of 
Manhattan stock now approximates that of an Interbor- 
ough cumulative preferred stock. It also offers large spec- 
ulative possibilities to the courageous investor. The Inter- 
borough’s capital stock, while something of a long pull 
proposition, may very well prove distinctly profitable from 
that standpoint. 

e es 


Iowa Railway & Light Company 


Supplies electric light and power in Cedar Rapids and 
other communities of lowa; electric railways from Cedar 
Rapids to lowa City, and to Mt. Vernon and Lisbon; local 
street railways in Cedar Rapids, Marshalltown and Boone, 
and a gas plant in Marshalltown. The generating capacity 
is partly steam and partly hydro-electric. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 
Gross $3,282,406 $3,227,045 $2,998,580 $2,375,253 








Net after taxes 1,094,233 949,814 631,591 
Fixed charges 443,700 390,144 325 
Times earned ... 2.47 2.43 
Pees. GIR,  csvierinces 289,375 284,350 280,036 257,057 
Common divs. 192,000 32,583 nil nil 
Surplus : , 259,158 242,737 225,215 48,698 
$ per sh. on stk 21.25 16.20 13.25 2.87 
Capitalization 
Debt Rating Auth. Out. 
First & ref. 5s, 7s & 8s, Sept. 1, 1932 A $10,000,000 $7.072,000 
Stock 
Preferred, 70% OUM, <.cccscavecceces A $7,900,000 $4,236,056 
oO I ae ee Pee, ee ee A 3,000,000 1,700,000 
PO SURGE: csc ici snak ee ccverewke $5,936,056 


Dividends—Paid regularly on preferred. On common 
paid regularly from 1913 to 1918; none in 1919 and 1920; 
111/12 per cent, 1921; 6 per cent, 1922. 

Comment—As will be apparent from the income state- 
ment, the company is making a very good account of itself. 
Operating results show steady expansion which is accru- 
ing in a gratifying manner to the stock issues. It would 
seem that the common has been modest in its dividend 
demands upon the company’s treasury and that it should 
benefit more liberally in the future. 

* * ~ 


Kansas City Gas Company 
Supplies natural gas in Kansas City, Mo., and vicinity, 
serving under unlimited franchises a population estimated 
at about 360,000. Gas sales 1922, 3,882,000,000 cu. ft. 


Comparative Earnings 








Dec. 31—Years 1922 1921 1920 
Se rey ree sae tke $3,803,202 $3,498,788 $3,360,212 
et RDA EROS 05 6 ce cece brn 881,964 907,748 846,759 
Fixed charges ievln amen ee ws 149,280 142,150 161,775 

Times earned .. ; 5.91 6.39 5.23 
Depreciation ....... 191,000 191,000 191,000 
Preferred divs. ..... ctenieie 253,020 253,020 253,020 
Common divs. ’....... ‘ ; 65,000 65,000 65,000 
wy eas ee se 223.664 256,578 175,964 

$ per share on com..... ; 35.53 39.58 29.66 

Capitalization 
Debt Rating Auth Out. 
oo oe Se ae Bee | |S. ee ee . A unlimited $2,488,000 
Stock ’ 
First preferred, 6 WTS sn sane * . \ $4,217,000 $4,217,000 
Second preferred, mon-cum, ........ B* 1,600,000 1,600,000 
TE cack aca e680 e es 66 eS Rab ee OK 812,500 812,500 

PE a kw dean Reo ke eee $6,629,500 

*2d preferred is inferior to common as to dividends. 

Dividends—F’aid regularly on Ist preferred; 8 per cent 


annually on common since 1920; none on 2nd preferred. 
Comment—The strong financial position of this company 
is plainly apparent from its exce!lent record. At present it 
is solely a distributing company, but its credit position is 
such that it could readily finance an artificial gas plant 
should the supply of natural gas, which it now purchases, 
give out. 
52 








Kansas City Power & Light Company 


Does the entire electric light and power business in Kan- 
sas City, Mo., and supplies, either wholesale or retail, the 
power requirements of 14 counties of Missouri and Kansas. 
Total population served approximately 575,000. Installed 
generating capacity, 112,250 K. V. A. Electric output 1922, 
253,305,000 K. W. H. 


Comparative Earnings 
Dec. 31 Years 1922 1921 1920 
Gross $7,864,817 $6,810,738 $6,071,013 


Net after taxes ... 3,683,267 3,039,729 2,196,115 
Fixed charges 1,232,819 1,313,188 1,039,896 

Times earned .. 2.99 2.31 2.13 
Deprec ae 865.006 797,665 549,514 





Bal. for divs. ... 1,585,442 925,876 615,705 
$ per sh. on pfd 15.85 9.29 6.16 0.16 
Capitalization 
Debt Rating Auth Out. 
ee eb Ce ORS” BE os cee ve eeds 6 A unlimited $21,000,000 
Stock 
Preferred, $7 cum. (no par)........ A 250,000 shs. 100,000 shs 
ee eS eee ren Note 350,000 shs. 250,000 shs 
Note.—Common is all owned by Kansas City Power Securities 


* 
‘ rp 
or} 


Dividends—Paid regularly on preferred since issuance 
in 1922. Paid $6 per share on common in 1922. 

Comment—Until three or four years ago the operations 
of this company were considerably restricted because of in- 
adequate power facilities and the company was forced to 
purchase a large amount of its requirements. It has now 
constructed a modern new central station of 90,000 K. W. 
capacity, which it is increasing to 120,000 K. W. The effect 
upon the earnings of the company since the new station 
went into operation has been remarkable, as is apparent 
from the comparative earnings shown above. Whereas 
the company formerly had outstanding five various issues 
and series of mortgage bonds averaging a high interest rate, 
it has replaced all of this indebtedness within the past year 
with the single issue of First 5s of 1952. This financing 
has accomplished a substantial saving of interest and places 
the company in an excellent position to finance its future 
requirements from time to time. Although the present 
capitalization might be considered a trifle unseasoned until 
the earning capacity of the new power plant has been dem- 
onstrated over a somewhat longer period, it is our con- 
servative estimate that the bonds and preferred stock will 
come to be classed among standard, conservative invest- 
ment securities in the comparatively near future. 


* * * 


The Kentucky Securities Corp. 


A holding company controlling Lexington Utilities Co., 
Lexington Ice Co., and Kentucky Traction & Terminal 
Co. The railway properties of the system total 93 miles 
of track, including interurban line to Versailles, Frankfort, 
Georgetown and Nicholasville; also city lines in Lexington, 
Frankfort and Georgetown. The light and power depart- 
ment consists of 10,500 K. W. generating capacity serving 
Lexington and neighboring communities; also sells power 
at wholesale to other utilities in this territory. The gas 
department owns 63 miles of mains and serves 7,780 con- 
summers. 


Comparative Earnings 


June 30—Years 1922 1921 1920 1919 
re $1,549,241 $1,562,515 $1,401,411 $1,187,381 
DD Sak bh she hes cee 768,198 628,049 644,133 518,279 
Charges and taxes. 430,186 390,167 381,100 322,093 

Times earned ... 1.79 1.61 1.69 1.61 
Preferred divs. ..... 132,086 130,777 98,083 32,694 
0 aa 205,926 107,105 164,950 163,492 

$ per sh. on com. 10.03 5.22 8.04 nil 

Capitalization 
Debt Rating Auth. Out. 
Ree, S306: Ret OR. POC ERs oo S6k bccn A unlimited $1,616,000 
Ky. Trac. & Term. 1st and ref. 5s, ’51 B $7,500,000 2,219,000 
Cer Oh OO. SRN os oc ecb axcxes A closed 1,209,000 
MEE | Co s:curskcura mann eae ae $5,044,000 
Stock 
Preferred, 6% cum, ....... Ci ed oses B $2,500,000 $2,271,598 
ROK ere ere re ree Cc 2,500,000 2,052,287 


$4,323,885 








po ey eee ee er re 


Dividends—Paid regularly on pfd., 1913 to 1918; scrip 
divs. paid 1 year, and cash resumed in October, 1919. On 
common divs. of 4 per cent per annum inaugurated in 
October, 1922, and maintained since. 

Comment—This property has not made an exceptional 
showing, but recorded substantial progress in 1922—a de- 
velopment which has continued since the close of the fiscal 
year. The common is a small issue and appears to have 
substantial possibilities for the future. 
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Kings County Lighting Company 

Supplies gas in the 30th and 3lst Wards of Brooklyn, 
serving a population of about 300,000. Gas output 1922, 
1,845,830,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 
PE CEsuueachaane wea wuss» Seabee e cen $2,237,334 $2,102,550 
Re I BOR, og ok vcnleeb Wd ainessenes 569,026 412,377 
Co. a) nh edbcees Casas aeee 305,760 211,662 

CS AS rer errr 1.86 1.95 
PRGTOTIOR GIVIGORGS .oc ccc cccacsosvvsecs 7,044 3,448 
Eg | a 160,000 nil 
EE guid ca wale wh ones Med 6 eles» © as 96,222 197,267 

Se SEN WN PIS oe a is ev scans wee 12.81 9.86 

Note.—Because of inadequate rates, earnings from 1918 to 1920 
inclusive were insufficient to cover fixed charges. 

Capitalization 
Debt Rating Auth. Out. 
NE CNR 5 ons wd eens oe ee A closed 750,000 
First ref. 5s & 6%s, July 1, 1954.... A $5,000,000 4,250,000 
OROE GOS 666005000020 ces ace ewes $5,000,000 
Stock 
Preterred, B95 CUM. ..cciescvsccssse A $2,000,000 $240,200 
COE: 0% cic cts ens actewseeeernwocsne B 2,000,000 2,000,000 
co eee ere eee Ee rT eeT ee $2,240,000 


Dividends—Paid regularly on preferred since issuance. 
On common paid regularly, 1908 to 1916; none thereafter 
to April 27, 1922, when 6 per cent was paid; 2 per cent 
quarterly beginning January 1, 1923. 

Comment—Like the rest of the N. Y. City gas companies, 
this company made a miserable showing as to earnings for 
several years. In 1921, however, the rate situation was 
corrected and such decisive legal victories scored by the 
companies that the future appears definitely safe from po- 
litical depredations. The Kings County Lighting recov- 
ered substantially in the past couple of years and may be 
expected to show steady further improvement during 1923. 
The prospect for the common stock is very satisfactory. 

a 


The Laclede Gas Light Company 


Does the entire gas business of the City of St. Louis, Mo., 
serving a population of about.800,000. Operates under spe- 
cial charter granted in 1857 by the state legislature, validity 
of which has been established by the Supreme Court of the 
state. In addition to its gas business the company also sells 
a certain amount of electricity, revenues from which repre- 
sent about 10 per cent of the company’s gross. Miles of 
mains, 980; gas sales 1922, approximately 6,700,000,000 cu. ft. 


Comparative Earnings 








Dec, 31—Years 1922 1921 1920 1919 
TD. co winwk oo.0 cee $7.869,188 $7,137,481 $6,533,607 $5,531,710 
Net after taxes.... 3,333,190 1,936,197 2,511,732 2,184,829 
Fixed charges .... 1,707,262 1,740,141 1,680,339 1,608,373 

Times earned ... 1.95 1.11 1.48 1.36 
Depreciation ...... 536,283 400,000 569,366 309,732 
Preferred divs. .... 125,000 125,000 125,000 125,000 
Common divs. ..... 561,750 nil nil 187,250 
eee 402,895 *328,944 137,027 *45,526 

$ per sh. on com, 9.02 nil 1.19 1.32 

* Deficit. 

Capitalization 
Debt: Rating Auth. Out. 
Ref. and ext. 5s, Apr. 1, 1934.. A $20,000,000 $10,000,000 
lst mtge. coll. and ref. 5%%s, 
a a: err A unlimited 17,500,000 
Wetal- GOR cocci ceseccccecece $27,500,000 
Stock: 
Preferred, 5% Cum. ....cccee.s A $2,500,000 $2,500,000 
COMMON cocccacccccsccsvecese ° A 37,500,000 10,700,000 
Total stOck ..cccccccesccece $13,200,000 
Dividends—Preferred dividends at 5 per cent annu- 


ally have been paid regularly since 1898. Paid 7 per cent 
annually on the common stock from 1910 to March 15, 1919; 
resumed dividends with a payment of 134 per cent Septem- 
ber 15, 1922, followed by 3% per cent December 15, 1922, 
since which time the common has received 134 per cent 
quarterly; also a special recoupment dividend of 3% per 
cent payable July 5, 1923. 

Comment—Interruption of common dividend record 
was brought about by two causes: (1) Increased operating 
costs which were not properly compensated by higher rates, 
and (2) increased interest charges. Of these two causes the 
former is due to backward and unsympathetic commission 
regulation. The increase in interest charges has since been 
corrected in part by redemption of 7 per cent bonds and re- 
placement with the first mortgage collateral and refunding 
514s of 1953. After having temporarily enjoyed some- 
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what higher rates, the company was ordered to make 
two minor reductions in its schedule—the first in De- 
cember, 1922, and the second in aMrch, 1923. The re- 
duction in interest charges, however, coupled with prevail- 
ing high prices for coke, should fully offset this loss in rev- 
enues for the present at least, hence the common dividend 
is not endangered. The commission is engaged on an in- 
ventory and appraisal of the property for the purpose of 
establishing a valuation for a rate base. 
* * * 


Lehigh Power Securities Corporation 
(Supervised by Electric Bond & Share Co.) 


A holding company which owns the entire common and 
second preferred stock of Pennsylvania Power & Light 
Co., a majority of the outstanding stock of the Lehigh 
Valley Transit Co. and entire common stock of Wilkes- 
Barre Co. The Pennsylvania Power & Light Co. was a 
consolidation, effected in 1920, of companies operating in 
the anthracite and industrial districts of Eastern Pennsyl- 
vania, including Allentown, Bethlehem, Northampton, Ha- 
zleton, Milton and Sunbury, Pa., also in Wilkes-Barre 
through lease of the Wilkes-Barre Co. Lehigh Valley 
Transit Co., either directly or through subsidiaries, owns 
and operates street railway lines in Allentown. Bethlehem 
and Easton, Pa., and an interurban railway through these 
cities to Philadelphia. 


Comparative Earnings 


Feb. 28—Years 1923 1922 
Ps: cv cians bo bh abe h enews ee ve epi bes & $18,051,578 $15,364,834 
a once neues Cae eeie 6,858,937 5,598,476 
Ge eee See oes SEM OSS Rees 2,208,092 2,161,672 


I Ee oie Sis ee ee eee 3.11 2.59 


PVE e ETT ECE LEE 1,657,051 1,120,609 
Bub. Com. PEG. Give., O€C. .ccccsccvcccevaves 741,648 266,143 
Bal. for Eahion Pwr. BOOB cs cccccckcwsns 2,252,146 2,050,052 
Net (after other inc. & expenses).......... 2,373,714 2,062,171 
Pn ee |... owepab bee 6s 6650.08 68S 00 & 1,202,389 1,339,689 


PE... sob suche hice bes 6400 4se e008 1.97 1.54 
Bal. accruing to L. P. S. etk........csece00: 1,171,325 722,482 
ee eer ee 3.80 2.35 
Capitalization 
Debt a tad Auth. Out. 
10-year 6% sec. notes, Aug. 1, 1927. B $50,000,000 $13,880,700 
Stock 
Capital eteck (MoO Par) . «sos. occssce' B 605,000 shs. 307,845 shs. 


Dividends—None paid to date. 


Comment—The equity holdings of the Lehigh Power Se- 
curities Corp., represented by stock of Lehigh Valley Tran- 
sit Co., are of substantial value but the real future possi- 
bilities of the system lie in the control of Pennsylvania 
Power & Light Co., which is developing very rapidly im 
a territory heretofore inadequately supplied with electric 
service. ‘The intensive development of this territory has 
already accomplished marked results in the expansion of 
earning power, but the future possibilities appear even 
larger. As a result of these factors, the position of Lehigh 
Power Securities Corp. is improving rapidly and its capi- 
tal stock is a speculative purchase of excellent potentiali- 
ties. The company is rapidly retiring its note issue, hav- 
ing redeemed to date $4,524,000 par value. 

t * = 


Lehigh Valley Transit Company 
(Controlled by Lehigh Power Securities Corp.) 
(Supervised by Electric Bond & Share Co.) 


The company and its subsidiaries own and operate street 
railway lines in Allentown, Bethlehem and Easton, Pa., 
and interurban lines from Easton and Slatington converg- 
ing at Allentown and continuing south to Philadelphia, 
serving in all 51 communities. The company also owns 
a power plant at Allentowri supplying the power requre- 
ments of the system. Passengers carried 1922, 66,996,655; 
miles of track operated, 215. 

Comparative Earnings 








Dec. 31—Years 1922 1921 1920 1919 
ROE cs occa es $5,453,523 $5,629,130 $4,654,062 $3,920,766 
Net after taxes.... 1,691,800 1,583,387 1,012,329 1,194,863 
Fixed charges .s 752,154 774,628 660,365 657,852 

Times earned ... 2.25 2.04 1.52 1.82 
et agape ibis Se 492,957 387,882 238,129 80,271 
Surplus. bi aig 446,689 420,877 113,835 456,740 

$ per sh. on pfd.. 4.49 4.22 1.14 4.59 

Capitalization 
(Outstanding in hands of public) 

Debt Rating Auth. Out. 
Divisional issues .... er ; cs a closed $5,348,000 
Refunding & imp. 5s, June 1, 1960.. A $15,000,000 5,115,000 
Collateral Gs, July 1, 1923... ......2% B 925,000 924,200 

Total debt $11,387,200 

Stock 
Preferred, 5% cum. (par $50)...... T $5,000,000 $4,979,687 
Cemmon (par $50) .......... ee ee 3,000,000 2,997,350 

Total stock ... ’ - REA atts $7,977,037 








Dividends—Irregular amounts paid on preferred, 1911 
to 1918; none since; 4034 per cent accrued to June 30, 1923. 
None paid on common. 

Comment—Although the management does not yet ex- 
press itself as satisfied with the development of the situa- 
tion from an earnings standpoint, the position of the prop- 
erty shows substantial improvement since 1920 and fixed 
charges are now covered by an entirely satisfactory mar- 
gin. Also the current depreciation charge appears fully 
adequate. There is no intimation that preferred dividends 
are to be resumed in the immediate future, but if present 
results are maintained it would certainly seem that pay- 
ments would be resumed within a year or two at the most. 
The situation therefore is not without speculative possi- 
bilities. 

* * * 


Pennsylvania Power & Light Company 
(Controlled by Lehigh Power Securities Corporation) 
(Supervised by Electric Bond & Share Co.) 


Operates electric power and light and gas properties in an 
extensive territory of eastern Pennsylvania, with a popula- 
tion estimated at 800,000, including the industrial district 
around Allentown, Bethlehem, Wilkes-Barre, Hazleton, 
Milton and Sunbury. Total generating capacity, 117,850 
K. W., of which the company owns 97,850 K. W. and 
leases the balance under provision for ultimate purchase. 
The company also has under construction 20,000 additional 
K. W. generating capacity. Electric output 1922, 495,344,- 
612 K. W. H. Gas output 1922, 857,416,600. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 
SS ea ea $12,293,127 $10,053,884 $8,424,469 


eet MEGOr SAROD ...ncs<cevs 4,326,476 3,242,186 2,611,129 
PURGE GRREMON  o okccscccs 1,342,319 1,406,184 1,014,641 
Times carmed .......... 3.22 2.31 2.57 
i a =e ae ee 543,282 210,756 nil 
a SSA ee ee 2,440,875 1,625,246 1,596,488 
Capitalization 
Debt Rating Auth. Out. 
fou). ea ee eed A closed $11,787,100 
First & ref. 7s, Feb. 1, 1951........ A ) unlimited f 8,000,000 
oo eae ee ee ee A 5 l 7,000,000 
CRE vin wid aise S46 4X 4s somes $26,787,100 
Stock : 
Preferred, $7 cum. (no par)........ A 250,000 shs. 145,188 shs. 
Preferred, non-cum. (mo par)....... Note 65,000 shs. 65,000 shs. 
CO EO DED ana ones keene «se Note 600,000 shs. 310,000 shs. 


Note.—The non-cumulative preferred and common are all owned 
by Lehigh Power Securities Corp. 


Dividends—Paid regularly on $7 cumulative preferred. 
Record on junior issues not reported. 

Comment—The company was organized only three years 
ago to bring together and consolidate various smaller prop- 
erties, through which means it has obtained the privilege 
of serving this extensive territory. Generating capacity has 
been largely increased and the business in the territory is 
being developed intensively. The results already accom- 
plished are very gratifying, but do not begin to’ measure 
to the full possibilities of the situation, as the territory did 
not previously enjoy the advantages of an adequate electric 
power service. It is the development of the valuable equi- 
ties in the non-cumulative preferred and common stock of 
this company inherent in the capital stock of the holding 
company. The indebtedness and preferred stock of the 
Pennsylvania Power & Light are of high investment merit. 

’ 2 2 


Long Island Lighting Company 


Through recent absorption of Nassau Light & Power Co. 
and acquisition of stock control of Queens Borough Gas & 
Electric Co. early in 1923, the company now supplies sub- 
stantially the entire electric light and power and gas serv- 
ice on Long Island up to the New York City line and in 
the Fifth Ward of the Borough of Queens. The territory 
covers approximately 1,200 square miles, having a popula- 
tion of over 300,000. Installed generating capacity, 43,690 
K. W. Electric output 1922, 51,500,000 K. W. H.; gas 
output 1922, 1,155,772,000 cu. ft. 


Comparative Combined Earnings, Long Island Lighting 
Company, Nassau Light and Power Company, and 
Queens Borough Gas and Electric company 


Dec. 31—Years 1922 21 1920 
Gross LRESDG Eh soe eee Ae eek oS $4,645,860 $3, on 101 $3,260,632 
ee Eee 1,598,111 1,288,248 991,327 
Fixed charge requirements ... 761,407 761,407 761,407 

eee 2.10 b .69 1.30 
Pfd. div. requirements ........ 205,870 205,870 205,870 
Bal. for dep., ete. : 5 639,834 320,971 24,050 

$ per share on com......... 34.39 7.50 1.31 


Note.—Charges and preferred dividends shown above are the 
present requirements, not actual past payments. 
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Capitalization as of April 19, 1923, Including Preferred 
and Common Stock Then About to Be Issued 








Debt Rating Auth. Out. 
Nassau Lt. & Pr. Ist 5s, Oct. 1, 1927 A closed $ 756,000 
Peres a, Maree 3, BHSSs. occ ccs wccs A $6,000,000 3,370,500 
eee. OGn.. OE; SOM. Ey BOER. 6 cc ciciecies A unlimited 3,000,000 

cn ee ea $7,126,500 

Stock 
a A $3,000,000 $2,941,000 
RE. K0GocneskuG wan DRAG OO aoe A 3,000,000 1,834,400 

i ee tad deat aeeae eee ° $4,775,400 


Dividends—Paid regularly on preferred since issuance in 
1919. On common 6 per cent, 1915 to 1921; 8 per cent, 
1922 and to date. 


Comment—The very important acquisitions of this com- 
pany in 1922 and 1923 make it impossible to show the actual 
earnings of the company. Even the comparative statement 
shown above falls short of the purpose. The company is 
operating under efficient management in a territory which 
is building up with remarkable rapidity and which is con- 
sidered one of the most desirable residential sections, subur- 
ban to New York. As an indication of the rapidity of 
growth, it may be noted that the number of customers 
served by the system increased more than 15,000, or 24 per 
cent, in 1922. All of the securities are of high investment 
merit, while the future of the company is thoroughly se- 
cure even without the additional growth which seems in- 
evitable. 

* * * 


Los Angeles Gas and Electric Corporation 


Supplies about 75 per cent of the gas requirements of 
Los Angeles and does the entire gas business in Pasadena 
and several adjoining communities; also supplies electric- 
ity in Los Angeles and owns a generating plant of 42,400 
K. W. capacity. Electric sales 1922, 80,168,248 K. W. H.; 
gas sale, 11,408,758,300 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
GE sc icaveakes tO% $11,915,365 $9,733,818 $7,698,247 $6,076,930 
Net after taxes.... 3,849,929 2,330,22 2,134,413 1,980,747 
Fixed charges 1,170,637 714,169 424,845 381,946 

Times earned ... 3.29 3.26 5.02 5.19 
Depreciation ...... 886,127 743,542 663,645 605,975 
Preferred divs. 192,060 27,380 nil nil 
Common divs ..... 840,000 840,000 840,000 740,000 
SE daweuss ence 761,105 5,136 205,923 252,826 

$ per sh. on com. 16.01 8.45 10.46 9.93 

Capitalization 
Debt Rating Auth. Out. 
UI TNO oo oks 8 kis 6s ccsus ss A closed $ 8,389,000 
Gen, & ref. 54s, 6s & 7s, 1926 to 1947 A $75,000,000 18,246,500 


EE ME is a taa oe angie wees s: Suk el aries $26,635,500 


Stock 
Preferred, 6% CUM. ....ccccces eee ae $10,000,000 $ 6,457,900 
CE “8a s' be u 5b 6.06 ke Own edes crouse Note 20,000,000 10,000,000 


$16,457,900 
The entire issue of common is owned by Pacific Lighting 


TWOERT DODO. 66 ides orcrcvisvedsisne 


Note. 
Corp. 





Dividends—Paid regularly on preferred since issuance 
in 1921. On common in recent years paid 7.2 per cent, 
1917 and 1918; 7.4 per cent, 1919; 8.4 per cent, 1920 to date. 


Comment—Growing rapidly in one of the most prosperous 
developing cities of the country, the company faces an as- 
sured future strongly fortified with a sound financial record. 
The bonds and preferred stock are of exceptional invest- 
ment quality while the investor who prefers the junior 
equity in a situation of great promise, may accomplish his 
purpose by purchasing the common stock of the holding 
company—Pacific Lighting Corp.—which is paying at the 
rate of 14 per cent annually. 


Louisville Railway Company 


Owns and operates the street railway lines in Louisville, 
Ky., comprising 175 miles of track, and owns the Louis- 
ville & Interurban R. R. which operates 102 miles of track 
in Jefferson, Shelby and Oldham counties. Also owns 
two power stations for generation of its power require- 
ments. Franchises are perpetual or for 99 years. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ee ee $4,706,613 $4,566,264 $4,273,437 $3,642,531 
Net after taxes.... 1,303,380 1,104,541 853,250 482,092 
Fixed charges .... 623,401 638,948 641,997 639,597 

Times earned ... 2.09 1.73 1.33 0.75 
Depreciation ...... 175,000 175,000 175,000 nil 
Sern e e 504,979 290,593 36,253 *157,505 

$ per sh. on pfd. 14.43 8.30 1.04 nil 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Comet: Sa Jair 4, 1980.6 sicccciicasc A closed $6,000,000 
Second 4%s, March 1, 1940......... A closed 2,000,000 
General Ga, Wek 1, 1960... ...cecsaes B $20,000,000 4,035,000 


Total debt $12,035,000 


Stock 
Pena, SU. CUM... civics cevscen B $3,500,000 $3,540,000 
CT): . ccneseecenReneeaneess’ ee Cc 8,500,000 8,323,600 


$11,823,600 


Dividends—On preferred paid regularly to October, 1918; 
wone thereafter until April 1, 1923, when 2% per cent was 
paid; 20 per cent in arrears. Dividends on common of 
former holding company (Louisville Traction) paid regu- 
larly, 1905 to 1917; on present common paid 4% per cent 
in 1918; none since. 


Comment—The showing of this company is a surprisingly 
good one for a street railway proposition. The answer, 
of course, is that the company subsequent to the unsatis- 
factory showing of the 1919 year, obtained relief in the 
way of a higher rate of fare. The debt is well protected 
under present earning capacity and the preferred, with its 
accumulation of 20 per cent in unpaid dividends, carries 
attractive speculative possibilities as the back dividend can 
probably be made up during the next couple of years. 

* * * 


The Lowell Electric Light Corporation 


Does the entire electric light and power business in 
Lowell, Mass., and adjoining towns. Steam electric sta- 
tion at Lowell, 23,700 K. W. installed generating capacity. 
Managed by Stone Webster, Inc. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
SEN Sears + whe KOE $1,363,077 $1,180,510 $1,235,878 $995,953 
Net after taxes .. 468,006 369,340 290,664 287,607 
Fixed charges ... 9,801 16,542 31,359 24,365 
Depreciation ..... 100,000 100,000 125,000 75,000 
Dividends ....... 250,133 205,870 117,640 117,640 
a ee ee 107,072 46,928 16,665 70,602 

$ per sh. on stk.. - « 13.48 9.54 5.07 7.10 

Capitalization 
Stock Rating Auth. Out, 
ee ee A $2,650,000 2,650,000 


Dividends—Paid regularly 10 per cent per annum since 
1917; 8 per cent previously. 


Comment—Although amount of stock has more than 
doubled in the past two years, the equity position is still 
excellent and current earnings cover the established 10 
per cent dividend rate by a satisfactory margin. The 
company is expanding along conservative financial lines. 





If interested in any of the above securities, upon your request 


our advertisers will provide you with complete details. 

















45,000-H. P. Plant of Central Indiana Power at Lake Wissota, Indiana 


June 30, 1923 
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Lowell Gas Light Company Malden Electric Company 


Supplies Lowell, Mass., and neighboring communities Operates under perpetual franchise, supplying electricity 
with gas. Population served about 120,000. Daily capacity in Maiden, Medford, Melrose and Everett, Mass., to a popu- 
about 4,800,000 cu. ft.; output 1922, 833,440,000 cu. ft. lation of about 200,000. Generating capacity, 3,400 K. W. 

in central station but 22,000 K. W. additional available 
Comparative Earnings through an affiliated company. Electric output 1922, 22,- 


341,726 K. W. H. 


June 30—Years 1922 1921 19290 1919 



























ross : eee Sy ee $1,442,850 81.3 205,411 $1,219,696 * bs 
nN t after taxes 301,484 212,967 p 170,383 Comparative Earnings 
Fixed charges 38,687 41,857 : 40,463 : 
Depreciation 55,064 113,266 iL 052 84,680 Dec. 31, June 30, June 30, June 30, 
Div ide nds 2 166,770 123 180 120,000 120,000 1922 1921 1920 1919 
Surplus esse 40,96 *65,336 8,355 *74,760 CO eee $1,416,313 $1,188,583 $984,473 $783,480 
S$ per sh, on stk, 17. 31 4.82 10.69 3.77 Net after taxes... 398,003 343,032 309,516 232,22 
aera Fixed charges .... 53,175 64,664 46,816 47,478 
*D. f Times earned ... 7.48 5.31 6.61 4.89 
: . ; Depreciation ..... 83,622 130,592 113,904 55,788 
Capitalization Dividends ........ 206,265 128,160 128,160 128,160 
RS er 54,941 19,616 20,636 798 
Stock Rating Auth Out. $ per sh. on stk... 16.30 9.22 9.29 8.05 
Capital le a Si he ea ee al eee $1,200,000 $1,200,000 
Capitalization 
Dividends—Paid regularly, 12 per cent per annum since Debt Rating Auth. Out. 
1909. 6% notes, March 1, 1924.........e08 A $ 600,000 $ 600,000 
Stock 
Comment—A strong company which has been operating RMRUR LCR INDE ca cctv axewenamus née A $1,602,000 $1,602,000 
successfully for 74 years. The stock capitalization has in- ay: 
creased somewhat in the past few years but the trend of Dividends—Paid regularly, 10 per cent or more in each 
earnings has more than compensated for this increase. year since 1910; 12 per cent, 1919 to 1921; 14 per cent, 1922. 
The 1922 figures are somewhat distorted because of ad- Comment—A. well managed company operating in a sta- 
justments to comply with the commission’s requirements ble territory. Capitalization is moderate and stock occu- 
and are not quite as favorable to the company as would pies a strong position. 
be the case otherwise. a ei Ob a 














































a oe The Manufacturers Light & Heat Company 
Lynn Gas & Electric Company A consolidation of natural gas properties controlling 
nearly 340,000 acres of gas and oil territory of which about 
145,000 acres are under operation. Supplies gas in the Ohio 
River valley from New Martinsville, W. Va., to Pittsburgh 
and also along the Beaver River valley to New C: istle, Pa. 
Oil production 1922, 136,719 barrels. 


Does the gas and electric business of Lynn, Mass., and 
neighboring communities, serving a population of about 
90,000. 


Comparative Earnings 
Comparative Earnings 





Dec. 31, June 39, June 39, 

Years end 1922 1920 1919 Dec. 31i—Years 1922 1921 1920 1919 
$2,487,286 $2,137,534 $1,933.55: Cine soo ocak en $11,469,738 $10,095,338 $12,184,722 $11,077,851 
ee ae : ee ann yaaa nag 1 oe Net after taxes ... 2,569,171 1,837,627 2,591,284 2,759,462 

Net for s 8 rated > Pd 21] or or og ae 2,300,000 1,840,000 1.840.000 2,300,000 
Dividends - iii hace oe: rie ES 029 °113.119 Surplus .....00.0 269,171 2,373* 751,284 459,462 
ae gee chante cae al me ysis 7 9.03 "5.80 3 9g $ per sh. on stk. 5.59 3.99 5.63 5.99 
Deficit Not * Deficit. 
: wee Capitalization 
Capitalization Stock Rating Auth. Out. 
Stock Rating Auth. Out. Capital stock (par $50). .cccsceocoss A $25,000,000 23,000,000 
Capital stock (par $25).. ee | $1,625,000 $1,625,000 : , 
Dividends—Has paid $4 per share annually since 1914 
° ° - i . ~ a 
Dividends—Paid regularly since 1907; 20 per cent, 1913 with extra dividends of $1 per share in 1917, 1919 and 1922. 
to 1920, but subsequent record not reported. Par value Comment—This company enjoys a reasonably steady 
reduced from $100 to $25 in 1922. business which is not unduly influenced by periods of in- 


dustrial depression. In consequence its stock possesses a 
good degree of stability and, representing the entire capi- 
talization of the company, naturally occupies a very satis- 
factory equity position. Judged in the light of past per- 
formance, the future looks assured. 


i: a 


Comment—The capitalization of this company is small 
in proportion to its property values and earning capacity 
is exceptionally large. While the earnings fluctuate some- 
what with the varying prosperity of the shoe business, they 
» support a large dividend on the stock. 


| 
ire always ample t 





Massachusetts Gas Companies 














A voluntary association which owns nearly all the capital 
stock of Boston Consolidated Gas, New England Fuel & 
Transportation Co., and other subsidiaries operating in 

Massachusetts. 

Comparative Earnings 
*: . Dec. 31—Years 1922 1921 nese 1919 
GOON -.s4scydkanee $2,947,983 $2,970,267 $3,474,946 $3,412,234 
Net after EAROS 6. 5:0 2,771,718 2,765,812 3,286, 661 3,249,119 
Fixed charges .... 465,390 487,320 432,181 402,061 
Times earned ... 5.96 5.68 7.60 8.08 
Preferred divs. ... 1,000,000 1,000,000 1,000,000 1,000,000 
Common divs. .... 1,250,000 1,541,666 1,750,000 1,750,000 
ee eee 56,328 263,174* 104,480 97,058 
S$ per sh. on com. 5.23 5.11 7.42 7.39 
* * Deficit. 
 pprganmuuea ie S Capitalization 
ft Sa - 
2 a | Addit > Debt Rating Auth. Out. 
Pk POP RRS See os Sink. fund 4%s, Jan. 1, 1929........ A closed $ 3,890,000 
. : . : Debenture 4%s, Dec. 1, 1931........ A $4,000,000 4,000,000 
oe -—_—_— 
TOO CBOE - oc cccccn n0nes0se0evese $ 7,890,000 
Stock 

Preferred, 4% Cums. <.06000000. .--- A $25,000,000 $25,000,000 
: . : CEE Hehe cnvenateresNeeneewh sees B 25,000,000 25,000,000 
Pipe Line of Utah Power & Light Co. at the Grace plant, ooneonenee= 
23,000 feet long and 11 feet in diameter. Pe OR oss ckbaekes sun biden $50,000,000 
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Dividends—Preferred has received regular dividends at 
the full rate since 1902. In recent years the common has 
paid as follows: 7 per cent, 1917 to 1920; 6% per cent, 
1921; 5 per cent, 1922 to date. 

Comment—This is a holding company controlling valua- 
ble equity securities of well-established and prosperous 
subsidiaries. While the income of the holding company 
has been subject to fluctuations, it is apparent that the 
earning capacity of subsidiaries is entirely adequate under 
normal conditions to support a good rate of dividends upon 
the common stock of the Massachusetts Gas Companies. 
The preferred in particular is a well seasoned and high 
grade investment while the common, under present condi- 
tions, may be expected to return to its former 7 per cent 
rate. 

* * * 


Boston Consolidated Gas Company 
(Controlled by Massachusetts Gas Companies) 


Does the entire gas business in Boston (except Charles- 
town district) and neighboring communities of Waltham, 
Brookline, etc. Total population served, about 1,000,000. 
Gas output 1922, 6,778,799,000 cu. ft. 


Comparative Earnings 





Dec, 31—Years 1922 1921 1920 1919 
| ee ee $10,719,562 $10,105,388 $9,778,597 $7,728,112 
Net after taxes... 1,889,356 1,857,512 1,114,342 oI 316,389 
Fixed charges .... 226,617 440,485 316,256 285,101 

Times earned ... 8.34 4.22 3.52 4.62 
Preferred divs. ... 227,500 nil nil nil 
Common divs. 1,199,607 1,058,722 1,058,722 1,058,722 
ee ee 235,632 358,305 *260,636 *27,434 

$ per sh on com.. 8.83 8.72 4.91 6.34 

* Deficit. 

Capitalization 
Stock tating Auth. Out. 
Peeterred, SU CUM. .6iccssccececs A $ 6,000,000 $ 6,000,000 
CE, sk. cade wuh b0hs 60eC een baw ees Note 16,259,600 16,259,600 


Total stock $22,259,600 


Note.—Practically entire common is owned by Massachusetts Gas 
Cos. 


Dividends—Preferred, issued in 1922, receives dividends 
semi-annually. On common dividends have been main- 
tained since 1907; 7 per cent, 1917 to June, 1922, when rate 
was increased to 8 per cent. 

Comment—A strong company of excellent past record 
and assured future. The small issue of preferred, which 
was put out about a year ago, served to retire funded in- 
debtedness and is of unusual investment merit. The com- 
mon also is of excellent quality, but very little is outstand- 
ing in the hands of the public. 

* * * 


Massachusetts Lighting Companies 


A voluntary association owning practically the entire 
capital stock of several gas and electric companies operat- 
ing in Massachusetts. Electric output of subsidiary com- 
panies 1922, 26,929,307 K. W. H.; gas sales 1922, 878,143,- 
200 cu. ft. 


Comparative Earnings 


Dec. 31, Dec. 31, June 30, June 30, 
Years 1922 1921 1920 1919 
Gross accruals ... $641,537 $567,928 $594,942 $452,646 
Net after taxes ... 594,252 539,794 567,043 427,780 
Fixed charges .... 124,299 139,487 81,913 66,042 
Times earned ... 4.78 3.87 6.92 6.48 
Preferred divs. ... 390,210 341,027 331,986 331,986 
Common divs. .... 23,085 nil nil nil 
ae 56,658 59,250 153,144 29,752 
$ per sh. on com. 1.73 1.28 3.32 0.64 
Capitalization 
Debt Rating Auth. Out. 
PN, cin un been bu been ec ome ee ee A hard e eed $ 1,696,000 
Stock 
Preferred, $6 cum. (mo par)........ Bl 80,000shs. § 33,838 shs. 
Preferred, $8 cum. (no par)........ B | 24,433 shs. 
Ce CS. DD an cees ccveciscecs Cc 80,000 shs. 46,169 shs. 


Dividends—Regularly paid on both classes of preferred. 
Common received 25 cents quarterly to April, 1918; re- 
sumed at the same rate in 1922, and increased to 35 cents 
June 5, 1923. 

Comment—Except for a reduction in earnings during the 
industrial depression of 1921, the subsidiary companies 
show steady progress which quite recently has been ab- 
sorbed by increased fixed charges and preferred dividend 
requirements of the holding company. From present in- 
dications, however, the position of the common stock seems 
to be improving and in the future may very well receive 

larger dividends than heretofore. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Middle West Utilities Company 


A holding company which controls many important sub- 
sidiaries, including American Pub. Serv. Co., Central Ill. 


Pub. Serv., Eastern Wis. Electric, Interstate Pub. Serv., 
Ky. Utilities, Twin State Gas & Electric, etc. The sub- 
sidiaries serve a total of 633 communities with an estimated 
population of 1,576,000 in Illinois, Indiana, Kentucky, Ten- 
nessee, Wisconsin, etc. The electric light and power busi- 
ness in 1922 contributed 65 per cent of the total gross. 


Comparative Earnings 








Year ended Dec. 31,1922 Dec. 31,1921 Apr. 30, 1920 
Grogs of subsids......«.. $29,870,702 $26,348,234 $19,362,674 
Net after taxes......... 9,240,362 7,637,608 5,436,960 
Fixed charges, subsids.. 4,096,564 3,575,836 2,858,204 

Times earned ........ 2.26 2.14 1.90 
Pfd. divs. an dminority 

a 1,095,360 759,237 400,883 
Accru. to Mid. West Uts. 4 ing on 3, 2,177.87 
Net after tax. & oth. inc. 3,5 691 3,055, 50¢ 2,217,012 
Fixed chgs, M. W. Uts.. Vase sie 1,5 1,251,369 

Times earned ........ 2.31 “a 1.77 
Prior lien pfd. divs..... 808,814 384,746 nil 
ee ee 1,181,067 1,121.58 965,643 

$ per sh. on cum. pfd. 7.09 7.33 5.80 

Capitalization 

Debt Rating Auth. Out 
10-yr. collateral 6s, Jan. 1, 1925.... A 75% of stk. $9,301,500 
ie pe ES: eg ee A $6,907,300 6,358,100 

po EN Aer eee ee ree Pee $15,659,600 

Stock 
Prior lien ptd., 7% CUM... .cccescces A $30,000,000 $13,000,000 
Preferred, 7° We  Mamendnea wwe aes “ 30,000,000 16,662,520 
OTT eT ERT REE eee B 300,000 shs. 165,939 shs 


Dividends—Paid regularly on prior lien pfd. since issu- 
ance. On ordinary pfd. paid 3 per cent to June 15, 1921; 
4 per cent to June 15, 1922 and 5 per cent to June 15, 1923. 
None on common. 

Comment—The importance of this system is growing 
rapidly both through intensive development of business and 
through rapid acquisition of additional properties. Now 
that the investment situation is such that the holding com- 
pany’s preferred stock is readily salable, it has begun the 
retirement of its indebtedness and the consequent release 
of its equities from hypothecation a policy which should 
rapidly improve the equity position of the junior securities. 
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10,800,000 | 
Cash Customers 


paid more than one billion dollars in 
1922 for electric light and power. 


The tremendous growth of 
this industry has continued 


The securities of well-estab- 
lished and advantageously 
with remarkable persis- located electric light and 
tence through periods of power companies offer max- 
general depression, and its imum safety, attractive 
future is definitely assured yield, and steady income 


for”° many years to come. to the investor. 


We offer a choice selection of these de- 
sirable securities and specialize in Mid- 
dle West Utilities issues. 

Send for copy of our 


“Bond Topics” describing 


current offerings 


| A. H. Bickmore & Co. 


| 111 Broadway, New York 
| Established 24 Years 














Midway Gas Company 


Controls natural gas output in the Midway and Fullerton 
oil fields and owns pipe lines conducting this gas from the 
fields to Los Angeles, 111 miles and 16 miles, respectively. 
Gas is sold at wholesale to the Southern Cal. Gas Co., dis- 
tributing in Los Angeles and surrounding territory and op- 
erating under the same management. 


Comparative Earnings 


Dec. 31 Years 1922 1921 1929 1919 
Gross . $2,690,774 $2,623,303 $2,370,947 $1,728,510 
Net aft. tx. & dep. 614,446 709,917 588,605 743,626 
Fixes charges 4 126,502 72,485 158,676 126,980 

Times earned . 4.86 4.12 3.71 5.86 
Pfd. divs. (note) 38,772 38,772 38,772 48,465 

Surplus ' : 449,172 498,660 $91,157 568,181 

$ per sh. on com.. 19.31 21.43 16.81 24.42 

Note As the company does not report amounts of dividends 


paid, tne preferred dividend has been estimated in order to de- 
termine the position of the common. 


Capitalization 
Debt Rating Auth. Out 
First and ref. 6s, Dec. 1, 1929....... A $2,950,000 $1,445,000 
Stock 
Preferred, 7% cum. (par $80, see note) A $1,173,600 $ 553,880 
Common ; ; ; ; ‘ oo 2,326,400 2,326,400 


$2,880,280 


Total stock 


Note.—An extra dividend of $20 per share was paid on preferred 
Jan. 15, 1919, in amortization of the principal amount, thus re- 
ducing the par value to $80. 


Dividends—Preferred cumulative from July 1, 1915, re- 
ceived initial dividend June 30, 1917, covering two years’ 
accrual; payments regularly since. Common has received 
2 per cent annually since January 15, 1918, and is limited 
to that amount until preferred is paid off in full. 

Comment—The Midway Gas Co. is an enterprise of par- 
ticular interest because of the unusual policy which the 
company has adopted of providing for the gradual retire- 
ment of indebtedness and preferred stock, with the ulti- 
mate aim of leaving the common as the only capital obliga- 
tion. In pursuance of this policy the funded debt has been 
reduced $428,000 and the preferred stock $138,500 since 1918. 
When compared with the total amounts outstanding, it will 
be seen that these reductions represent a very substantial 
proportion. It is to be noted also that the company is 
naiied by the same management which is so success- 
fully developing the San Joaquin Light & Power Corp. 


* * * 


Minneapolis Gas Light Company 


Supplies gas in Minneapolis to a population of about 
380.000. 


Comparative Earnings 





Dec. 31—Years | 1922 1921 1920 1919 
Gross . ; $3, 332 $3,829,944 $3,571,523 $2,836,061 
Net after taxes 7 .b46 S98,688 509,153 544,095 
Fixed charges 342,220 356,569 360,491 343,316 

Times earned 2.19 2.52 1.41 1.58 
Depreciation ; 163,286 154,107 159,054 236,084 
Surplus ; . 245,040 388,012 10,392? 35,305* 

$ per sh. on stk. 15.32 24.25 nil nil 

* Deficit 

Capitalization 
Debt Rating Auth Out 
ce ae a ae) erro B $10,000,000 $6,111,000 
Stock 
Capital: stock. (par $60) ......s6s...° 6 800,000 800,000 


Dividends—Paid 8 per cent 1912 and 1913; 6 per cent, 
1914; 14 per cent, 1915; 16 per cent, 1916; none since. 


Comment—This company has had its difficulties in the 
matter of rates, the situation becoming so serious that a 
receiver was appointed early in 1920. As will be noted 
from the income account, however, the company has now 
overcome its difficulties and is in a sound position. The 
capitalization would be extremely disproportionate but for 
the fact that property values cover bonds and stock by a 
very wide margin, indicating that the bonded debt is not 
at all too heavy but that the company is under-capitalized 
from the standpoint of the stock issue. This means, of 
course, that very large equity earnings can be shown on 
the stock when more normal conditions prevail. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Mississippi River Power Company 


Property consists of a hydro-electric plant of 112,500 K. 
K. generating capacity on the Mississippi River, at Keokuk, 
Iowa, with transmission lines extending to St. Louis on 
the south and to Burlington, Iowa, on ‘the north. Entire 
output is sold wholesale to public utilities and industrial 
companies. Electric go cg 619,837,527 K. W. H. 
Management of Stone Webster, Inc. 


Comparative a 





Dec. 31—-Years 1922 1921 1920 1919 
ee i $2,906,667 $2,742,621 $2,827,964 $2,321,954 
Net after taxes... 2,198,065 2,077,645 2,245,779 1,853,167 
Fixed charges 1,230,474 1,240,517 1,208,255 1,230,735 

Times earned .. 1.79 1.67 1.86 1.51 
Depreciation ..... 53,013 55,142 56,438 53,842 
Preferred divs. ... 494,359 459,777 nil nil 
a), aa 420,219 322,209 981,086 568,590 

$ per sh. on com.. 2.63 2.01 nil . nil 

Capitalization 
Debt Rating Auth. Out. 
i, ek eS ah eee eee ee A $25,000,000 $18,632,500 
Debenture 7s, Nov. 1, 1935......... 5,000,000 3,382,900 
Te AO: sc vice bw eeach es coerce ae $22,015,400 
Stock 
Peewee. Cee. MM. ocaind cccswcncse B $ 8,841,000 $ 8,229,862 
ROUDNREER: 464 con ecckGwekehaeooues Catalase S 16,000,000 16,000,000 
EE ee ere rire $24,229,862 


Dividends—On April 1, 1921, a dividend of 37'%4 per cent 
in preferred stock was paid to liquidate dividenie accrued 
on the preferred. Regular cash dividends of 1% per cent 
quarterly have been paid since. The common has not yet 
received dividends. 

Comment—Early in 1923 a new contract calling for the 
initial delivery of 6,700 H. P. in 1923 and an ultimate de- 
livery of 13,400 H. P. by January, 1929, was executed 
which will result in an increase in gross earnings of over 
$250,000 a year. The total power contracted for is now 
about 150,000 H. P., which is the approximate present in- 
stalled capacity of the plant. The business of the com- 
pany is unusually stable because the power is sold whole- 
sale under contract and over 75 per cent is sold to public 
utility companies. The amount of common stock is large 
in comparison with present earnings—consequently: its 
dividend possibilities are limited except over a period of 
time when an improvement in earnings can be expected 
from the renewal of old contracts originally made at prices 
below present market price of power and through an im- 
provement in its equity position through the gradual re- 
tirement of indebtedness by means of sinking funds. 

* ok 


The Mohawk Valley Company 


(Rochester Gas & Electric Corporation) 

A holding company which controls practically the entire 
common stock of Rochester Gas & Electric Corp. The 
latter does the gas and electric business in Rochester, 
Canandaigua and neighboring communities. Also sells 


power at wholesale to other utilities. Electric output 1922, 
193,503,573 K. W. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
Re ee $8,215,170 $7,505,659 $7,201,540 $6,035,356 
Net after taxes 

and dent. .2.<.« 2,402,710 2,378,249 1,938,359 2,045,846 
Fixed charges aa 1,166,060 1,219,903 1,181,452 1,211,639 

Times earned ... 2.06 1.95 1.63 1.69 
Appl. Roch. G. & E. 274,244 213,748 198,751 72,263 
sal. Mohawk V. Co. 962,406 944.598 558,156 661,944 
Mohawk V. Co. dvs. 506,034 374,840 nil nil 
OTT Eee 456,372 569,758 558,156 661,944 

$ per sh on stk. 12.84 12.60 744 8.83 

Capitalization 
Debt Rating Auth. Out. 
PRE ON oss onoen a web xe ae A closed $1,578,500 
Roch. Ry. & L. cons, 5s, July 1, 1954 A closed 10,921,000 
Roch. G. & E. gen. 7s, Mar. 1, 1946. A unlimited 7,000,000 
TEE, |S cuatb ah ntae ea eee See $19,499,500 
Stock 
toch. G. & E. pfd., 5% & 7% cum.. A $7,000,000 $5,455,200 
Mohawk Valley Co. common....... A 7,500,000 7,496,800 
oo ee re $12,952,000 


Dividends—Paid regularly on Roch. G. & E. preferred. 
On Mohawk Valley Co. common paid regularly 1910 to 
1917; none thereafter to 1921 when 5 per cent was paid; 
1922, 634 per cent. 

Comment—This situation is such that the stock of Mo- 
hawk Valley Co. practically represents the common of 
Rochester Gas & Electric Corp. so that the two companies 
for all practical purposes may be regarded as one. It 
should be noted that depreciation has been deducted from 
operating expenses and this fact must be taken into con- 
sideration with regard to “times earned”; which looks a tri- 
fle low on the surface. All of the securities occupy a sound 
position while the Mohawk Valley stock has substantial 
possibilities for the future. 
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The Montana Power Company 


A hydro-electric enterprise of 211,530 K. W. installed 
generating capacity, serving a territory extending from the 
western boundary of Montana eastward to Billings, 460 
miles, and from the southern boundary of the State north- 
ward to within a few miles of the Canadian border. Has 
contracted with the Chicago, Milwaukee & St. Paul to sup- 
ply electric power for the operation of 437 miles of main 
fine from Harlowton, Mont., to Avery, Idaho. Also fur- 
nishes a large amount of power to the refineries and mines 
of the Anaconda Copper Co. Electric output 1922, 963,662,- 
660 K. W. H. 


Comparative Earnings 





~Dec. 31—Years 1922 1921 1920 1919 
OO Pr ee erry $7,356,239 $6,106,384 $7,928,087 $6,851,983 
Net after taxes.... 4,525,373 3,612,216 5,116,349 4,401,309 
Fixed charges 1,768,641 1,748,222 1,758,626 1,805,677 

Times earned 2.5 2.07 2.91 2.44 
Depreciation ...... 200,000 300,000 300,000 300,000 
Preferred divs. 677,684 677,026 677,026 677,026 
Common divs. .... 1,488,999 1,451,499 1,354,725 1,673,801 
| 390,049 *564,531 1,025,972 *55,195 

$ per sh. on com. 3.79 1.79 4.80 3.26 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Divisional issues ..... hp niaaruk -& cha Ria le A closed $9,744,500 
Picat & ref. te, July 1, 1943......<. A $75,000,000 23,246,600 
NE MM TS on whet. aile fore Rob eia tale eres 32,991,100 
Stock 
Prererred, TH GUM. .5s5 dices ccweyes A $25,000,000 $9,784,600 
Et a er ee en 75,000,000 49,633,300 


Total stock 


Dividends—Paid regularly on preferred. On common 
paid 2 per cent, 1913 to 1915; 3% per cent, 1916; 4% per 
cent, 1917; 5 per cent, 1918; 4% per cent, 1919; 3 per cent, 
1920 to July 2, 1923, when increased to 4 per cent. 

Comment—This company ranks second only to the Ni- 
agara Falls Power Co. as the largest purely hydro-electric 
development in the country. It has suffered a substantial 
decline in earning capacity since 1920 because of the inac- 
tivity of the copper industry in its territory but is showing 
rapid improvement in this respect at the present time. The 
funded debt is of especially strong investment quality 
which is not disturbed by fluctuations in earning capacity. 
The same may be said of the preferred while the common 
naturally feels to the fullest extent the decline in earnings 
mentioned above. Under present conditions the common 
has further dividend possibilities and may be expected to 
resume its former 5 per cent rate in the comparatively near 
future. The management and physical condition of the 
properties is regarded as excellent. 

A + * 


Municipal Service Company 

A holding company which owns substantially all of the 
stocks and a large part of the bonds of subsidiaries opera- 
ting in Alexandria, Staunton and Potomac, Va.; Coatesville 
and Oil City, Pa.; North Lima, Salem and Leetonia, Ohio; 
Valdosta, Ga.; and other communities in the above terri- 
tories. The subsidiaries supply electric light and power or 
electric railway service. In 1922 the company acquired 
controlling interest in York Railways which accounts for 
theelarge difference in the 1922 earnings as compared with 
previous years. 


$59,417,900 





Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 





NE coe hee g aha $3,656,481 $2,496,688 $2,549,766 $2,105,880 
Net after taxes ... 1,264,355 790,884 601,763 601,061 
Fixed charges .... 594,271 435,931 378,979 355,793 
Times earned ... 2.13 1.81 1.59 1.69 
Depreciation ni 365,558 148,851 137,317 118,938 
. a aa 155,189# 155,189 87,855 87,720 
Balance Nate eee ds 149,337 50,913 2.388* 38,610 
$ per sh. on com.. 3.69 1.26 nil 0.95 
+Present requirement, actual amount not reported. * Deficit. 


Capitalization 
Debt Rating Auth. Out. 
ee eer ree A closed $1,619,000 
Collateral 5s, Mar. 1, 1942......... A $20,000,000 4,044,000 
Debenture 6s, Dec. 1, 1942...... co? 2 1,500,000 678400 
MEME oi oii sign long wren etaricks wibwcnis $6,341,900 
Stock 
Preferred, 6% cum. ...... a: . a $ 4,000,000 $2,379,033 
Common (no par) .... a oe 100,000 shs. 40,500 shs. 


Dividends—A small part of the preferred is entitled to 
8% per cent dividends until November, 1931. Paid regu- 
larly on preferred. On common paid 10 cents per share in 
1914; 30 cents, 1915; 40 cents, 1916 and 1917; none, 1918 to 
1921; 25 cents quarterly 1922 to date. 

Comment—This company has been making steady prog- 
ress which is accentuated by its recent acquisition of York 
Railways. The position of the stocks is improving and their 
future possesses substantial possibilities. The operating 
management is capable. 

* * x 


Narragansett Electric Lighting Company 


Does the entire electric light and power business in Provi- 
dence, R. I., and neighboring communities, and controls 
through stock ownership the Westerly Light & Power Co., 
which furnishes gas and electricity in Westerly, Pawcatuck 
and other communities of Rhode Island. Total population 
served about 450,000. Electric output 1922, 277,993,260 


Kk. W.. 
Comparative Earnings 

Dec. 31—Years 1922 1921 1920 1919 
RA ee ee $5,574,825 $5,049,066 $4,995,315 $3,856,083 
Net after taxes ... 2,069,308 1,810,965 1,533,356 1,258,479 
Fixed charges ... 228,727 234,806 116,389 115,555 

Times earned ... 9.05 7.71 13.17 10.89 
Depreciation ..... 520,917 553,592 473,020 270,000 
Dividends ..... 1,234,440 984,975 918,543 831,495 
SUrpieas ..css-s aa 85,224 37,592 25,404 41,429 

$ per sh. on stk... 4.08 3.16 2.92 2.70 

Capitalization 

Stock Rating Auth. Out. 

Capital stock (par $50) ? ee A $20,000,000- $16,168,850 


Note.—In 1920 the company issued $1,700,000 convertible notes 
due July 1, 1923, and all but $151,150 had been converted into stock 
and retired to Dec. 31, 1922. 


Dividends--Paid regularly at the rate of $4 per annum 
since 1884. 

Comment—To refer to the dividend record of this com- 
pany would be to give only half of the story and would 
leave out of account the fact that net earnings have doubled 
since 1916 and have fully kept pace with the increasing 
amount of capital stock. The situation is in every respect 
satisfactory. 

* * * 


National Fuel Gas Company 
Controls subsidiary companies supplying natural gas in 
northern Pennsylvania, western New York and the adja- 
cent territory of Canada. Total number of consumers 
about 210,000. 


Comparative Earnings 








Dec. 31—Years 1922 1921 1920 1919 
NE Fos + bree onl $12,767,045 $10,781,845 $9.860,829 $9,063,182 
Net after taxes... 4,688,400 3,630,352 4,577,070 4,031,165 
Depreciation ..... 1,398,566 1,269,260 1,961,798 1,550,069 
DEVIGORGES 2c cccccs 1,850,000 2,590,000 1,850,000 1,850,000 
ee sid 1,439,834 228,908 765,272 631,096 

$ per sh. on new 

WEY. Svlutaecenae 8.89 6.38 7.07 6.71 

* Deficit. 

Capitalization 
Stock Rating Auth. Out 
CROALET MAGEE: oiccc cacictwraveeseesenes A $37,000,000 $37,000,000 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Montana Power Company 
























































Dividends—Paid 10 per cent regularly, 1909 through 1922; 
4 per cent extra in 1921; 100 per cent stock dividend paid 
December 30, 1922; dividends on increased amount re- 
sumed at the rate of 5 per cent per annum. 

Comment—An excellent equity situation undisturbed by 
funded debt. Earning capacity after liberal provision for 
depreciation and depletion covers the established dividend 
rate on the stock by a good margin year in and year out 
with marked stability. 


+ * * 
The Nevada-California Electric Corporation 
A hydro-electric development. The system operates 


eight hydro-electric plants having a total installed generat- 
ing capacity of 68,420 h. p., together with supplementary 
steam’ plants which bring the total generating capacity 
up to 79,920 h. p. Further development of water rights 
now owned or controlled, it is estimated, will adequately 
provide power requirements for many years to come. 
The system generates hydro-electric power on _ the 
eastern slope of the Sierra Nevada Mountains.and trans- 
mits it over the longest transmission system in the world, 
extending throughout southwestern Nevada and the entire 
eastern section of California from the middle of the State 
south to the Mexican line. Electric output for 1922 was 
186,676,700 K. W. H 


Comparative Earnings 





Dec. 31—yYears 1922 1921 1920 1919 
GORE. sccsns ‘ $3,344,447 $3,177,109 $3,074,517 $2,570,616 
Net after taxes 1,745,447 1,656,868 1,630,588 1,396,640 
Interest charges .. 798,935 784,112 716,368 695,142 

Times earned ..; 2.18 2.11 2.28 2.01 
Depreciation sh tees 271,564 298,057 222,435 204,301 
Other miscellaneous 

deductions (net), 22,963 13,667 44,932 49,566 
Preferred divs. . vif _ Beer ebm “. sheen ene 
Surplus che 561,03 646,852 447,630 

$ per sh. on pfd 7.70 8.88 6.15 

Capitalization 

Debt, May 31, 1923 tating Auth. Out. 

Perr errr re re rr A closed 








First lien, series A, 6s, 1946........ A $15,000,000 $8,627,200 
First lien, series B, 6s, 1950........ A 15,000,000 4,100,000 
Convertible debentures, 1926........ closed 336,800 
Total bonded and debenture debt. $13,064,000 
Stock 
Preferred, 7% cumulative.......... Cc $10,000,000 $7,283,400 
ROR 5a ence et we onehe se avans D 20,000,000 8,382,200 
a i et isk ie Mee wa wie ee $15,665,600 


Dividends—Paid regularly on preferred to October, 1918; 
none thereafter until January 30, 1923, when quarterly divi- 
dends were resumed. 

Comment—The company has now emerged from the 
initial construction stage and is developing the broad char- 
acteristics of its ultimate structure. Earning capacity is 
entirely satisfactory and continuance of preferred dividends 
from now on may be expected with reasonable confidence. 
By virtue of its forebearing attitude in the matter of divi- 
dends heretofore, it has placed its funded debt in a strong 
position. 

x * x 


New Bedford Gas & Edison Light Company 

An old established company supplving gas and electric- 
ity in New Bedford, Fairhaven, Dartmouth and neighbor- 
ing communities in Massachusetts having a combined pop- 
ulation of about 125,000. Installed generating capacity, 
72,000 K. W. Electric output 1922, 106,641,022 K. W. H.; 
gas sales 1922, 886,683,600 cu. ft. 













































Shoshone Falls on the Snake River showing Idaho Power 
Company’s Generating Plant of 10,500 K. W. 
A0 





Comparative Earnings 


Dec. 31, June 30, June 30, June 30, 
Years 1922 1921 1920 1919 
eae See $3,357,232 $3,252,562 $2,882,614 $2,266,288 
Net after taxes.. 1,229,544 771,096 766,857 507,926 
Fixed charges ... 312,630 285,132 219,881 189,565 
Times earned .. 3.93 2.70 3.49 2.68 
Depreciation .... 268,410 150,000 175,000 125,000 
Dividends ....... 412,128 342,198 286,200 286,200 
DD. as buweeow 236,376 6,234* 85,776 92,839* 
$ per sh. on sek. 21.80 9.78 10.83 5.63 
*Deficit 
Capitalization 
Debt Rating Auth. Out. 
First 5s, 6s and 6%s, due ’28 and ’38 A $10,000,000 $3,434,000 
Stock 
eo a eee eee ea re err ee A 3,434,000 3,434,000 


Dividends—Dividend disbursements have been liberal, 
amounting to 12 per cent or more in each year since 1911. 

Comment—A conservatively capitalized enterprise with 
a remarkable record extending over nearly three-quarters 
of a century. Both bonds and stock occupy a thoroughly 
seasoned position and warrant a high investment rating. 


en 


New England Company Power System 


A voluntary association which controls through stock 
ownership the New England Power Co., Connecticut River 
Power Co. of N. H., and other power companies of New 
England. This is a system of inter-connected hydro-elec- 
tric developments of about 67,500 K. W. aggregate installed 
capacity. Power is distributed wholesale in southern Ver- 
mont and New Hampshire, central Massachusetts and to 
Pawtucket and Woonsocket, R. I. Electric output 1922, 
469,993,180 K. W. H. 


Comparative Earnings of System 


Dec. 31—Years 1922 1921 1920 1919 
fo ee sone $5,880,436 $5,412,780 $5,956,444 $4,218,969 
Net after taxes 2,000,011 1,336,319 1,676,207 1,512,089 
Fixed charges .... 982,957 870,703 812,939 764,726 

Times earned .. 2.03 1.54 2.06 1.98 
Preferred divs. ... 629,539 531,356 468,695 427,966 
ae ee 387,515 65.740* 394,573 319,397 

$ per sh. on com. 6.46 nil 6.58 5.32 

*Deficit. 

Capitalization of System 

Debt Rating Auth. Out. 
New England Pwr. Co. 1st 5s, July 

Se. |S ee ee rs se ne A $14,000,000 $ 9,124,000 
ee eee ee eee A closed 2,523,400 
N. Eng. Co. conv. deb. 6s, °25 and ’°52 B 5,500,000 3,765,500 

oo I Se ee a eee $15,412,900 

Stock 
ee ee A $ 7,514,000 $ 6,063,200 
N. Eng. Co. Ist pfd., 6% cum....... A 5,652,500 2,558,700 
N. Eng. Co. 2d pfd., 4% cum....... B 2,720,000 2,720,000 


NW. Wie. CO. DOMINIO 66 66 ioc cccnesss B 6,000,000 6,000,000 


Total stock $17,341,900 


Dividends—Paid regularly on all issues of preferred. 
Common has received 4 per cent annually since 1919. 

Comment—One of the most important hydro-electric de- 
velopments of the East, the system is of particular value 
in an industrial community like New England, where a 
saving in coal is a worth-while economy. The securities 
of this association are of solid value and should continue 
to improve in investment position. 


* * 







* 


New Orleans Public Service, Inc. 


Incorporated in 1922 as a reorganization of New Orleans 
Railway & Light Co. The properties supply electric light 
and power, gas and street railway service in New Orleans 
and vicinity. Electric output 1922, 170,669,230 K. W. H.; 
gas sold, 2,327,146,000 cu. ft.; revenue passengers carried, 
105,712,503. 


Comparative Earnings 


Dec, 31—Years 1922 1921 1920 1919 
ee OR ee $14,666,922 $14,853,426 $12,627,375 $11,325,576 
Net after taxes... 4,962,291 4,082,976 2,425,834 3,408,876 
Fixed charge re- 

quirement ..... 2,069,600 2,069,600 2,069,600 2,069,600 

Times earned ... 2.40 1.97 1.17 1.65 
Depreciation ..... 1,200,000 1,200,000 960,000 560,000 
Balance for pfd.. 1,692,691 813.376 nil 779,276 

$ per sh. on pfd 39.61 19.03 nil 18.23 








If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Capitalization 


Debt Rating Auth. Out. 
ge” ee A closed $10,695,500 
weret & ref. Ga, Oct: 1, 1958 ..<...0020. A open 12,000,000 
General lien 4%s, July 1, 1935...... B $13,876,500 13,856,250 
NS SI Ss on oe Sie ae Salers cas B 5,209,377 4,905,877 

CMI ta ntica ha bea sa Reece a $41,457,627 

Stock 
Preterred, T% GWM. ci dicc ccccces . B $10,000,000 $ 4,273,800 
RN ee ehh ictate aati aia S 10,000,000 7,887,600 

NE UGE a sv bares ni ey be bho ae $12,161,400 


Dividends—Preferred is cumulative from October 1, 
1922; no dividends paid to date. 

Comment—This healthy reorganization is based upon a 
fair agreement between the company and the city whereby 
the properties are given a value of $44,700,000 as of Decem- 
ber 31, 1920, to be increased in accordance with further 
capital expenditures. On this valuation the company is 
allowed a 7% per cent return after all expenses and depre- 
ciation. The present property values under the agreement 
are about $51,000,000. The company, after a test period 
ending October 1, 1923, will adjust rates from time to time 
for different classes of service so as to approximate the 7% 
per cent return for each class. The situation as to the 
future, therefore, is very promising as the allowed return 
gives the company ample income to meet all its require- 
ments including preferred and common dividends. The 
new first and refunding 5s are a sound investment while the 
stock issues should work into that position in due time. 

* * * 


New York & Richmond Gas Company 


Operates under perpetual franchise in the Borough of 
Richmond, N. Y., serving a population of about 70,000. 
Water gas plant has a daily capacity of 2,500,000 cu. ft. 
Gas sales 1922, 632,599,200 cu. ft. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 
SE ee oi ee ne $982,310 $920,785 $672,538 
DE GPCR SOON. 5 icin 60800100 259,363 172,785 78,361* 
ee CRO nn os én nes esca% 201,061 117,063 86,584 

po a 1.29 1.48 nil 
re 67,500 nil nil 
NN a a lia dee ale ala at 9,198* 55,722 164,945* 

$ per share on stk. ........ 3.89 3.71 nil 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
pire vet. ge, May 1,. 1958.i6 6640 Le 3 unlimited $2,125,000 
Stock 
NN oc Us Giice. ss a ade epi oo tka B $1,500,000 1,500,000 


Dividends—Paid regularly 1904 to 1917; none thereafter 
to 1922 when 4% per cent was paid. 


Comment—Although the earnings of this company are 
not yet on as satisfactory a basis as those of other gas 
companies operating in Greater New York, probably that 
is because the company has had a longer road to travel 
in its recovery. In any event the improvement thus far 
recorded is remarkable and holds forth promise of even 
better results for the future. The stock may work out 
well as a speculative holding while the bonds, with fur- 
ther seasoning, should occupy a sound investment position. 

* * * 


New York State Railways 


Owns and operates, either directly or through subsi- 
diaries, an electric railway system aggregating 595 miles 
of track in and between various communities of northern 
central New York, including Rochester, Syracuse and Utica. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 


TE 5a ss wae $10,599,187 $11,082,177 $10,778,158 $9,471,083 
Net after taxes... 2,732,434 2,704,985 2,354,981 2,162,949 
Fixed charges ... 1,470,258 1,408,118 1,369,305 1,393,458 
Times earned .. 1.86 1.92 1.72 1.55 
Depreciation .... 525,647 762,087 567,554 429,226 
Preferred divs. .. 193,125 193,125 nil nil 
Common divs. ... 299,175 nil nil nil 
CE. cncvacess 244,229 341,655 418,122 340,265 
$ per sh. on com. 2.72 1.71 1.13* 0.74* 
*After deduction for preferred dividend. 
Capitalization 
Debt tating Auth. Out. 
DVORIOUMM DOMES 6 ook ccccwscccceces A closed $10,471,000 
First cons. 4%s & 6%s, Nov. 1, 1962 B $50,000,000 16,457,000 
I III Soon icc avakaia areaae «wre als $26,928,000 
Stock 
Praterred, GS CUM. 2. cccccccvcscce B $ 3,862,500 $ 3,862,500 
Re, fedora pwe.n4 Wea eens Cawied ee Cc 19,997,700 19,952,400 
TD GUNN a 6k Sre.cis esd Owl e eiecine $23,814,900 


Dividends—Preferred dividends paid regularly 1909 to 
1918, after which the stock fell into arrears 21% per cent, 
which have since been made good in cash and regular divi- 
dends resumed. Common received dividends between 1910 
and 1917; none thereafter to January 2, 1923, when 1% per 
cent was paid; 34 per cent, April 2. 

Comment—The whole trouble with the equity securities 
of this system is that they do not occupy a_ thoroughly 
sound position. The bonded debt alone represents a capi- 
talization in excess of $45,000 per mile of track—an in- 
debtedness which is not entirely justified by the earning 
capacity as the margin over interest charges is not en- 
tirely satisfactory nor does it constitute an entirely suitable 
equity placement for the junior securities. As a practical 
matter, however, the preferred should work out well simply 
because of its comparatively small size. The common has 


little merit. 
* * * 


New York Transportation Company 


A holding company which controls the entire stock of 
Fifth Ave. Coach Co. The latter owns and operates an 
automobile bus service on Fifth Ave. and other routes in 


New York City. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
WGN | ood kw een xieiex $5,866,976 $5,581,830 $4,909,812 $4,305,855 
Net after taxes.... 1,141,060 1,115,065 766, 819 765,796 
BOUVIEORGSD «6c ccswvse 470,000 470,000 411,250 176,250 
Freer 671,060 645,065 355, 569 589,546 

$ per sh. on stk. 4.86 4.74 3.27 3.26 

Capitalization 
Stock Rating Auth. Out. 
Capital stock (PAT. G10). «2c ccccovss A $2,500,000 $2,350,000 


Note.—Of the 235,000 outstanding shares, 111,194 shares are owned 
by Fifth Avenue Bus Securities Corp., which has issued its own 
stock against this holding in the ratio of 3 shares for each 1 share 
of New York Transportation. 


Dividends—Paid 10 per cent, 1916 to June, 1918; resumed 
at same rate July, 1919; 1920, 7%4 per cent; 1921 to date, 
20 per cent. 

Comment—The operating results of the property con- 
trolled by New York Transportation Co. have been not 
only highly satisfactory, but also show excellent growth. 
In view of the fact that Fifth Ave. Bus Securities Corp. 
now owns nearly half of the stock of this company (as a 
result of foreclosure by bondholders of Interborough Con- 
solidated Corp.) and has issued its own stock in the ratio 
of about three shares for each share of New York Trans- 
portation stock, it is quite likely that the dividend rate 
might be increased from 20 per cent to 30 per cent so as to 
permit the Fifth Ave. mee Securities Corp. to disburse an 
even $1 dividend annua! 





If interested in any of the above securities, upon your request 


our advertisers will provide you with complete details. 











Foote Dam of Consumer’s Power, on the Scenic Au Sable. 


June 30, 1923 
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Newport News & Hampton Railway, Gas & Elec- 
tric Company 
Supplies street railway, gas and electric light and power 
service in Newport News and other communities of the 
Virginia peninsula. 


Comparative Earnings 








Dec. 31 Years 1922 1921 1920 
Seg ew $2,105,192 $2,566,397 $2,766,460 
Net after taxes. 723,7: 754,650 613,778 
F mothe charges 2 350,841 347,235 305,644 
Times earne a 2.43 2.15 L.77 2.44 
Depreciation ... 209,714 224,441 208,130 208,734 
Preferred divs 100,248 97,461 87,398 80,321 
Common divs 70,000 nil 53,7 63,750 
Surplus 16,612 81,907 : 88,051 
$ per sh. on com. 4.16 2.93 nil 5.42 
* Deficit 
Capitalization 
Debt Rating Auth Out 
Divisional issues ; . : <a io ae closed $1,049,500 
First and ref. 5s, Jan. 1, 1944....... A $7,500,000 3,743,500 
Total debt . ae : : $4,793,000 
Stock 
Preferred 7¢ cun : A $4,000,000 $1,500,000 


Common . . B 4,000,000 2,800,000 


Total stock 


$4,300,000 


Dividends—Paid regularly on preferred since 1914. On 
common paid 3 per cent, 1915; 5 per cent, 1916 to 1920; none 
thereafter to November, 1922, when resumed at the same 
rate. 

Comment—Through the completion of more efficient 
generating capacity, the company has been successful in 
maintaining net earnings at a satisfactory level despite a 
heavy falling off in gross revenues. The indebtedness is 
moderate and the preferred stock well placed. The com- 
mon is semi-speculative in character for the present, but its 
position is better than indicated in the foregoing earnings, 
as fixed charges have been reduced approximately $45,000 
through retirement of debt. 

* * * 


The Niagara Falls Power Company 


Owns and operates three hydro-electric power plants at 
Niagara Falls, of 375,000 K. W. aggregate generating ca- 
pacity. Under present treaty limitations, however, the com- 
pany may generate only about 318,000 K. W. In addition 
to its generating plants the company owns approximately 
1,100 acres of land in Niagara Falls, N. Y., which are being 
developed as sites for factories using the company’s power. 
The present Niagara Falls Power Co. was formed in 1918 
as a war emergency measure to consolidate three com- 
panies then operating separately, one of which was of the 
same title. Electric output 1922, 2,252,249,000 K. W. H.— 
the largest output of any company in the country for 1922. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Gross errr es $6,396,571 $6,349,825 $5,373,834 
Net after taxes.... 4,792,978 4,256,754 4,289,538 3,667,816 
Fixed charges ‘ 1,722,896 1,725,342 1,442,389 1,319,760 

Times earned ... 2.78 2.47 2.97 2.78 
Depreciation 675,674 565,617 606,000 264,000 
Preferred divs 1,055,908 812,719 806,078 806,078 
Common divs. 1,015,542 869,510 869,076 579,384 
Surplus .... 322,958 283,566 565,995 698,594 

$ per sh. on com. 9.22 7.94 9.88 8.80 

Capitalization 
Debt tating Auth. Out. 
First 58, Jan. 1, 1932 , — A closed $10,000,000 
Other underlying bonds , cw eae closed 17,914,000 
First & cons. 6s. Nov. 1, 1950...... A $75,000,000 10,000,000 


Total debt $37,914,000 
Stock 
Preferred, 7% cum 


$20,000,000 
Common 


20,000,000 


PP 


$15,505,900 
14,521,900 


Total stock $30,027,800 


Note—Stockholders were offered rights to subscribe to 
additional common at par on May 31, 1923, to the extent of 
their holdings. 

Dividends—Paid regularly on preferred stock since is- 
suance, beginning January 15, 1919. On the common divi- 
dends at the rate of 4 per cent annually were paid from 
March 15, 1919, to March 15, 1920, when the rate was in- 
creased to 6 per cent per annum. An additional 1 per cent 
was paid December 15, 1922. 

Comment—In point of electrical output The Niagara Falls 
Power Co. ranks first among the power companies of the 
United States. The business is almost entirely wholesale 
in character, which explains the small volume of gross 
earnings on such a large output. The company has the 


advantage, however, of great stability of earnings. Its sup- 
ply of water for power purposes is ideal, as the supply is 
continuous, requires no storage, and is far in excess of per- 
mitted use ,and installed capacity. The Niagara River 
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being the outlet from Lake Erie into Lake Ontario, has 
behind it the entire watershed draining into all of the 


Great Lakes except Ontario. All securities are of excep- 
tional investment quality, as continuous prosperity of the 
company for the future is assured.. 

* * * 


Niagara, Lockport & Ontario Power Company 

An electric light and power enterprise operating in 16 
counties of western New York. Has acquired and merged 
the Salmon River Power Co. and Niagara & Erie Power 
Co. Recently purchased stock control of Bradford Electric 
Co. and Olean Electric Light & Power Co. Electricity 
sold 1922, 484,877,202 K. W. 


Comparative Earnings 





Dec. 31—Years 1922 1921 192 0 1919 
Pe cee baw ee we $4,205,469 ’ 93,85 3.8 38,783 $2,444,253 
Net after taxes... 2,093,646 1, 39.090 1,075,724 
Fixed charges and 
MY sick wtcicnuuae 1,520,379 1,030,433 1,002,335 976,343 

Times earned ... 1.38 1.24 1.14 1.10 
Pfd. div. require- 

OES. ac'vs 00 ee.0'0% 134,057 134,057 134,057 134,057 
a ee eee 439,210 113,025 2,698 34,676* 

$ per sh on com. 2.31 0.60 0.01 nil 


* Deficit. 
Note.—Because of changes in capitalization, the present pfd. div. 
requirement has been shown above rather than actual past pay- 





Capitalization 
Debt Rating Auth. Out. 
PROD: “RR. sc sisn ce daeee. on 4 vee A closed $ 5,628,000 
ane -Ge. ew, 2.. BOG8 «0 s.i0 5-0 a won A closed 3,269,000 
Refunding 6s, Feb. 1, 1958.......... A $15,000,000 3,577,400 
Cee. Gem. Gh, SOIF 2, BWSO ss 000 600: -_  <ssahcmee 1,998,900 
Conv. 6% notes, June 1, 1926........ B 3,000,000 3,000,000 
ES EE hs a eg eth seeks $17,472,300 
Stock 
Preferred, 7% cum. (par $100)...... A $10,000,000 $ 1,915,100 
Common GRO DAF) ..csscrissvcosese B_ 300,000 shs 189,815 shs 


Dividends—Paid regularly on present preferred, issued 
in 1922. Record on common not reported. 

Comment—Because. of the peculiarities of the company’s 
accounting practice whereby taxes are grouped with cer- 
tain of the fixed charges, it is impossible to set up the 
income account in a way which would indicate the exact 
position of the funded debt on a comparable basis with 
that of the great majority of companies. In the absence of 
this information it can only be pointed out that the trend 
of earnings makes a very satisfactory and steady improve- 
ment. In view of this fact the common appears to have 
substantial possibilities. 

* * * 


The North American Company 


A holding company which controls three important elec- 
tric light and power properties, as follows: Cleveland Elec- 
tric Illuminating Co., Milwaukee Electric Railway & Light 
Co. and Union Electric Light & Power Co., St. Louis, Mo. 
In addition, owns the entire stock of Wisconsin Electric 
Power Co., and Light & Development Co. of St. Louis, 
St. Louis County Gas Co., West Kentucky Coal Co. 
Also owns practically the entire stock of East St. Louis & 
Suburban Co., and Wisconsin Traction Light, Heat & 
Power Co., a substantial interest in the Detroit Edison 
Co. and a majority of the common stock of United Rail- 
ways Co. of St. Louis. The last equity is not producing an 
income, but the investment has been written down to the 
nominal figure of one dollar on the books of the holding 
company, whereas some salvage may be obtained in re- 
organization. Of the foregoing properties, control of Cleve- 
land Electric Illuminating Co. and the East St. Louis & 
Suburban Co. was acquired during 1922 and is not fully re- 
flected in the following earnings statements. The Light & 
Development Co. of St. Louis, and Wisconsin Traction, 
Light, Heat & Power Co. were organized in 1923. In March 
1923, the par value of the common stock was changed from 
$50 to $10, five shares of new common being exchanged for 
one share of the old. 


Comparative on 
Dec. 31—Years 1922 1921 


CEE sake eisie oe bae cele Wa eS Sas wR ows ooh s $55,641,673 $39,160,385 
Net after taxes 19,829,631 12,369,130 


ND oi, lo wc oe a RSME Ae ws ee a 0% 6,667,283 4,603,114 
NE Cee errr ee ee ie 2.71 2.69 
SE ee et ree 5,209,882 3,239,832 
Pfd. divs. and minority interest in subs... 1,858,616 1,054,875 
Se ee SE eee ee were 6,093,850 3,471,309 
ee eee ee Le rrr 1,061,998 446,900 
eG. ee Rs OU: WENN a i oo esc 500.55 ee ce een 1,857,088 1,191,732 
Surplus after pfd. and com. div........... 3,174,764 1,832,677 
$ per share on new com...............--- 1.51 1.22 
Capitalization 
Stock Rating Auth. Out. 
Preferred 6% cum. (par $50)....... A $60,000,000 $18,963,200 
Cee AGRE BAS) o:0.00 0 vee snveeesn A 60,000,000 23,118,920 
NE iia Kee She ORES SN $42,082,120 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 


The Financial World 












































Northern New York Utilities, Inc. 


—derives over 99 per cent of its 73,200 horsepower from hydro-elec- 

} tric developments on Adirondack Mountain streams. 

—serves not only a rich local territory but transmits its electric 
power to industrial sections of the central Empire State. 

—controls 100,000 potential horsepower, undeveloped, which will 


provide for further extensive growth. 


| —produces and markets its electrical energy at low cost, due to 


steady 24-hour demand. ] 





We deal in the following bonds of this company 
and shall be pleased to furnish complete informa- 


tion regarding its past record and future prospects: 





WATERTOWN LIGHT & POWER Ist 5s, due January 1, 1959. 


NORTHERN NEW YORK UTILITIES, INC., Ist Lien & Refunding 5s, 
due July 1, 1963. 


NORTHERN NEW YORK UTILITIES, INC., Ist Lien & Refunding 7s, 
Series “A,” due May 1, 1946. 








| NORTHERN NEW YorRK UTILITIES, INC., Ist Lien & Refunding 6s, 
| Series “B,” due May 1, 1947. 


| NORTHERN NEW YoRK UTILITIES, INC., Ist Lien & Refunding 6s, 
Series “C,” due May 1, 1943. 





F. L. Carlisle & Co., Inc. 


| 40 Wall Street 
New York 






































June 30, 1923 


Dividends—Paid regularly on preferred since issuance in 
1921. Old $100 par value common stock received 5 per cent 
annually from 1909 until divided into $50 par preferred and 
common in 1921. 
October 1, 1921 and January 1, 1922; 75c. cash and 50c. 
per share in preferred stock, April 1, 1922; July 1, 1922 to 
January 1, 1923, $1.25 cash quarterly; on April 2, 1923, paid 
2% per cent in common stock. Cash dividends on $10 stock 
resumed July 2, at the rate of 20 per cent per annum. 

Comment—Examination of the status of the principal 
subsidiaries indicates that the important equity securities 
held by North American Co. occupy an excellent equity 
position. Financial management has always been conserva- 
tive and is now taking advantage of the company’s remark- 
able prosperity to acquire new holdings of strategic value. 
The situation justifies confidence in the present investment 
quality and future prospects of the company’s securities. 

* * & 


The Cleveland Electric Illuminating Company 
(Controlled by North American Company) 


Does approximately 90 per cent of the central station 
electric light and power business of Cleveland, Ohio. Owns 
two power plants of about 222,000 K. W. aggregate in- 
stalled capacity. Electric output 1922, 688,149,162 K. W. H. 


Comparative Earnings 
Dec. 31—Years 922 1921 
oS eee 
Net after taxes 


1920 1919 
$13,147,849 $13,113,410 $9,453,164 

3,472,132 2,589,756 2,261,395 
Fixed charges 1,529,192 1,208,329 992,855 

Times earned ... 2. . 2.28 
Pfd. dividends ... 567 48,000 
Com. dividends 1,097,988 781,080 
Surplus 1,512,629 439,460 

$ per sh. on com. 17.35 8.11 
Capitalization 


Rating Out. 
A $30,000,000 $18,500,000 
5,000,000 


Debt: 
ai oe ae VS a. rs 


Debenture 7s, Aug. 1, 1941.... A 5,000,000 


Total debt 


$23,500,000 
Stock: 


Preferred, 6% and 8% cum.... 


$11,000,000 
Common 


18,000,000 


$4,760,600 
15,045,300 


Total stock $19,805,900 


Dividends—Paid regularly on preferred stocks since 
issuance. On common at rate of 8 per cent through 1920; 
10 per cent thereafter. 


Comment—The securities of this company have for 


many years enjoyed the highest respect of the investing 
public as its long record of successful operations and ex- 
cellent territory give every assurance of stability and per- 


manent investment value. 
* * 


The Detroit Edison Company 
(Affiliated with North American Company) 


Serves Detroit and about 160 other communities of Mich- 
igan over a territory tributary to Detroit, having a com- 
bined population of about 1,400,000. Owns three steam 
power plants of 343,000 K. W., aggregate generating ca- 
pacity and a hydro-electric plant of 5,850 K. W. Electric 
output 1922, 1,105,211,100 K. W. H. 


Comparative Earnings 

Dec. 31—Years 1922 1921 1920 1919 
Gross $26,408,159 $23,382,898 $21,990,352 $16,498,391 
Net after taxes.... 9,584,545 7,743,836 4,933,694 5,070,318 
Fixed charges 3,885,124 3,705,941 2,697,173 1,839,402 

Times earned ... 2.47 2.09 1.83 2.75 
Depreciation .415,000 1,460,000 1,100,000 860,000 
Dividends 599,278 2,234,339 2,201,628 2,058,531 
Surplus .... 685,145 343,556 *365,107 277,993 

$ per sh. on stk.. 9.46 9.20 6.64 9.08 


* Deficit. 
Capitalization 
Debt Rating Auth. Out. 
Underlying issues A closed $14,000,000 
Ist & ref. 5s & 6s, July 1, ’ : A $75,000,000 34,984.000 
Convertible deben. ‘ 20,078.900 
Total debt 
Stock 


Capital stock A 


$69,062,900 


$60,000,000 $34,938,242 
Note.—Stockholders of record May 31, 1923, were entitled to sub- 
scribe to 25% additional stock at par. The increase is not included 
in the amount outstanding as shown above. 
Dividends—Dividends at the annual rate of 4 per cent paid 
quarterly for July 15, 1909, to April 15, 1910; at the annual 
rate of 6 per cent paid quarterly from July 15, 1910, to 
October 15, 1910; at the annual rate of 7 per cent paid 
quarterly January 15, 1911 to October 15, 1915; increased 
to 8 per cent January 15, 1916 and maintained since. 
Comment—Territory is especially desirable for industrial 
power business. Management has displayed exceptional 
engineering ability and financial policies have been con- 
servative. Equity above mortgage debt has been financed 


Dividends on $50 par common, 75c.,. 


largely through stock and through convertile debenture 
bonds practically all of which have been converted into 
capital stock from time to time in the past prior to ma- 
turity. Thus the company has directly and indirectly 
financed very largely through stock sales, successfully ac- 
complished through maintenance of the dividend rate ade- 
quate to sustain the stock at satisfactory market levels. 
The indebtedness is well secured and of high investment 
merit: the stock is a seasoned dividend payer, increasing 
steadily in outstanding amount, but not out of proportion 
to the development of earning power. 


* * * 


The Milwaukee Electric Railway & Light Co. 
(Controlled by North American Co.) 


Owns or controls the entire central station electric light 
and power business in Milwaukee and suburbs and substan- 
tially the entire street railway business in the same terri- 
tory. Also owns and operates interurban railway service 
in an extensive territory surrounding the City of Milwaukee 
extending north to Sheboygan. Supplies power at whole- 
sale to utilities in the southwestern part of Wisconsin. Pop- 
ulation served estimated in excess of 850,000. Electric out- 
put 1922, 458,405,259 K. W. H.; revenue passengers carried 
1922, 144,238,122. 


Comparative Earnings 

Dec. 31—Years 1922 
Gross $19,493,013 
Net after taxes 5,688,081 
Fixed charges kx 2,376,397 

Times earned 2.39 
Depreciation 1,893,013 
Preferred divs. 482,110 
Bal. for common 936.561 

$ per share on com... 8.32 


1920 
$19,064,335 
4,275,443 
1,799,088 
2.38 
1,487,988 
270,000 
718,367 
7.29 
Capitalization 
Debt 
Underlying issues 
yen'l & ref. 5s, Dec. 
Ref. & ist 5s, June 1, 
Notes, 5s & 7s, 1923-2 


Rating Out. 
closed $18,228,000 
closed 5,819,000 
unlimited 12,500,000 
closed 4,150,000 


Total debt $40,697,000 
Stock 


Preferred, 6%, $20,000,000 


$8,504,800 
Common .. Note 20,000,000 


11,250,000 


Total stock $19,754,800 


Note.—Common is all owned by Wisconsin Edison Co. 


Dividends—Dividends on 6 per cent and 8 per cent pre- 
ferred paid regularly since issuance in 1900 and 1921, re- 
spectively. The common is all owned by The Wisconsin 
Edison, Inc., Company and has averaged 8 per cent divi- 
dends since 1903. 


Comment—This property has enjoyed the best of en- 
gineering and financial management over an unusually long 
period, as its acquisition by North American Company dates 
back to the early 90’s. Despite the large amount of street 
railway properties involved, operating results have been con- 
tinuously satisfactory. The bonds and preferred stock are 
of high grade investment quality. 


* * * 


Northern New York Utilities, Inc. 


Supplies gas and electricity in Jefferson, Lewis and St. 
Lawrence counties, N. Y., serving without competition in 
Watertown and numerous other communities of its terri- 
tory. Installed generating capacity comprises about 73,200 
h. p. in hydro-electric plants with a small steam reserve 
of about 2,500 h. p. Electric output 1922, 90,447,430 K. 
W. H.; gas output 1922, 156,083,200 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Gross $1,574,456 $1,417,796 $1,315,989 $1,066,910 
Net after taxes .. 946,623 768,52 626,818 496,420 
Fixed charges .... 400,889 290,957 250,247 

Times earned .. 2.36 . 2.15 1.98 
Depreciation 110,876 5 79,064 66,873 
Preferred div. ... 233,248 ®t 99,563 55,506 
Common divs. .... 186,138 55, 65,230 107,838 
Surplus 15,462 ‘ 92,004 15,956 

$ per sh. on com.. 4.87 3.80 2.99 


Capitalization 
(June 30, 1923) 


Debt Rating Auth. Out. 

Watertown L. & P. 1st 5s, Jan. 1, °59 A closed 

First and ref. 5s, July 1, closed 2,173,000 

lst lien and ref. 7s and 6s, 
1947 and 1943 


unlimited 4,781,500 


Total debt $8,477,000 


Stock 
Preferred, 7% cum. (par $100)..... 
Common (par $25) 


$10,000,000 
4,000,000 


$4,762,400 
1,809,675 


$6,572,075 


Total stock 
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Dividends—Paid regularly on preferred. On common 
paid regularly since 1915 as follows: 8 per cent, 1915; 
10 per cent, 1916 and 1918; 7% per cent, 1917; 8 per cent, 
1919; 6% per cent, 1920; 15 per cent, 1921; 18 per cent, 
1922. Par value of common recently changed from $100 
to $25 per share. 

Comment—A small but financially strong hydro-electric 
development serving a desirable territory. Funded debt is 
moderate and stock issues occupy an excellent position. 


x * * 


The Northern Ohio Traction & Light Company 


Furnishes electric light and power in Akron, Ohio, and 
surrounding communities; does the street railway business 
in Akron, Canton and Massillon and the interurban railway 
business between those cities and Cleveland on the north. 
Installed electric generating capacity, 69,200 K. W.; elec- 
tric output 1922, 232,684,874 K. W. H. Revenue passengers 
carried 1922, 67,749,312. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
ee $9,263,152 $8,591,295 $10,909,630 $9,227,840 
Net after taxes.... 2,426,621 2,105,343 2,378,982 2,549,715 
Fixed charges . 1,356,239 1,325,673 1,027,639 893,826 

Times earned ... 1.79 1.59 2.31 2.85 
Depreciation ...... 350,000 350,000 650,000 300,000 
Preferred divs. .... 374,592 336,892 327,074 318,720 
Common divs. ...... nil 159,252 638,756 635,256 
eee 345,790 *66,474 *264,487 401,913 

$ per sh. on com. 3.84 1.03 4.16 11.52 

* Deficit. 

Capitalization 

Debt Rating Auth. Out. 
TOT e em IGUMON 2c cco cceccccsce A closed $11,833,000 
Gen’l & ref. 6s, Mar. 1, 1947........ 3 unlimited 10,538,000 

SEMI tees wwe a e'wiwle.e 646-4000 6:0" $22,371,000 

Stock 
Preferred, 6% & 7% cum.......... B $10,000,000 $6,573,500 
Common 


CURSO Se Hes TOR ere eee wR eee 28 Note 10,000,000 9,000,100 





$15,573,600 


Note.—Common all owned by Northern Ohio Electric Corp. 


Dividends—Paid regularly on preferred stock. Dividends 
on common without interruption 1906 to 1921; at rate of 
7 per cent from 1918 to June, 1921; later record not reported. 

Comment—The merits of this company are considerably 
better than the record of the past couple of years might 
lead one to believe. As a matter of fact the properties dem- 
onstrated an exceptional earning capacity up to the end of 
1920, when the industrial depression began to make itself 
felt. The territory being so largely identified with the 
rubber industry, the depression was naturally reflected 
deeply in the utility company’s income account, as the com- 
pany lost about one-third of its electric business and about 
one-fourth of its revenue passengers during the period of 
inactivity. Such conditions are temporary. The 1922 fig- 
ures already reflect a partial recovery which has since 
progressed further. 

oe 2 


Northern Texas Electric Company 


A holding company owning the entire capital stock of 
two electric railway subsidiaries which do the entire street 
railway business of Ft. Worth, Texas, and operate inter- 
urban lines from Ft. Worth to Dallas and to Cleburne; 
also the electric light and power business in Arlington, 
Texas. The earliest franchise expires in 1937, but the 
majority and more important franchises expire after 1950. 
Miles of track, 175; installed generating capacity, 10,- 
800 K. W. Management of Stone Webster, Inc. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 


eee $3,197,016 $3,659,979 $4,067,900 $3,502,854 
Net after taxes 








1,033,930 1,258,429 1,415,512 1,352,937 
Fixed charges .... 299,611 303,331 299,770 299,433 
Times earned .. 3.45 4.15 4.72 4.52 
Depreciation ..... 260,000 300,000 400,000 305,240 
Preferred divs, ... 240,000 240,000 240,000 240,000 
Common divs. .... 252,000 252,000 252,000 189,000 
EE eee 17,.681* 163,098 223,742 319,264 
$ per sh. on com.. 7.44 13.18 15.10 16.14 
*Deficit. 
Capitalization 
Debt tating Auth. Out. 
Nor. Tex. Traction 1st 5s, Jan. 1, °33 A closed $2,500,000 
Nor. Tex. Elec. collat. 5s, Jan. 1, °490 A $10,000,000 3,348,000 
cS aces bare oa Somes $5,848,000 
Stock 
Preferred, 6% non-cum. ......+.... A $ 5,000,000 $4,000,000 
CU. Sa Gas vew aes 6a0.0s bee ene mens B 5,000,000 3,150,000 
RN Nook dee oc eka o 4 ean eel $7,150,000 


June 30, 1923 


Dividends—Paid regularly on the preferred since 1906, 
although non-cumulative; on the common since 1909—at the 
rate of 8 per cent beginning September, 1919. 

Comment—An unusual situation for an electric railway 
proposition. The success of this company, despite gener- 
ally unsatisfactory results of the majority of electric rail- 
way properties, may be attributed largely to a very mod- 
erate capitalization and to reasonably fair-minded treat- 
ment on the part of municipalities served. The curtail- 
ment of earnings in the past couple of years does not 
endanger the position of the company’s securities; it is 
largely a reflection of poor business conditions throughout 
the company’s territory and may be regarded without ap- 
prehension as temporary. 

* * * 


Northwestern Electric Company 


Owns approximately 27,000 K. W. steam and hydro-elec- 
tric generating capacity and supplies power in Portland, 
Ore., and neighboring communities, in competition with the 
Portland Ry., Light & Power Co. Electric output 1922, 
120,698,840 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 


SO. 5 boas aadn Se $1,879,068 $1,714,944 $1,503,002 $1,307,726 
Net after taxes and 
Pe rt oe 805,839 740,376 670,632 667,797 
Fixed charges ... 385,885 396,965 392,425 313,397 
Times earned .. 2.09 1.87 1.71 2.13 
Pfd. div. require- 
ae ee 184,065 184,065 184,065 184,065 
WURROES. 46 vacccnwax 235,889 159,348 94,142 170,335 
$ per sh. on com. 2.36 1.59 0.94 1.70 
Capitalization 
Debt tating Auth. Out. 
Pees: Ge. Be D, OSG osc cece eccces A $10,000,000 $ 6,820,000 
Stock 
ee a  , . a 6 cts eis ae weeres A $10,600,000 2,380,500 
gn i A er A closed 290,500 
DOE EE OES B 10,000,000 10,000,000 


Ee I a a, we 6aieS Ow. teres aoe 


$12,671,000 


Dividends—Paid regularly on both issues of preferred. 
Initial quarterly dividend of 30 cents paid on common, 
March, 1923. 

Comment—The company has, on the whole, shown good 
stability of earnings with a fairly well defined trend to- 
ward expansion. The common is a particularly large issue 
and for that reason cannot expect very liberal dividend 
payments but the recent inauguration of dividends indicates 
a minimum which the company should be able to maintain 
easily with, probably, some increase later on. 

* x ok 


The Ohio Fuel Supply Company 


Owns and controls nearly 1,000,000 acres of oil and gas 
lands in Ohio, serving 166 communities of Ohio with nat- 
ural gas. Owns 49 per cent of the stock of United Fuel 
Gas Co., and practically the entire stock of Northwestern 
Ohio Natural Gas Co. Natural gas produced 1922, 14,- 
760,922,000 cu. ft.; purchased, 19,417,399,000 cu. ft. 


Comparative Earnings 


Dec, 31—Years 1922 1921 1920 1919 
SN doa caren @ ais $10,730,33 $8,735,807 $10,888,627 $8,521,279 
Net after taxes.... 4,003,193 2,413,117 3,519,827 2,596,306 
Dividend income .. 1,690,791 2,778,189 2,744,230 2,874,447 
Amort. and deprec. 1,726,450 1,016,131 834,295 754,382 
Dividends ........ 3,550,716 3,125,390 3,159,647 2,773,820 
er 416,818 1,049,785 2,270,115 1,942,551 

$ per sh. on new 

Wee oie ected 2.59 2.63 3.43 2.98 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Cannon Falls Hydro-Electric Development of Northern 
States Power Co. 
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Capitalization 
Stock Rating Auth. 


Out. 
Capital stock (par BBS) ss. sivkevccsce A $40,000,000 $39,626,000 


Dividends—The record has been regular and liberal. Paid 
10 per cent in cash with various extras from 1917 to March, 
1923, when a 100 per cent stock dividend was distributed. 
Now paying 5 per cent on the increased amount. 

Comment—An excellent equity of large possibilities. 
Even after giving effect to the 100 per cent stock dividend 
of March, 1923, the earnings of the past four years have 
always exceeded 10 per cent on the present increased 
amount of stock. 

> * om 


Oklahoma Natural Gas Company 
Controls important oil and natural gas lands totaling 
about 215,000 acres located in Oklahoma. Gas sold 1922, 
14,907,952,000 cu. ft. The oil business of the company was 
segregated during 1922 and placed under a separate sub- 
sidiary. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
PN acces . $4,591,956 $4.652,015 $6,323,510 $5,290,305 
Net after taxes... 764,240 712,743 1,604,224 1,815,027 
Fixed charges ; 116,943 133,047 87,846 137,759 

Times earned... 6.54 5.43 18.26 13.18 
Dividends stk ee nil 572,002 1,429,806 1,214,828 
Bal. for deprec. ; 647,297 7,694 86,572 462,440 

Capitalization 
Debt tating Auth. Out. 
Sub. co. issues , ‘ = sees i closed $ 326,000 
First ref. 6s, Mar. 1, 1924-'25 ‘ . A closed 354,000 
Total debt .. on ms Poe $ 674,000 
Stock 


Capital stock (par $25) B $15,000,000 $14,286,325 

Dividends—Recent record: 10 per cent, 1919 and 1920; 
6% per cent, 1921 to July 1; none thereafter to January, 
1923, when resumed at the rate of 4 per cent. 

Comment—Information in the way of earnings is insuffi- 
cient to establish the exact position of the stock, but earn- 
ing capacity under more normal conditions is excellent. In 
the past couple of years the company has been suffering 
from inadequate gas rates, but expects relief in this respect 
within the near future. 

* * * 


Pacific Gas & Electric Company 


Serves an extensive territory of central California with 
gas and electricity. The territory includes San Francisco, 
Oakland and numerous communities concentrated princi- 
pally within a radius of 150 miles from San Francisco. In- 
stalled generating capacity, approximately 313,000 K. W. in 
28 hydro-electric stations and about 130,000 K. W. in 4 
steam plants. Serves in all 645,410 customers. Electric 
output 1922, 1,608,940,735 K. W. H.; gas sold, 12,353,849,000 
cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
lo Peer ...- $39,204,605 $37,509,706 $34,985,791 $26,309,671 
Net after taxes.... 15,337,972 12,836,090 11,221,613 9,852,593 
Fixed charges..... 5,148,614 4,797,782 4,511,251 4,012,240 

Times earned.... 2.98 2.68 2.49 2.46 
Depreciation ...... 3,602,199 3,069,078 2,788,302 2,500,000 
Preferred divs..... 2,574,156 2,132,283 1,777,933 1,528,961 
Common divs...... 2,500,408 1,700,883 1,700,845 1,708,095 
Surplus _ ae 1,512,595 1,136,064 443,282 103,297 

$ per sh. on com 11.26 7.96 6.02 5.08 

Capitalization 
Debt Rating Auth. Out. 
Divisional issues ..... ‘eee Rees A closed $26,055,700 
Cal. G. & E. unif. & ref. 5s, 1937.... A closed 17,719,000 


Gen. @ ref. Ge, Jan. 1, 21062... ....'0 A closed 


35,822,000 
First & ref. 7s, 6s and 5s, 1940-'52 A unlimited 


40,720,000 





Total debt $120,316,700 


Stock 
Preferred, 6% cum 


$80,000,000 
Common 


80,000,000 


$49,167,672 
35,632,400 


>> 





cd RS SE ee ea ee ava an $ 84,800,072 


Dividends—Paid regularly on present issue of preferred; 
on common paid 5 per cent annually in recent years with 
2 per cent extra in stock December 31, 1921, and 1922. 

Comment—One of the country’s most important and 
prosperous utilities. The company ranks fourth in point of 
output among the power companies of the U. S. Operat- 
ing results have been continuously satisfactory, recording 
uninterrupted growth, and all securities are of excellent in- 
vestment quality. There is some likelihood, in our opinion, 
that the common stock will be placed permanently upon a 
more liberal cash dividend basis. 
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Penn Central Light & Power Company 


Either directly or through subsidiaries the company con- 
trols electric generating capacity of about 32,000 K. W., 
of which part is hydro-electric. The territory includes im- 
portant coal mining fields of Pennsylvania centering rough- 
ly about Altoona. Recently acquired control of electric 
light and power properties at Ebensburg and Raystown, Pa. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
SO Pe ere Ce ee $2,494,343 $2,231,492 $2,196,649 $1,742,386 
Net after taxes.... 1,012,937 891,306 756,332 697,503 
Fixed charges .... 371,859 368,877 349,259 383,454 

imes earned ... 2.72 2.42 2.17 1.82 
Depreciation ...... 228,57 217,977 139,195 78,508 
Preferred divs. .... 7 131,189 97,415 + 
Common divs. ..... + 61,140 61,140 * nil 
DD iGteueceesee « _ seaebn 112,123 109,323 


$ per sh. on com. 


+Not reported. 


ahem 2.83 2.7 


Note.—Division of dividends between preferred and common has 
been estimated as the company reports total dividends in one sum. 


Capitalization 

Debt Rating Auth. Out. 
I RRAAL ORNS 5 5a 6 os beh ee A closed $175,000 
First & ref. Ge, Apr. 1, 1960.......% A closed 2,389,500 
First cons. 6s, Feb. 1, 1963.......4. A $7,500,000 4,624,000 

ge I eee ee $7,188,500 

Stock 
Preferred, cum. particip. (mo par).. A 150,000 shs. 56,267 shs. 
COMAMIOR CHO DAT). osc scnwe'scvenccs B 61,140 shs 61,140 shs. 


Tetal wteek 3 ..<.s105 117,407 shs. 


Dividends—Preferred entitled to $3.20 per share in 1920, 
$3.60 in 1921 and $4 thereafter; such dividends having been 
paid to date. Excess dividends over $1.50 per share on 
common after 1922 to be shared by both issues equally. On 
common paid $1 in 1920 and 1921; $1.37% in 1922. 

Comment—The growth of this company has been steady 


‘and rapid while earning capacity has been expanded with 


comparatively little increase in fixed charges. The terri- 
tory offers large additional possibilities while recent acquisi- 
tions serve to extend the company’s field of operations 
somewhat. 


* * * 


Penn Public Service Corporation 


Furnishes electric light and power in a territory of west- 
ern Pennsylvania extending from the north to the south 
boundaries of the State. Installed generating capacity ag- 
gregates 83,900 K. W., in addition to which the company 
has recently acquired stock control of Erie Lighting Co. 
and is developing extensive hydro-electric power resources 
through a subsidiary. The territory includes a large part of 
the Clearfield, Cambria and Centre coal fields. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 
eee OTe TT CoRR TE Te $4,299,300 $3,863,971 $3,399,828 
ee oe 1,754,462 1,391,247 1,166,721 
ge RS i ee 808,075 657,112 484,350 

oe, ir 2.17 2.12 2.41 
Pretersed GIVE. 2 aoc vets cievces 223,448 179,330 * 
CE NOE. bv dinaha60550 000% 134,000 134,000 bd 
Dv ox cas ackc eke de wis «ee 588,939 420,805 * 

* 


$ per share on com......... 14.16 10.11 


*Not reported 


Capitalization 
Debt Rating Auth. Out. 
wetness TGR: 66 sé csc achash sas ens A closed $ 3.612.000 
First and ref. 6s and 7%s, 1929-1947 A unlimited 11,600,000 
Conv. deb. 6s, March 1, 1938........ B $6,000,000 4,500,000 
nr MOE” i. coho pisiace esl ee ene o's $19,712,000 
Stock 
Preferred, 6% and 7% cum......... A $11,900,000 $ 6,609,000 
SS SRSA ee a erent eerie pate B 9,000,000 4,160,300 


NRE. os neice dcx inddseseses $10,769,300 

Dividends—Paid regularly on preferred and at the rate 
of 4 per cent on common since December, 1920. 

Comment—The progress of this company has been re- 
markably rapid and has been accomplished by the steady 
acquisition of new territory and the development of power 
facilities sufficient to supply the territory adequately. As 
vet the position of securities must be considered unseasoned, 
but the outlook is very promising indeed. 
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Pennsylvania Water & Power Company 


Property consists of a hydro-electric plant of about 115,- 
K. W. generating capacity on the Susquehanna River 
at Holtwood, Pa. Entire output is sold wholesale, repre- 
senting the major part of the energy distributed by the 
local electric companies in Baltimore, Md., and Lancaster, 
Pa. Other companies are now negotiating for supply of 
power from the Pennsylvania Water & Power Company 
and the latter accordingly is adding two units, of approxi- 
mately 14,250 K. W. capacity each, to its present plant. 
The company also contemplates construction of a steam 
power plant, taking advantage of the accessibility of coal 
in its territory in order to offset periods of low water sup- 
ply. Electric output 1922, 373,341,800 K. W. H. 


| Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
rr reer ee $2,003,478 $1,962,252 $1,867,870 $1,823,066 
Net after taxes.... 1,456,400 1,356,415 1,343,960 1,299,256 
Fixed charges .... 535,144 524,938 528,550 532,850 
' Times earned ... 2.72 2.60 2.54 2.44 
Depreciation ..... 173,210 170,125 170,000 nil 
Contingencies 80,000 nil 95,000 150,000 
oe 694,650 594,650 552,175 509,700 
EE, 86 as d\aie 73,396 76,702 1,765°® 106,706 

$ per sh. on stk. 7.86 7.90 6.48 7.26 

| 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
pat ©. 2 Be Jem FT, BGO. 6 wv ivese A $12,500,000 $11,878,000 
Stock 
EET e Pe eer eee Te ee ee A 13,500,000 8,495,000 


l Dividends—Stock has received dividends regularly since 
1914, the present rate of 7 per cent having been maintained 
since 1920. 

Comment—The record of this company is excellent. The 
first 5s of 1940 are a high grade, conservative investment 
while the 7 per cent dividend rate on the stock is not only 
well within the company’s earning capacity but does not 
yet measure the full dividend possibilities provided present 
plans for expansion are carried through as profitably as 
the original development. With respect to the company’s 
dividend policy, it may be pointed out that a contingency 
reserve has been established so as to stabilize dividend 
payments and permit uniform disbursements in years of 
water shortage as well as years of abundant water power. 


The Peoples Gas Light & Coke Company 
Supplies gas throughout practically the entire city of 
Chicago under perpetual franchise. Gas sales 1922, 27,602,- 
698,000 cu. ft. 


Comparative Earni 
1922 1921 


Dec. 31—Years 1920 1919 
ER ae $30,563,805 $32,673,448 $30,913,148 $24,129,340 
Net after taxes.... 8,728,406 9,717,794 5,061,018 4,554,461 
Fixed charges .... 4,035,998 3,850,601 3,409,079 3,376,279 

Times earned .. 2.16 2.52 1.48 1.35 
Deprec. and cont’g. 1,430,411 1,383,184 1,271,187 1,112,975 
Dividends ........ 1,924,980 nil nil nil 
ESE ES 1,337,017 4,484,009 380,752 65,207 

$ per sh, on stk.. 8.47 11.65 0.99 0.17 

Capitalization 
Debt Rating Auth. Out. 
pe ee A closed $23,911,000 
Refunding 5s, Sept. 1, 1947......... A closed 20,554,000 
Gen, and ref. 5s, Dec. 1, 1963....... B unlimited 1,712,000 
NG ois trac cincanceawwon abies $46,177,000 
Stock 
I, oo os ee See eataweecees A $50,000,000 $38,500,000 


Dividends—In May, 1916, reduced rate from 8 per cent 
to 6 per cent and finally suspended in August, 1917; none 
thereafter to January, 1922, when payments were resumed 
at 5 per cent; increased to 6 per cent in January, 1923. 

Comment—tThe principal difficulty of this company has 
been in the matter of rates, in which it meets the political 
opposition experienced by all companies operating in the 
Chicago metropolitan district. It appears, however, that 
under present conditions the dividend is reasonably safe 
while under a more liberal rate schedule an 8 per cent 
dividend could readily be earned and paid. 

* * * 


The Philadelphia Electric Company 
Serves Philadelphia and vicinity with electric light and 
power. Total population about 2,000,000. Installed gen- 
erating capacity, approximately 300,000 K. W. with 90,000 
K. W. additional under construction. Electric output 1922, 


956,910,225 K. W. H. 
Comparative Earnings 
19 1921 


Dec. 31—Years 22 2 1920 1919 
En ame $23,807,746 $21,573,189 $20,043,335 $16,279,239 
Net after taxes... 8,243,654 7,354,913 5,375,196 5,244,064 
Fixed charges « 3,447,105 3,551,254 2,563,271 2,605,027 

Times earned ... 2.39 2.07 2.10 2.01 
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Preferred divs ; .143,968 725,996 100,837 nil 

Common divs. 9 a 2,100,086 2,099,558 1,932,110 

Surplus K y 977,577 611,531 706,927 
$ per sh. on com... 2.10 1.85 1.80 


Capitalization 


Debt Rating Auth. Out. 
First 4s anc closed $38,335,000 
First and unlimited 19,880,400 


Total debt $58,215,400 
Stock 

Preferred, &¢ cum 

Common (par $25) 


$15,000,000 
85,000,000 


$ 8,360,900 
36,639,100 
Total stock . $45,000,000 
Note Common stockholders of record May 18, 1923, were en- 

titled to subscribe to $10,258,900 additional common at par. 


Dividends—Paid regularly on preferred since issuance. 
On common payments have been maintained since 1902; 
7 per cent, 1914 to June, 1922, when the rate was increased 
to 8 per cent. 

Comment—The company is fortunate in having for the 
scene of its operations one of the most desirable territories 
in the ccuntry. Business is growing at such a rate that 
keeping pace in supplying the facilities to meet the de- 
mands is one of the company’s biggest problems. With a 
sound financial structure and strong credit, the company 
is under no difficulty in obtaining the funds to finance new 
construction, hence the rapid growth of business is entirely 
desirable rather than embarrassing. 


* * * 


Philadelphia Rapid Transit Company 


Leases and operates substantially the entire street rail- 
way system in Philadelphia and vicinity, operating 634 
miles of track. 


Comparative Earnings 
Dec. : Tears 1922 1921 1920 1919 
Gross $43,235,972 $42,911,040 $39,400,340 $36,039,519 
Net after taxes ... 11,682,455 11,677,451 10,205,175 11,645,690 
Fixed charges sa 9,853,177 9,870,158 9,823,110 9,929,814 
Times earned 1.18 1.18 1.04 1.17 
Dividends i. 1,799,500 nil nil 1,499,290 


Surplus 30,130 1,807,293 382,065 216,586 


$ per sh. on stk 3.05 3.01 0.64 2.86 


Capitalization 
Debt Rating Auth. Out. 
Collateral trust 5s. Feb. 1, B $ 5,500,000 $ 4,392,000 
Sinking fund 5s, Mar. 1, 10,000,000 9,680,000 
Equip. ctfs., various maturities..... 8,557,000 


Total debt $22,629,000 
Stock 


Capital stock $30,000,000 $29,991,660 

Dividends—Paid 2 per cent in 1916; 5 per cent 1917 to 
January, 1920; none thereafter to 1922 when the rate was 
advanced to 6 per cent. 

Comment—Mitten Management, under which these prop- 
erties are operated, has come to be well recognized in the 
street railway field by virtue of a singular ability to adver- 
tise its own accomplishments. As a matter of fact the 
management really does seem to have functioned with suc- 
cess despite its own candor on the subject. The fact re- 
mains, however, that while operating results are satisfac- 
tory and labor relatious unusually cordial, the system is 
built up entirely on a frame-work of lease-holds so that 
the P. R. T. equity is a highly speculative position of rap- 
idly fluctuating value. 


. s o 


Portland Railway, Light & Power Company 


Does the greater part of. the electric light and power 
business in Portland, Ore., and Vancouver, Wash., and 
the entire electric light and power business in about 32 
other communities of Oregon. Furnishes the entire street 
railway service in Portland and operates 144 miles of inter- 
urban track between Portland and various points in the 
Williamette Valley. Population served, about 331,000. In- 
stalled generating capacity 85,630 K. W., of which 53,130 
K. W. is hydro-electric power and the balance steam re- 
serve; miles of track owned, 298. Electric output 1922, 
324,116,790 K. W. H. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 1919 
ae es ee $10,120,898 $9,922,241 $9,564,615 $8,591,001 
Net after taxes ... 3.799,642 3,647,302 3,530,460 3,202,019 
Fixed charges .... ,126,892 2,107,733 2,101,615 2,114,757 
Times earned 1.79 “¥ 1.68 1.51 
Depreciation .. : 717,386 717,386 717,386 
Preferred divs. ... 407,543 300,000 300,000 
Surpius 547,821 §%3,433 411,459 69,876 
$8 per sh. on 2d 
10.96 10.07 8 23 1.40 
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Capitalization 
Debt Rating Auth. Out. 
Divisional issues ........ cicue & closed $15,569,000 
First and ref. 5s, Feb. 1, 1942....... B closed 13,198,700 
Ist lien and ref. 6s and 7%s, 1946-47 B unlimited 9,415,000 
Unsecured 8% notes, Mar. 1, 1926... B unlimited 1,117,215 


Total debt 
Stock 
Prior preference, 
First preferred, 
Second preferred, 6% 
Common 


$39,299,915 


$10,000,000 $ 2,955,700 
7,500,000 6,250,000 
5,000,000 5,000,000 

20,000,000 11,250,000 


Total stock $25,455,700 


Dividends—Paid on prior preference since issuance in 
1922; accruals on Ist preferred liquidated in 1921 and cash 
payments made regularly since. No dividends on the jun- 
ior stocks since 1914. 

Comment—Tangible property values behind the securi- 
ties of this company are excellent, but earning capacity 
does not measure up in the same proportion, presumably 
because of the drag created by a fairly large amount of 
street railway properties. However, the power business 
is developing continuously and profitably; it should re- 
ceive a marked stimulus in the comparatively near future 
upon completion of an important addition to the hydro- 
electric generating capacity. It is to be noted that, although 
the ratio of earnings to fixed charges is not quite up to the 
standard requirements, steady progress is being made in 
this direction and ‘times earned’ is improving each year. 
This is the type of situation which affords the largest 
money-making possibilities through purchase of securities 
before the general investing public gives full recognition 
to their merits. 


* * * 


Public Service Corporation of New Jersey 


A holding company controlling electric light and power, 
gas and street railway utilities serving 228 municipalities 
of New Jersey, including Bayonne, Camden, Jersey City, 
Newark, Paterson and Trenton. Properties are operated 
through ownership or lease by the following three operat- 
ing subsidiaries—Public Service Electric Co., Public Ser- 
vice Gas Co., and Public Service Railway Co. Population 
served, about 2,600,000. Electric department—installed gen- 
erating capacity 290,900 K. W.; output 1922, 939,413,040 K. 
W. H. Gas sold 1922, 17,736,689,000 cu. ft. Passengers 
carried, 1922, 410,212,814. 


Comparative Earnings 

Dec. 31—Years 1922 1921 1920 1919 

Subsidiaries 
Gross 8, ; $75,549,766 $72,559,343 $59,480,991 
Net after taxes .. 89,85 23,780,138 20,198,449 18,659,709 
Fixed charges : a 12,856,151 12,324,889 12,443,377 

Times earned .. - 2. 1.85 1.64 1.50 
Depreciation 4,893,957 3,237,529 2,803,808 

Holding Co. 
Oth. inc. P. S. Corp. 
Total accruing P. 

S. Corp. 


2,388,988 2,179,192 2,137,151 2,160,851 
10,139,436 8,209,222 
Net after taxes.. 9,707,774 7,889,087 
Fixed charges ; 4,137,535 4,294,458 
Times earned.... 2.25 1.84 
P. S. Corp. pf. dvs. 1,316,839 835,739 468,918 
P. S. Corp. cm. dvs. 1,950,000 1,200,000 ,3 49,982 
Surplus 2,303,400 1,558,890 336,666 804,999* 
$ per sh. on new 


7.09 4.60 2.56 0.91 
* Deficit. 


Capitalization 
Debt Rating Auth. ; Out. 
General 5s, $50,000,000 $32,417,000 
Perpetual 6s 20,000,000 19,220,065 
Secured 7s, Dec. 10,000,000 9,600,000 


Total debt 
Stock 
Preferred 8% cum. 
Preferred 7% cum. 
Preferred 6% cum. 
Common (no par) 


$61,237,065 
$25,000,000 $22,500,000 
50,000,000 7,262,200 
25,000,000 none 
2,000,000 600,000 shs, 
(shares) 


Dividends—Dividends paid regularly on the old $100 par 
value common since 1907; 2 per cent quarterly June 30, 
1916 to December 31, 1917; 1% per cent, March 31, 1922 
to September 30; 2 per cent, December 31, 1922 to March 
31, 1923. Changed to no par in 1923 and 2 shares no par 
common issued in exchange for 1 share $100 par. 

Comment—The proportion of leased properties embraced 
within this system is unusual. Rental and interest charges 
are disproportionately heavy, while the large amount of 
street railway properties adds a certain element of weak- 
ness to the holding company’s equity position. The terri- 
tory, however, is a prosperous industrial center of unlimited 
future possibilities hence it is altogether likely that the 
continuous rapid development of the profitable electric de- 
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partment will ultimately overshadow the less satisfactory 
street railway situation. Meantime the preferred and com- 
mon stock offer an attractive rate of return combined, in 
the case of the common, with further dividend possibilities. 
With respect to leased company securities, stocks and bonds 
on which the annual income is in whole or part an obliga- 
tion of the Public Service Electric Co. may be regarded 
as of ‘A’ rating. Those which depend entirely upon the 
Public Service Railway or Public Service Gas Co. warrant 
a general rating of ‘B,’ subject to adjustment upward in 
line with individual merit. 
* * * 

Public Service Company of Northern Illinois 

Operates in fifteen counties of northeastern Illinois, in a 
territory surrounding the City of Chicago. Supplies utility 


service in 177 towns in this territory with a combined popu- 
lation of 1,156,677. Electric output 1922, 362,220,201 K. 





W. H. 
Comparative Earnings 
1922 1921 1920 1919 
Operating revenues 
plus otherincome $14,225,116 $12,679,467 $11,649,941 $9,325,913 
Gross Income ... 4,404,134 4,030,020 3,549,281 3,417,943 
Fixed charges (In- 
terest on funded 
aaa 2,017,366 2,020,609 1,911,394 1,902,707 
Times earned ... 2.18 1.99 1.86 1.80 
Depreciation ..... 670,660 430,666 430,660 430,660 
Preferred divs. ... 689,133 518,817 464,770 455,280 
Common divs. .... 799,965 785,456 781,139 781,191 
RN “Sa cestcaes 446,372 275,263 119,867 109,735 
Shares of common 
stock outst’d’g... 153,394 120,635 120,635 120,635 
$ per sh. earned 
on common... 8.12 8.79 : TA47 7.39 
Note.—The 1,156,677 population is for the entire 15 counties, 


whereas the population of the Public Service Co. territory only is 
676,140, according to the 1920 census. 


Capitalization 
Debt Rating Auth. Out. 
ONT . SENOS ok cbc eewnne ee es A closed $ 8,484,300 
Piret & ref. 6e, Oct. 1, 1966....... A closed 18,926,000 
Collateral 8% notes, Sept. 1, 1930... A closed 1,000,000 
First lien & ref, 54%s, June 1, 1962... A unlimited 12,000,000 
NI CIE, Sivas lala oleae 6 Bia Gis ad ele 6 $40,410,300 
Stock 
Preterrod, G56 GWM... .icccccepesve A $19,000,000 $10,000,000 
CO FE Bae s vk ve cccccaceces A 15,000,000 12,075,000 
Camera “COR MRR ss 6 65k nyc oewa ss A 150,000 shs. 32,644 shs. 


Note—The $109 par and no-par common rank equally, share 
for share. 


Dividends—Paid regularly on preferred and common since 
beginning of the company, which was November 1, 1911; 
on $100 par common paid 7 per cent annually since 1916; 
also at the rate of $7 annually on no-par common since 
issuance in September, 1922. 

Comment—A _ well-managed enterprise operating in a 
highly desirable territory. The company is growing rapidly 
along sound financial lines and possesses an assured future. 

i es 


Puget Sound Power & Light Company 


Furnishes the greater part of the electric light and power 
requirements of the Puget Sound District, State of Wash- 
ington, including the cities of Seattle, Tacoma and Everett; 
largely through subsidiaries does an electric railway busi- 
ness in the same territory outside of Seattle where the 
street railway lines were formerly owned by the company 
but have been sold to the city. Recently acquired stock 
control of the Washington Coast Utilities and North 
Coast Power Co., thus materially extending its territory 
and adding to its earning capacity and power facilities. 
Installed generating capacity, about 129,375 K. W. of 
which approximately 91,000 K. W. is hydro-electric and 
the balance steam reserve. Miles of track, 295. The 
majority of franchises expire after 1940. Electric output 
1922, 474,042,886 K. W. H. Managed by Stone Webster, Inc. 


Comparative Earnings of System 


Dec. 31—Years 1922 1921 1920 1919 
CN: iden awn'ee ts $11,192,902 $10,788,544 $10,750,430 $10,333,166 
Net after taxes 5,093,877 4,905,250 5,056,547 3,848,464 
Fixed charges .... 2,451,925 2,546,359 2,638,102 2,498,667 

Times earned 2.07 1.93 1.92 1.54 
Depreciation ..... 700,000 900,000 900,000 400,000 
Preferred divs. 1,071,177 665,713 443,810 221,905 
Common divs. ... 402,569 nil nil nil 
eee 468,206 793,178 1,074,635 727,892 

$ per sh. on com.. 4.29 3.91 5.30 3.59 

Capitalization 
Debt Rating Auth. Out. 
Divisional and subsid. issues....... A closed $25,708,800 
Gen’! and ref. 7%s, May 1, 1941.... B unlimited 13,734,000 
5-year notes, Sept. 1, 1925 and 1926 B $ 3,107,000 2,957,000 





Wn CS Sea oud ee ann eae ate $42,399,800 


Stock 
Prior preference, 7% cum.......... A $10,000,000 $ 7,500,000 
WEMEOTTOR, SO CUM. .cccccccicccers B 16,000,000 15,551,700 
I i asa ceeds 446k a 6 6500 0-8e Cc 25,000,000 20,282,900 


I Boks eae kine o bed $43,334,600 


June 30, 1923 


Dividends—Paid regularly on prior preference since is- 
suance in 1922 and on preferred accruals were liquidated 
in 1922 and cash dividends continued at full rate; none 
on common from 1914 to 1922 when common was placed 
on 4 per cent basis. 


Comment—So far as the indebtedness is concerned, the 
situation is satisfactory with present earning capacity just 
about up to standard requirements. In consequence the 
preferred stocks are now in a sound position, but the 
amount of common is large and its equity is therefore 
spread out rather thinly over a broad area. The common 
has recently resumed dividends. While no very large 
distribution may be expected for the present, at least the 
position of the issue is improving and a gradual increase 
in the amount of dividend payments is not unlikely. Sale of 
the local street railways to the City of Seattle in 1919 was 
a distinctly constructive move which has eliminated con- 
siderable of political uncertainty from the situation and 
now enables the company to reflect to a greater degree 
the true stability of earnings of its more profitable electric 
business. 


Radio Corporation of America 


This company is closely identified with the public utility 
industry. It controls international wireless communications 
and ship-to-shore business. The corporation owns 6 inter- 
national wireless stations located along the Atlantic Coast 
and San Francisco, in direct communication with Great 
Britain, Norway, Germany, France, Hawaii, and Japan. In 
addition to its communication business, the corporation 
merchandises radio apparatus manufactured under the cor- 
poration’s patents by General Electric Co. and Westing- 
house Electric & Manufacturing Co. 


Comparative Earnings 
Dec. 31—Years 1922 1921 


Sales of appmratum, tC. ......cccccces $11,556,677 $1,497,107 
Transoceanic communication ......... 2,914,283 2,138,626 
PE IONE Is Swe Jenn Wawa 0 sb 630,084 553,299 





Total gross income 


$15,101,044 
Net after depreciation 


$4,189,032 


Seeerseencescees 2,974,580 426,800 
ee TU GW cbw ka ewes wewes taviwwcaen 270,000 nil 
NR eta esac aes ods Ge Stee sielens 2,704,580 426,800 

er MR SCI a 6d cv c cv cecaiwoes 0.68 0.11 
Note.—The above balances were actually applied in writing down 


book values of patents and organization expense. 


Capitalization 
Stock Rating Auth. Out. 
Preferred, 7% cum. (par $5)........ B $25,000,000 $19,779,870 
COO CI DED nw cet tc ccceccwes C 7,500,000 shs. 5,734,000 shs. 


Dividends—None to date but preferred is cumulative 
from January 1, 1924. 


Comment—As may be seen from the foregoing earnings 
statement, the growth of the merchandising business has 
been a remarkable one during the past year while the com- 
munication department also shows a large expansion. The 
present developed earning capacity is fully adequate to 
justify the directors’ inaugurating dividends on the pre- 
ferred, while the balance sheet shows a strong working 
capital position. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 














Holtwood Power House and Dam of Penn. Water and 
Power on the Bank of the Susquehanna River 
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Republic Railway & Light Company 


A holding company which owns the entire common stock 
of Pennsylvania-Ohio Electric Company, the latter in turn 
owning the entire common stock of Pennsylvania-Ohio 
Power & Light Co. The operating companies control the 
electric light and power and electric railway business in 
the Youngstown District, embracing particularly Youngs- 
town, Sharon and New Castle. Electric output 1922, 276,- 
936,464 K. W. H. 


Comparative Earnings of System 


Dec. 31—Years 1922 1921 1919 
Gross $8,405,883 $7,694,058 $6,518,481 
Net after taxes.... 2,679,780 2,302,688 1,831,534 
Fixed charges 1,631,528 1,520,361 1,090,567 

Times earned ... 1.64 1.51 
Depreciation 5, 179,456 
Contingencies 35, nil 
Subsids.: pfd. divs. 5 434,335 R 277,504 
Rep. Ry & Lt.: 

pfd. divs. nil . 311,484 
NS ae eee ; 168,536 25, 96,958 

$ per sh. on pfd. J 3.25 A 7.87 


Capitalization 

Debt Rating Auth. Out. 

Penn.-O. P. & L. Ist & ref. 7 
Nov. 1, 1940 


$75,000,000 
Other subsid. issues 


$12,805,200 
9,490,900 


Total debt 
Stock 
Subsid. pfd. issues 
Rep. R. & L. pfd. 6% 
Rep. R. & L. common 


$22,296,100 


$26,000,000 
10,000,000 
7,500,000 


$8,715,500 
5,191,400 
6,206,000 


Total stock $20,112,900 


Dividends—Regularly paid on subsidiary preferred stocks 
since issuance. Also paid regularly on Republic Railway 
& Light, preferred, through April, 1920; none since. Com- 
mon paid 1 per cent quarterly 1917 to 1918, none since. 


Comment—Judged by its statistical record alone, this 
company might look uninteresting, but, as a matter of fact, 
it has excellent possibilities. In the first place the subsid- 
iaries operate in the second greatest steel district in the 
country—a territory of apparently unlimited possibilities 
for a steady growth of business. In the second place the 
suspension of dividends and the severe drop in the margin 
of earnings over fixed charges is simply a temporary re- 
flection of a bit of hard luck. It happened that the greater 
part of the subsidiary debt matured in the fall of 1920, 
just at the peak of interest rates. The refunding opera- 
tion involved issuance of bonds and notes carrying 7% 
and 8 per cent coupons in place of the matured 5s. Al- 
though the interest charges are inflated for the present, it 
should not be very long before the high coupon debt can 
be retired and replaced with a 5 per cent issue, in which 
event interest charges would be covered by a handsome 
margin, while the holding company preferred would be 
eligible for dividends once more. The situation, therefore, 
is not only intrinsically sound, but quite evidently can be 
worked out very satisfactorily if given a little time. 


* * * 


Richmond Light & Railroad Company 


Supplies electric light and power throughout the Borough 
of Richmond, Staten Island, N. Y., and also owns 33 miles 
of street railway track. Company was placed in receiver- 
ship April 28, 1920. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1919 
Gross ,359,223 $1,320,397 : 49° 889,916 
Net after taxes ... 582,290 662,137 25,3 356,160 
Other income _ (de- 

ficit) ,029 3, 25,346 
Balance 581,261 378,§ 330,814 
Fixed charges i 173,365 57,78: 158,596 146,336 

Times earned ... 3.35 F 1.77 2.26 
Surplus 407,896 18 122,179 184,478 

$ per sh. on stk. 14.20 . 4.25 6.42 


Note.—“‘Other income” includes net loss from railway operations, 
the gross and net covering the earnings of the lighting department. 


Capitalization 


Debt Rating Auth. Out. 
»s 8 


First collateral 4s, July 1952 
Stock 
Capital stock 


2,500,000 $2,227,000 


3,000,000 2,871,750 


Dividends—None paid. : 


Comment—From the earnings record alone it would cer- 
tainly seem strange that a company of such evident pros- 
perity should have fallen into receivership. As might be 
expected, however, receivership resulted from the difficulties 
of the street railway department. The situation now shows 
substantial improvement in the latter aspect, while the elec- 
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tric department has always made a very good showing. The 
indebtedness, at any rate, appears of excellent investment 
quality. It is understood that reorganization is to take place 
shortly and, while the capital stock may be assessed to re- 
lieve an unsatisfactory balance sheet position or may see its 
equity curtailed somewhat by financing to accomplish the 
same purpose, at least the issue has speculative possibilities 
which in the long run may work out very profitably. 


* * * 


Rochester & Syracuse Railroad Company, Inc. 


Incorporated in 1917 as successor in foreclosure to 
Rochester, Syracuse & Eastern R. R., formerly a part of 
the Empire United Rys. Owns and operates 80 miles of 
double track from Syracuse to Rochester, mostly on private 
right-of-way. Franchises in towns are perpetual. Power 
is purchased. In December, 1922, acquired stock control 
of the Empire State R. R. Corp., operating an interurban 
line between Syracuse and Oswego, between Auburn and 
Byron, and city lines in Oswego. The Empire State R. R. 
was the other coimpany emerging from the reorganization 
of the Empire United Rys., so that the present acquisition 
restores the system to its former basis. 


Comparative Earnings 

Dec. 31—Years 1922 1921 1920 1919 
Gross $1,067,054 $1,079,640 $1,176,535 $1,014,145 
Net after taxes and 

dep. ... . 51, 218,278 268.318 212,879 
Fixed charges ‘* : 123,957 123,065 123,106 

Times earned ... J 1.76 2.18 1.73 
Dividends ay 97,940 nil nil 
Surplus 28,: *3,619 145,253 89,773 

$ per sh. on pfd . 3.85 5.93 3.67 


* Deficit. 


Capitalization 


Debt Rating Auth. 
First 5s, May 1, $5,000,000 
Stock 
Preferred, 6% non-cum. (pays 4%) B 
Comman 


Out. 
$2,665,500 
3,000,000 


2,448,500 
1,500,000 1 


,469,100 
Total stock $3,917,600 
Dividends—Initial dividend of 1 per cent paid March 15, 


1921, on preferred and maintained quarterly since; none on 
common. 


Comment—After a temporarily poor showing in the first 
year of operation following reorganization, the company 
worked itself into a secure financial position and has since 
covered fixed charges by a very satisfactory margin, con- 
sidering the character of the business. For the present it 
is difficult to determine the full value of the acquisition of 
Empire State Railroad from an earnings standpoint, but 
the mutual advantages of combined operation are apparent. 
At this time it is difficult to foresee any material prospect 
for the common stock. The position of the preferred, how- 
ever, is now fair and improving. 


* * * 


Salem Electric Lighting Company 


Furnishes electricity in Salem, Mass., under a perpetual 
franchise to a population of about 42,000. Installed gen- 
erating capacity, 22,000 K. W. Electric output 1922, 65,751,- 
000 K. W. H. 


Comparative Earnings 


June 30, June 30, 
Years ended 1921 1920 1919 
Gross $1,190,616 $1,205,320 $892,041 $732,816 
Net after taxes ... 311,534 229,848 155,457 146,935 
Fixed charges 
dep. . 107,650 37,959 59,007 
Times earned ... 3 2.14 4.10 2.49 
Dividends ° 110,038 100,805 84,826 
Surplus , 695 12,160 16,693 3,102 
$ per sh. on stk. 22 3.92 3.77 2.82 


Capitalization 
Debt Rating Auth. Out. 


5% notes, Nov. 1, $500,000 $500,000 
Stock 


Capital stock 1,558,050 1,558,050 
Dividends—Regularly since 1908; 10 per cent, 1913 to 


1921; 14 per cent, 1922. 


Comment—The operating results of this prosperous com- 
pany are so entirely satisfactory that comment is super- 
fluous. It might be pointed out that depreciation is included 
with fixed charges, hence the position of the small issue 
of notes is even better than the showing would indicate. 
The management is excellent. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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San Joaquin Light & Power Corp. 


Supplies electric light and power throughout seven coun- 
ties comprising the San Joaquin Valley, Cal. Installed gen- 
erating capacity, 83,300 K. W. hydro-electric and 54,350 
K. W. steam. Electric output 1922, 451,390,040 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 
NR Nicene waive wie bx «8 «sos 9 $6,561,126 $5,750,446 $4,472,799 
PEGE GORGE GOMED 6 cccccvccs 3,769,226 3,242,871 2,371,816 
WimeG GRAPHER 2. ceseccess 1,864,106 1,759,632 980,915 

Meeee GOOMOE .... esc cews 2.02 1.84 2.42 
ON SS er re 684,207 407,989 356,548 
RSE ee 766,800 505,641 390,000 
EE ee er 454,113 569,609 644,353 

$ per share on com...... 4.13 5.18 5.86 

Capitalization 
Debt Rating Auth. Out. 
ES ee A closed $2,458,000 
First & ref. 5s & 6s, Aug. 1, 1960... A $25,000,000 12,949,000 
Unif. & ref. 7s & 6s, 1924-1952...... A unlimited 11,700,000 
Collateral 6a, Nov. 1, 1985....6...6. A 5,000,000 2,625,000 
DS ccc a da Wi adams eae Dee $29,732,000 
Stock 
ee ee ek MN, | bc we dds wcuene A $75,000,000 $7,019,400 
PUGROITOE, BT GUM. cccccccccaciececs A 25,000,000 6,500,000 
Se i ris a ore ake Wee ee & B 50,000,000 11,000,000 
CO Ee a ee eee $24,519,400 


Dividends—Paid regularly on prior preferred since issu- 
ance; regularly on 6 per cent preferred since 1917, but 18% 
per cent still in arrears from earlier period. None on com- 
mon. 


Comment—This company is operating in a remarkably 
fertile agricultural territory dependent upon irrigation for 
its productiveness and therefore dependent upon the com- 
pany for the pumping of its irrigation water. Development 
thus far has been rapid, as indicated by a growth of 15 per 
cent in the number of customers served within the past year, 
but the future is even more promising. The company is 
now in a financial position where it can give some atten- 
tion to its stock issues, liquidate accruals on the 6 per cent 
preferred and place its common upon a dividend basis. The 
bonds are of sound investment value, while the stocks pos- 
sess excellent prospects to be realized within the compara- 
tively near future. The benefits of last year’s extensive 
construction program are still to be realized. 


* * * 


Savannah Electric & Power Company 


Acquired at foreclosure sale the properties of the Savan- 
nah Electric Co. in 1921. Supplies the greater part of 
the electric light and power requirements and the entire 
electric railway business in Savannah, Ga., and suburbs, 
a population estimated at about 90,000. Installed gener- 
ating capacity, 12,000 K. W.; miles of track, 60, Managed 
by Stone Webster, Inc. 

Comparative Earnings 
Dec. 31, 1922 


RT, Ie Le tenn Re ee 97 i RA gERORR 2) Se CRE toe ata SD Ol eee ee $1,603,092 
I I 86 oo. 5 0 Si & le. Sa Moe a Ae G-Rrele BRK EWS OW wow ~ ereve 580,109 
a ho ka nigie Fo aie cing Wh vias a GAME Ne enw aed eal 284,066 
I a sag Scaracs ac calals dire Sc Wiale Sin obaioi ie Bika Mearns 2.04 
ee i ag a Sane ay Bie aie airhias ete an Ineses aia eer aoe ue 100,000 
NIT NO one ia: uma ave cee hha tae kw © W'S ASB op sin aCe 164,000 
I ree re as Canine ih aree carn ak we ee 65 Mie ma a ewe en 32,043 
SEO EERE CO ee rE Pee 1.28 
Capitalization 
Debt Rating Auth. Out. 
SNE SO SG ons oa e ae wales es oss A $4,500,000 $3,147,000 
First and ref. 7144s, Oct. 1, 1941..... B unlimited 1,750,000 
NE WE coca cawhae pe aewe Siew a <4 $4,897,000 
Stock 
Debenture stock, 8% cum........... B $1,300,000 $1,300,000 
Preferred, 6% non-cum. ........... S 1,000,000 1,000,000 
I are ark sae Gas, Grate te ane Kea oe D 2,500,000 2,500,000 
NE: RN ks osc pv eee s:<'eaies $4,800,000 


_ Dividends—Paid regularly on debenture stock and pre- 
ferred since issuance in 1921; none on common. 


Comment—-The troubles of this company’s predecessor, 
the Savannah Electric Co., resulted from inadequate rates, 
both as to electric light and power rates and as to railway 
fares. The receivership cured this situation and operating 
results for 1922, as will be noted above, show a satisfactory 
earning capacity which, with growth of business reason- 
ably to be expected, should permit of at least moderate 
dividend disbursements on the common. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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Among the Utility Companies whose securities 
we have offered during the past year are: 


American Public Service Co. 

Bell Telephone Co. of Pennsylvania 
Central Illinois Light Co. 

Central Indiana Power Co. 
Commonwealth Edison Co. 
Continental Gas & Electric Co. 
Dayton Power & Light Co. 

Denver Gas & Electric Light Co. 
Detroit City Gas Co. 

Illinois Power & Light Co. 

Illinois Power Co. 

Iowa Electric Co. 

Jersey Central Power & Light Corp. 
Kansas City Power & Light Co. 
Kansas Gas & Electric Co. 

Kentucky Utilities Co. 

Laclede Gas Light Co. 

Louisville Gas & Electric Co. 
Metropolitan Edison Co. 

Middle West Utility Co. 

Middle West Power Co. 

Milwaukee Electric Railway & Light Co. 
New Orleans Public Service Co. 
Northern States Power Co. 

Ohio Power Compan 

Oklahoma Gas & Electric Co. 
Public Service Co. 

Southern California Edison Co. 
Southern Colorado Power Co. 
Southern Indiana Gas & Electric Co. 
United Fuel Gas Co. 

Western States Gas & Electric Co. 
Western United Gas & Electric Co. 
Wisconsin, Minnesota Light & Power Co. 
Wisconsin Public Service Corp. 


Minton Lampert & Company 
29 SOUTH LA SALLE STREET 
CHICAGO 























CHICAGO 





Long Dividend Records 


TILITY BONDS of the highest grade may be 

obtained to yield a substantially better return 
than gilt-edged rail bonds, although in marty cases 
the utilities have a longer and more consistent 
record of earnings and dividends. This is largely 
due to the rigidity of state banking laws, which in 
most cases do not include utility bonds among the 
securities which are “legal investments” for savings 
banks. This condition benefits the private investor, 
who can obtain the highest degree of safety com- 
bined with attractive investment return, in selected 
utility bonds. 





We are compiling a series of circulars on bonds of 
companies with long dividend records, of which 
the following are now ready for distribution: 


Dividend 

Record 

Cincinnati Gas & Electric Co. Ist 5s due 1956 70 years 
Hackensack Water Co. Ist 4s due 1952 40 “ 


Southern California Edison Co. Gen. 5s 1939 a 


We should be pleased to place your 
name on our mailing list or make def- 
inite offering suggestions, upon request. 


JELKE, Hoop & CO. 


Members New York, Chicago and Detroit Stock Exchanges 
40 Wall Street 
NEW YORK 


maeey: 
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Seattle Lighting Company 


Does the entire gas business in Seattle, Wash., and neigh- 


boring communities. Owns water and coal gas plant of 
3,000,000 cu. ft. daily capacity and coke oven plant of 1,500,- 
000 cu. ft. daily capacity. Seattle franchise perpetual. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
PE oi hobe 6 kik $2,142 66 1 $2,196,835 $2,013,579 $1,736,292 
Net after taxes.... 774,536 678,415 499,417 447,611 
Fixed charges .... 523,654 503,005 473,350 441,841 

Times earned ... 1.48 1.35 1.05 1.01 
yt he a 60,000 30,000 nil 30,000 
NR a ts wl G bie: Wis 190,882 145,410 26,067 *24,230 

* Deficit. : 

Capitalization 
Debt tating Auth. Out. 
First Sa, March 1,. 2946. ..0<cvecseegs A closed $358,000 
Refunding 5s & 8s, Oct. 1, 1949.... B $10,000,000 6,792,500 
General Ja, July 4, 1GE0.....s0sscsc00s Cc 2,250,000 2,175,000 
PPE veh cebas sea eee ek eas o $9,325,500 
Stock 
Preberred, G5 OOM... 26s ciwas cvdecws B $1,000,000 $1,000,000 
Oe Tee eee oe Pe eT ee ore > 3,000,000 3,000,000 


Total stock $4,000,000 


Dividends—Paid regularly on preferred through 1918; 3 
per cent, 1919 and 1921; none in 1920; 6 per cent, 1922; 
12 per cent in arrears. On common none paid since 1913. 

Comment—Because of incomplete information the posi- 
tion of the company’s securities cannot be analyzed closely. 
On the presumption that depreciation is included in operat- 
ing expenses, the results from the bondholders’ standpoint 
are not so unsatisfactory as would appear on the surface. 
In any event, the equity position of the stocks is weak, al- 
though the issues are not without speculative possibilities. 


It will be noted that the situation has improved steadily 
since 1919. 


* * * 


Southern California Edison Company 


Owns and operates an extensive electric light and power 
system in Southern California, serving 312 cities and towns 
including Los Angeles, Pasadena and Long Beach. The 
23 electric power plants of the company represent a com- 
bined generating capacity of 281,170 K. W., of which about 
186,300 K. W. is hydro-electric. Electric output 1922, 
1,198,926,369 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
See eee $16,982,226 = 645,722 $14,647,896 $10,569,565 
Net after taxes.... 10,115,310 9,709,857 8,234,212 6,089,244 
Fixed charges 3,799,543 3, 940,830 3,162,416 3,106,061 

Times earned ... 2.66 2.46 2.60 1.96 
Depreciation ...... 1,850,190 2,325,000 2,000,000 1,000,000 
Preferred “divs. ... 733,722 911,495 881,495 881,495 
Common divs. .... 2,972,857 1,846,891 1,321,393 1,069,388 
ee ee 758,998 685,641 868,908 32,300 

$ per sh. on com. 9.84 10.49 10.80 7.17 

Capitalization 
Debt: Rating Auth. Out. 
Underlying bonds ............. A closed $17,299,700 
Gen’l mtge. 5s, Nov. 1. 1939.... A closed 13,360,000 
General and ref, 5s, 5%s and 6s, 

i a SS!) rr A $136,000,000 53,919,000 
Debenture 7s, ser. to Feb. 1, 1928 A closed 4,884,000 

nn TNL. ~ bd icc Wise Sipe we eee $89,462,700 

Stock: 
Original preferred (paying 8%) A $4,000.000 $ 4,000,000 
Preferred, 7% CUM... ...02..00s- A 36,000,000 6,544,200 
Common issued (8%) ee eos A 60,000,000 39,109,572 
Common subscribed (89)...-. | «+ jj.  esvex2sse 4,887,200 
tea STORE cc's can cous jhe $54,540,972 


Dividends—The original preferred is entitled to 5 per 
cent dividends annually and participates equally with the 
common when the latter has received 5 per cent. Reg- 
ular dividends on the original preferred paid since 1902; 
now receiving 8 per cent. A previous issue of 5 per cent 
cumulative second preferred was retired during 1922, and 
the above listed issue of 7 per cent cumulative preferred cre- 
ated in its place. The common stock received 7 per cent from 
1916 to February 15, 1921, when increased to 8 per cent 
which has been paid since. 


Comment—The rapid growth of population in the ter- 
ritory served, coupled with rapid development along agri- 
cultural and industrial lines, has involved this company in 
a continuous but healthy expansion program. Interest and 
dividend charges have increased rapidly but not at all out 
of proportion to the growth of earning power. In the 
past several years the company has successfully financed 
a large part of its construction- requirements through sale 
of common stock locally and, with the creation of the new 
issue of its preferred stock, can continue junior financing 
in proper proportions at a more moderate cost. Thus far 
the possibilities of its territory seem unlimited. 


rf 4 





Southern California Gas Company 


Operates under perpetual franchise, serving Los Angeles, 
San Bernardino, Riverside and Colton. Owns two gas 
plants of 22,5 500,000 cu. ft. combined daily capacity and also 
purchases natural gas from Midway Gas Co. Output 1922, 
17,113,529,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 
PEN i cuseewad Shi skeen ee ae $5,789,490 $4,306,629 $3,110,311 
RUOE EGOP CAMOB. ovcswees css 1,581,401 1,155,095 845,460 
Pee AARON: cesses eeed 534,274 392,882 298,131 

coe 2.96 2.94 2.83 
PRUEREIOR i406 cceeesceees 295,600 209,099 176,370 
yg Be 52,500 52,500 52,500 
Cemmon Give. . ....06002e 240,000 nil nil 
DE A Fou als ehe es eed-cee 459,027 500,614 318,459 

$ per share on com...... 11.65 8.34 5.31 

Capitalization 
Debt Rating Auth. Out. 
i Re ee er A closed $4,479,000 
First & ref. 7s & 5%s, 1951 & 1952... A $25,000,000 4,865,000 
I NING Sf acl wip tam ck ye Oc $9,344,000 
Stock 
eT Oe, “Soe CUE. hcnsccdinv ck sevens A $4,000,000 $875,000 
SIE” 6555s wis bie We os bee pe ele B 6,000,000 6,000,000 
GE SO, kok kee bend dw anaeecdee $6,875,000 


Dividends—Paid regularly on preferred; none on common 
until February 15, 1922, when quarterly dividends at the 
rate of 4 per cent were inaugurated. 


Comment—The territory served by Southern Cal. Gas. 
Co. is growing very rapidly, a condition which is clearly re- 
flected in the comparative earnings above. The small debt 
and preferred stock issue are both amply protected, while 
the common quite evidently is already in line for bigger 
dividends. The management is the same which is devel- 

oping other properties in this territory, notably San Joaquin 
Light & Power Corp., with signal success. 


* * * 


Southern Counties Gas Company of California 


Serves 48 cities and towns in the counties of Los Angeles, 
Orange, San Bernardino, Santa Barbara and Ventura, Cal., 
comprising a total population of 450,000. Distributes od 
~— and manufactured gas. Gas sold 1922, 12,225,362,200 
cu. ft. 


Comparative Earnings 
Dec. 31—Years 1922 1921 1920 


2 1919 
eA re $5,444,537 $4,251,023 $2,905,357 $2,210,610 
Net after taxes 
Me. sctasecess 1,214,598 767,317 619,507 522,896 
Fixed charges .... 480,383 449,730 372,771 319,953 
Times earned ... 2.53 1.71 1.66 1.63 
Preferred divs. .... 65,720 5,885 nil nil 
Common divs. .... 135,000 nil 120,000 67,500 
PE Siw es nwan 6 533,495 311,732 126,736 135,443 
$ per sh. on com. 44.57 20.78 16.45 13.53 
Capitalization 
Debt Rating Auth. Out. 
Pie Bie, Biay 1, BOBS. sciwienasceen A $10,000,000 $6,527,500 
A a ee eee ee A closéd 1,379,100 
Pe SS Gusvera nek hee ewends 6os $7,906,600 
Stock 
age ey a a rr A $1,250,000 $1,231,057 
PO eC aT re eee A 5,000,000 1,500,000 
A eee ee $2,731,057 


Dividends—Paid regularly on preferred since issuance in 
1921; on common paid 3 per cent, 1918; 4% per cent, 1919; 
8 per cent, 1920; none in 1921; 9 per cent, 1922 

Comment—The growth of this company’s business and 
acquisition of new properties has been so rapid that only 
more recent figures are of any significance. As an indica- 
tion of the rapidity of growth, the 1922 sales of nearly 12% 
billion cu. ft. may be contrasted with 1917 when the com- 
pany sold less than billion cu. ft., an increase of 665 
per cent. If present earning capacity is maintained—and 
there appears to be no reason why it should not be—the 
future for the junior stockholders will be very profitable 
indeed. 


* * * 


Southern Power Company 


A power development controlling in all approximately 
88,000 K. W. hydro-electric generating capacity with an 
additional 33,000 K. W. in steam plants. Serves the manu- 
facturing and industrial territory of N. C. and S. C., includ- 
ing Durham, Burlington, Spartanburg, Salisbury, Green- 
ville, etc. The company does entirely a wholesale business 
supplying municipalties, other utilities and large power 
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consumers. Owns the entire capital stock of Catawba 
Power Co. and a substantial interest in the Great Falls 
Power Co. Electric output 1922, 910,480,432 K. W. H.— 
the fifth largest in output of the hydro-electric companies. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
CN rac ac ueaawe $7,818,951 $6,192,170 $5,688,473 $4,368,177 
Net after taxes.... 1,955,585 1,519,666 1,542,434 1,329,534 
Fixed charges .... 350,000 350,000 350.000 350,000 

Times earned ... 5.87 4.34 4.41 3.80 
Depreciation Ie ae 656,615 632,228 607,004 541,582 
Pfd. div. requirem’t. 420,000 420,000 420,000 420,000 
Aso wade es 528,970 117,438 165,430 17,952 

$ per sh, on com. 11.02 2.45 3.45 0.37 

Capitalization 
Debt Rating Auth. Out. 
Waree OG. Siar. 3, 2986 oockcavicnvscs< A $10,000,000 $7,000,000 
Stock 
‘ee eh i. A $10,000,000 $6,000,000 
COMmmeh ..ccces le wl ehh Ate oe a el week B 5,000,000 4,800,000 
PN a ho ars Be aig $17,800,000 


Dividends—Accrued on preferred to 1921, since which 
time full rate has been paid and back dividends disbursed. 
On common paid 20 per cent stock dividend December 
28, 1922. 

Comment—Substantial development has been carried on 
for several years out of earnings, but apparently reached a 
satisfactory status in 1922 as indicated by the inauguration 
of dividends. The company’s future prospects are sub- 
stantial. The stock issues are rather closely held, but 
the bonds are particularly attractive at present prices, as a 
high-grade issue of early maturity. 

ims 2 


Southern Public Utilities Company 


Owns and operates public service properties on the Pied- 
mont plateau of North Carolina and South Carolina, serv- 
ing a population of about 175,000 with electric light and 
power, gas and street railways. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
a ae $4,083,925 $3,768,601 $3,621,796 $2,815,358 
Net after taxes.... 1,339,982 1,153,476 1,149,992 890,284 
Fixed charges .... 297,566 313,530 315,110 316,060 

Times earned ... 4.50 3.68 3.65 2.82 
Depreciation ...... 240,000 240,000 240,000 260,000 
ee re 802,422 599,946 594,882 314,224 

$ per sh. on stk. 9.09 6.80 6.74 3.56 

Capitalization 
Debt Rating Auth. Out. 
Pe eer ere A closed $1,455,000 
Pirest & ref. 6a, July 2, 1948. .....3<.. A $30,000,000 4,487,000 
NN TU ao SS ie cease herbs wnebhace $5,942,000 
Stock 
COREE: ONS in iis dob cas eaesawawss A $10,000,000 $8,827,500 


Dividends—Paid at the rate of 4 per cent per annum. 


Comment—A healthy situation of excellent promise, serv- 
ing a stable industrial and agricultural territory. From the 
more recent earnings record, it would seem qutte likely that 
the stock is in line for liberal dividend disbursements. 


ok 7” * 
Southwestern Gas & Electric Company 


Operates the entire gas and electric service in Shreveport, 
La., Texarkana, Lex., and street railway business in the 
latter city. Population served about 100,000. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
SD, ha. ob aie alsa anda 2,535,374 $2,253,794 $2,213,188 $1,646,190 
Net after taxes.... 641,623 546,945 552,826 455,230 
Bond interest ..... 354,134 329,326 309,741 300,160 

Times earned ... 1.81 1.66 1.78 1.52 
| ee 96,705 82,180 82,180 82,180 
Surplus ..... ceces 190,784 135,439 160,905 72,890 

$ per sh. on com.. 8.51 6.04 7.18 3.25 

Capitalization 
Debt Rating Auth. Out. 
Divisional issue, 5s, of 1930......... A closed $443,500 
First & ref. 5s & 8s, Aug. 1, 1932... A closed 4,045,500 
ea OM, BOOM. 3, BOGE. 6.6 otk oa kw cc kas B open 2,500,000 
NE PR, aig bg F Wile a. ce eased eae ws $6,989,000 
Stock 
Prererree, TH GUM. osc sve ic cccccs B $2,500,000 $2,004,000 
PPE oe arena CG 3,000,000 2,242,000 
ENT We ooo caens be helesa vases $4,246,000 


Dividends—Paid regularly on preferred: at various rates 
on common since 1915; 2 per cent, 1920; 1% per cent, 1921, 
and 1% per cent, 1922. 

Comment—Information supplied by this company is not 
very complete, but shows good improvement over the past 
couple of years indicating some future possibilities for the 
common stock. 
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Spring Valley Water Company 


Operates water utility properties serving San Fran- 
cisco, Cal. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
CE ee $5,233,026 $4,589,895 $4,314,186 $4,231,473 
Net after taxes .. 3,239,237 2,363,034 2,470,872 2,544,643 
Fixed charges .... 966,630 960,504 856,682 872,614 

Times earned .. 3.35 2.46 2.88 2.92 
Depreciation ..... 420,000 300,000 300,000 300,000 
io (er 1,400,000 1,400,000 1,400,000 1,400,000 
| rr 452,607 2,530 *85,810 27,971 

$ per sh. on stk... 6.62 5.01 4.69 4.90 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
ee ee ee OBOE ci cee esteccwe A $40,000,000 $22,000,000 
Stock 
aE UI) og «0 ba a5 oh eee wo eames A $28,000,000 $28,000,000 


Dividends—Paid regularly since 1908; at the rate of 5 
per cent since 1919. 


Comment—This company has the distinction of being 
the largest water company in the country, all other cities 
of equal size operating their own water department. The 
business is of the most stable character and under present 
rates returns a moderate but steady profit. 


* * x 


Springfield (Mass.) Gas Light Company 


Supplies gas under perpetual franchise in Springfield, 
Mass., and adjoining communities. Gas output 1922, 1,582,- 
911,000 cu. ft. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 2 
rer er $1,873,306 $1,849,257 $1,742,404 $1 369,693 
Net after taxes .. 433,487 440,748 300,729 ae gece 
Fixed charges 53,827 56,942 66,765 30,263 

Times earned .. 8.05 7.74 4.50 _4.59 
Depreciation .... 45,492 51,937 13,162 15,602 
Dividends ...... . 311,004 329,294 254,540 258,569 
og ee 22,531 834 16,732* 72,943 

$ per sh. on com.. 12.86 13.06 10.75 8.61 

* Deficit. 

Capitalization 
i Out 
Debt Rating A uth. , ay 
5% notes, Nov. 15, 1925..........-- A $500,000 $500,000 
Ss a 5 e 
Py i umes GRC aae nea A $2,591,700 $2,591,700 


Dividends—Paid 12 per cent regularly since 1908; 1 per 
cent extra in 1921. 


Comment—On February 1, 1923, this company experi- 
enced a disastrous explosion in its gas purifying house, re- 
sulting in loss of life and property damage. _The losses 
were covered by insurance and service maintained during 
repairs to the plant, so that the situation does not affect 
the prosperity of the company. The outlook for the future 
is good. - 


* * * 


Standard Gas & Electric Company 


A holding company owning securities which may be 
grouped in three classes, as follows: (1) The entire stock 
of Byllesby Engineering & Management Corp.—managing 
and operating utility properties; (2) common stocks and 
other securities of a number of utility companies, including 
the Louisville Gas & Electric Co., Oklahoma Gas & Elec- 
tric Co., Northern States Power Co. (see statement below 
of that company), San Diego Consolidated Gas & Electric 
Co. and Western States Gas & Electric Co.; (3) and the 
common stock of Shaffer Oil & Refining Co. The affiliated 
utility companies furnish service in 665 communities with 
a total population estimated at 2,375,000. The installed elec- 
tric generating capacity of the subsidiaries totals about 314,- 
000 K. W., approximately 84 per cent of net earnings being 
derived from electric light and power business. 


Comparative Earnings 





Dec. 31—Years 1922 1921 Bes gam 
PO oc a ek tene sees $4,759,702 $3,632,745 $3, rye 
Net after taxes.... 4,652,126 3,564,121 3 a ae 
Fixed charges .... 2,190,704 1,492, 753 ; ,05 ripe 

Times earned ... 2.12 2.39 anne 
Preferred divs. .... 1,074,965 990.388 939.5 
er 1,386,457 1,080,980 a 

$ per sh. on com. 6.54 5.09 5 
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Capitalization 


Debt Rating Auth. Out. 
Secured issues, 6s, 7s & 7%s, 1926-41 A closed $11,131,400 
20-yr. 6% notes, Oct. 1, 1935....... A closed 15,000,000 
Convert. deb. 6%s, Mar. 1, 1933..... | te eee 6,000,000 

a ee err ee $32,131,400 

Stock 
Preferred, 8% cum. (par $50)....... A $30,000,000 $15,749,600 
Common (MO POF) ..-cccscccccvcsses B 600,000 shs. 212,000 shs. 


Dividends—Paid on preferred with some irregularity since 
1910: accruals have been made up in scrip (since retired) 
and common stock, and regular cash dividends at the full 
rate maintained since 1919. Common changed from $50 
par in 1923 to no par and dividends at the rate of $2.50 
per annum inaugurated with a quarterly disbursement of 
62'%4c., payable July 25. 


Comment—Standard Gas & Electric Co. is unique among 
the so-called holding companies in that it does not own the 
entire common stocks of most of its subsidiaries—indeed, it 
does not own a majority of the stock of some of these com- 
panies. The company’s earning capacity, therefore, is de- 
rived largely from its management work, through the 
3yllesby Engineering & Management Corp. Such income, 
it will be appreciated, is of greater dependability than com- 
mon stock dividends, as it is a direct operating expense of 
the operated utility, ranking ahead of the utility company’s 
first mortgage interest charges. Of the three groups of 
equity securities, the management business is, of course, 
steady and increasingly profitable; continuous expansion of 
earning capacity of the operated utilities enhances the value 
of their securities owned by Standard Gas & Electric Co., 
and the Shaffer Oil & Refining Ca. is a developing oil prop- 
osition of substantial possibilities. The initial dividend rate 
of $2.50 per share’ on the Standard Gas & Electric common 
apparently is only a beginning—more liberal disbursements 
may be anticipated with reasonable assurance. Among pre- 
ferred stock investments of the businessman’s type, this 
company’s preferred stands out as an attractive purchase. 





*x* * * 


Northern States Power Company 
(Affiliated with Standard Gas & Electric Company) 


This company, largely by direct ownership but in part 
through stock control, supplies electric light and power 
in an extensive territory of Minnesota including Minneap- 
olis and St. Paul and many communities to the west and 
south. In addition controls certain separate properties 
operating in Iowa, Illinois, Wisconsin, South Dakota and 
North Dakota. Total population served estimated at about 
1,125,000. Controls in all 25 power plants of which ten, 
with 29,114 K. W. installed generating capacity, are hydro- 
electric and fifteen with 125,000 K. W. capacity are steam- 
electric. Electric output 1922, 487,945,357 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ee Ere ee eer $13,881,919 $12,963,222 $11,798,779 $9,875,934 
Net a‘ter taxes ... 5,781,092 5,207,544 4,466,938 4,117,313 
Fixed charges .... 2,636,432 2,570,682 2,398,470 2,174,056 

Times earned .. 2.19 2.02 1.86 1.89 
Depreciation ..... 550,000 525,000 475,000 450,000 
Preferred divs. 1,841,534 1,601,165 1,341,374 1,176,998 
Common divs. .... 493,600 246,800 nil nil 
Dale wie eee ea 259,526 263,897 252,094 316,259 

$ per sh. on com. 12.21 8.28 4.09 5.13 

Capitalization 
Debt Rating Auth. Out. 
Underlying divisional issues ........ A closed $ 8,770,000 
First and ref. 5s and 6s, Apr. 1, 1941... A $100,000,000 31,053,000 
Unsecured notes, 6s and 7s.......... . ae 8,905,000 
oe! ae a ee, ee rere ee $48,728,000 
Stock 
yg AR ee ee ae A $ 50,000,000 $27,665,900 
EE reer eet ries ke B 50,000,000 6,170,000 
NE MORE. eds ciwket sée0ns veeee $33,835,900 


Dividends—The preferred stock has received regular div- 
idends since organization of the company in 1909.  Divi- 
dends at the rate of 7 per cent annually were paid on the 
common stock from June 30, 1916 to Dec. 31, 1917; none 
thereafter to Feb. 1, 1922, when 4 per cent was paid against 
the earnings of the year 1921; 8 per cent paid in 1922. 


Comment—A large part of the territory in which this 
company operates represents one of the great transpor- 
tation centers of the country. The demand for power 1s 
increasing rapidly and assures the company of a healthy 
and prosperous future. While the common dividend record 
has not been regular, there is every reason to look forward 
with confidence to a satisfactory dividend policy in the 
future as the development of the equity has advanced 
to the stage where the present 8 per cent dividend rate 
should be maintained without any difficulty. 
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Tampa Electric Company 


Furnishes the electric light and power and the street rail- 
way business in Tampa, Fla., with an interurban railway 
line to Sulphur Springs. Franchises run for 999 years. 
Installed generating capacity, 14,600 K. W.; miles of track, 
about 55. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
CNN © 6.55 wx Saba eee $1,809,252 $1,715,904 $1,473,630 $1,269,248 
Net after taxes.... 743,781 688,379 658,695 507,574 
Fixed charges .... 52,575 62,495 52,499 54,994 

Times earned ... 14.15 13.11 10.64 9.23 
Depreciation ...... 175,000 175,000 175,000 125,000 
Dividends ......... 315,325 287,430 287,430 287,430 
cath eee eaas 200,881 173,454 43,766 40,150 

$ per sh. on stk. 14.94 13.34 9.59 9.48 

Capitalization 
Debt Rating Auth. Out. 
ave em, wee D.. SOBB nc uw dcvecces’ A $2,000,000 $926,000 
Stock 
i a a oe a eee A 3,454,800 $3,454,800 


Dividends—Paid without interruption since 1907; 10 per 
cent since 1911. 


Comment—A small but very strong company of excellent 
and steadily expanding earning capacity. Indebtedness is 
purely nominal and the 10 per cent dividend rate, even after 
an increase of about 20 per cent in the outstanding stock 
during the past year, appears thoroughly ‘secure, particu- 
larly in view of the liberal depreciation policy which the 
company has been following. 


* *  * 


Tennessee Electric Power Company 


A recapitalization and consolidation of properties con- 
trolled by the former Tennessee Railway, Light & Power 
Co. The new company, effective July 1, 1922, took over 
in fee-ownership the properties of two former subsidiaries— 
Tennessee Power Co. and Chattanooga Railway & Light 
Co.; purchased a 37,500 K. W. hydro-electric plant at Hales 
Bar, formerly operated under lease, and acquired stock con- 
trol of Nashville Railway & Light Company. Preferred 
and common stock of the old Tennessee Railway, Light & 
Power Co. were exchanged for preferred and common of 
the new company. 

The system supplies electric light and power and street 
railway service in Chattanooga and Nashville, Tenn., and 
serves other communities of the State with electric light 
and power. Knoxville and other important cities are sup- 
plied by local companies which obtain power at wholesale 
from the Company. Total installed generating capacity, 
114,000 K. W., of which 81,000 K. W. is hydro-electric. The 
company has under construction 33,000 K. W. additional 
steam generating capacity. Miles of track, 174. Electric 
output 1922, 353,320,559 K. W. H. 


Comparative Earnings 


10 mos. ended 
April 30, 1923 
Gross 


bs Seem eco ak ew eee ites ka i Ae ee ee a we ow whe $7,162,806 
Us mI ORNS ra So irr ee hale aan aia tc aise eli el 3,168,791 
I a ES IR eerie een a ee a Ce de Se 1,423,199 
NN arate alan shies ap SA ew ROR Swed ba. ae Sete 2.22 
Sa a ala os Gi at Nai oa ig tt rete 675,955 
I i i Sua ie ie orga ak crue te Se ilar Wk w laren 560,117 
eet Goh s Oa a ahien us in e oackuth oe SN 6.6 \ectbiwao oS 509,518 
ne eS ee ee 10.19 
er A OD kik gin. ow els ob bw wk wee we aie 1.66 
Capitalization 
Debt Rating Auth. Out. 
Divisional liens, 5s, of 1952 and 1956 B closed $4.843,000 
a a ee a ee B closed 8,002,500 
First & ref. 6s, June 1, 1947........ B unlimited 19,359,600 


Bene GE koi bindeo teas eskbe wie $32,205,100 


Stock 
First pfd., 6% & 7% cum. (par $100) B $15,000,000 $10,635,000 
Second pfd., $6 non-cum, (no par)... C 100,000 shs. 50,000 shs. 


Common (no par) 200,000 shs. 156,000 shs. 
Dividends—Regular quarterly dividends were inaugurated 
October 1, 1922, on the first preferred. 


Comment—It is early as yet to pass final judgment upon 
the merits of this situation as recapitalized a few months 
ago. From present indications, however, the plan seems 
to be working out well. The second preferred is already in 
line for dividend payments, as the earnings for the ten 
months ending April 30, 1923, after liberal depreciation, 
amounted to $10.19 a share on this stock. At least it may 
be said at this time that the capital readjustment has pro- 
vided more flexible financing facilities than existed previously 
and that it has greatly improved the credit of the system in 
accomplishing the retirement of floating indebtedness. The 
territory is of good character and shows steady growth. 
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Texas Electric Railway 


Owns interurban railway mileage extending north out of 
Dallas to Denison, southeast to Corsicana and south to 
Waco; and local street railways in Waco, Denison, Sher- 
man, Corsicana, Waxahachie and McKinney. Total mile- 
age operated about 269, of which the company owns 249 
miles. Population served about 365,000. Interurban lines 
outside of city limits are on private right-of-way, city 
franchises are satisfactory and for the most part extend 
beyond 1942. 


Comparative Earnings 
192 





Dec. 31—Years 1922 1920 1919 
SS nr ea $2,709,393 $2,889,838 $3,460,184 $2,952,682 
Net after taxes.... 1,057,866 1,163,646 1,447,112 1,214,404 
Fixed charges ‘ 460,857 473,737 474,177 478,949 

Times earned ... 2.30 2.46 3.05 2.54 
Depreciation ...... 100,000 130,000 210,000 nil 
Preferred divs. .... 272,690 259,000 259,000 259,000 
Common divs. 240,000 240,000 150,000 30,000 
Surplus ..... eee *15,681 60,909 353,935 446,455 

$ per sh. on com. 3.74 5.02 8.40 7.94 

* Deficit. 

Capitalization 
Debt . Rating Auth. Out. 
oe ery A $3,350,000 $1,308,000 
Pirat & ret. te, Jan. 1, 2947.....«... A unlimited 5,519,000 
Convert. deb. 6s, Jan. 1, 1942....... A $3,000,000 1,821,500 
ere rer eee $8,648,500 
Stock 
First preferred, 7% cum. .......... A $3,660,000 $1,038,500 
Second preferred, 7% cum.......... A 3,000,000 3,000,000 
CNL, oo on cE Seabe ke was wee ass ed so B 6,000,000 6,000,000 
ee MN x saa ig. na in ah nial sees $10,038,500 


Dividends—Paid regularly on both issues of preferred. 
On common paid 2 per cent, 1920; 4 per cent since. 

Comment—The company was formed in 1916 as a con- 
solidation of Texas Traction Co. and Southern Traction Co., 
and has been making excellent progress, as may be seen 
from the comparative earnings. The territory served is a 
prosperous agricultural section representing the most thick- 
ly settled portion of Texas. Stock equities are based upon 
a sound position and each of the issues is of investment 
merit. 


Third Avenue Railway Company 
A surface line company which owns or controls a street 
railway system of about 330 miles, including important 
lines in Manhattan, all of the street railway lines in the 
Bronx, and all of the street railway lines in the southern 
part of Westchester County. Revenue passengers carried, 
year ended June 30, 1922, 279,222,439. 


Comparative Earnings 


Apr. 30,* June 30, June 30, June 30, 
1923 1922 1921 1920 
IN Se ce ae $12,090,765 $14,402,950 $13,712,712 $11,943,979 
Net after taxes... 3,110,529 3,480,132 2,172,505 1,954,638 
Fixed charges .... 1,310,514 1,548,679 1,545,598 1,560,913 
Times earned .. 2.37 2.25 1.40 1.25 
Depreciation ..... 693,279 597,178 376,718 112,320 
Int. paid on Adj. 
ee er 1,032,900F 1,126,800 none none 
Surplus om mneieitie 73,836 207,475 250,189 281,405 
% earned on Adj. 
Pe 8b cess 4.81 5.92 1.11 1.25 
*For ten months. tTen months’ proportion of 54%. 
Capitalization 
Debt Rating Auth. Out. 
Bonds of controlled cos............. _ 2 reer $6,628,361 
Third Ave. R. R. 1st 5s, July 1, 1937 A closed 5,000,000 
Third Ave. Ry. Ist ref. 4s, Jan. 1, '60 B $40,000,000 21,990,500 
Third Ave. Ry. adj. inc. 5s, Jan.1,’60 C closed 22,636,000 
TROD ROE ia Sin Bo snd Vek wee cewee $56,154,861 
Stock 
Stock of controlled cos.............. ee OlelOaeieS Staten $ 420,600 
Zire Ave; By. Ci GR 0 ccs cece Cc $16,590,000 16,590,000 
i er CEP re Ps $17,010,600 


Income Bond Interest—The adjustment income 5s of 
1960 are entitled to cumulative interest of 5 per cent an- 
nually out of earnings beginning January 1, 1913, and have 
certain voting privileges. Interest paid regularly to Oc- 
tober, 1917; none thereafter to April 1, 1922, when 1% per 
cent was paid which, with 334 per cent on October 1, 1922, 
made the full 5 per cent for the fiscal year ended June 30, 
1922. On April 1, 1923, paid 3 per cent, of which 2% per 
cent applied to the regular accrual for the six months 
ended December 31, 1922, and % per cent applied to accu- 
mulated interest for the previous period, leaving 2034 per 
cent in arrears to December 31, 1922. 





If interested in any of the above securities, upon your request 


our advertisers will provide you with complete details. 











will be increased over 39 per cent. 


Par Value $50 





over 8 per cent. 
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208 S. La Salle St. 


Boston Detroit 





Thirty Million Dollars in 1923 To Meet 
Constantly-Growing Demands for Service 


O provide for the ever-increasing requirements for electricity and gas, operated utilities 
; of Standard Gas and Electric Company will spend $30,000,000 on new property con- 
struction, extensions and additions in 1923. 


You may share in the prosperity of one of the large, progressive and rapidly-growing utility | 
organizations of the country by investing in the 


8% Cumulative Preferred Stock 
Standard Gas and Electric Company 


Listed on Chicago Stock Exchange 
These shares may be purchased through us by mail, safely and conveniently—by our Monthly | 
Investment Plan if desired. At the current market price they yield the investor a return of 


Write for new illustrated booklet, describing the remarkable growth of the Company and its future 
prospects, and containing interesting charts, and air pictures of Minneapolis, St. Paul, Louisville, Okla- 
homa City, Mobile, Tacoma, Stockton and San Diego. 


Ask for booklet BI-172 
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Dividends—Paid 4 per cent dividends in 1916, none since 
nor can any be paid until the full accrual of 2034 per cent on 
the adjustment income bonds has been liquidated. 

Comment—Except for the Brooklyn City Railroad, the 
Third Avenue Railway is the most prosperous of the sur- 
face line street railways operating in New York City. 
The company was by no means exempt from the general 
effects of the high operating costs of recent years, but was 
able to maintain its solvency because of the fact that so 
large a proportion of its debt is represented by income 
bonds on which interest could be suspended. Now that 
costs have receded and traffic has been restored to ap- 
proximately normal volume, the company is again earning 
the interest on its income bonds by a moderate margin. 
The balance sheet position is excellent and a_ considera- 
ble proportion of the accrued interest could be paid at 
any time but management is conservative and has indi- 
cated its intention of moving.slowly in this matter. Un- 
der present conditions the income bonds are an attractive 
speculation which offer a high rate of return on the in- 
vestment coupled with the prospect of ultimately receiving 
the full amount of accumulated interest. It is the type of 
issue, of course, which is subject to wide market fluctuations 
hence the purchaser should regard the bonds as a perma- 
nent holding or protect his principal by setting aside part 
of the income to mark down the cost of the bonds. 


* * * 


Tide Water Power Company 

Operates the gas, electric and street railway utilities in 
the Wilmington district of North Carolina. Installed gen- 
erating capacity 6,300 K.W. Population served about 50,- 
000. Recently acquired stock control of St. Petersburg 
Lighting Co. and Clearwater Lighting Co. operating in St 
Petersburg, Fla., and vicinity. 

Comparative Earnings 

Dec. 31-—Years 1922 1921 92 1919 
Oe” Ee $1,544,070 $1,612,681 »511,2 $1,189,331 
Net after taxes 671,429 501,321 438, 374,072 
Fixed charges 58,903 138,758 »,652 142,430 

Times earned > 3.61 
Preferred divs , : 77,549 
Bal. for deprec 9, 285,014 


Capitalization 


tating Auth 
A closed 375,750 
A unlimited 3,000,000 
A $1,500,000 1,500,000 


$4,875,750 


$3,500,000 $1,055,000 


do 
600,000 600,000 


$1,655,000 


Dividends—Plaid regularly on preferred, and at 7 per 
cent on common since 1912. 

Comment—A company of excellent record, reporting 
rapid growth. Accounting information supplied by the 
company is inadequate to determine the exact position of 
the stock issues, but it is quite apparent that those issues 
are weli placed and dividend requirements covered by a 
good margin. 

ee 
Twin City Rapid Transit Company 

A holding company which owns the entire capital stock 
of the Minneapolis Street Railway and the St. Paul City 
Railway. The operating subsidiaries furnish, without com- 
petition, the street railway service in the twin cities of 
Minneapolis and St. Paul. As provided under legislation 
enacted in 1921, the two operating subsidiaries have sur- 
rendered their local franchises in favor of indeterminate 
permits granted by the Minnesota State Railroad & Ware- 
house Commission. The indeterminate permit vests in the 
State Commission the exclusive power to determine the 
value of street railway properties and to establish rates 
which shall yield a fair rate of return. To the company it 
assures continuous operation at a fair return, free from 
the political uncertainties contingent upon franchise expi- 
ration. A final valuation of the properties of the Minne- 
apolis Street Railway and St. Paul City Railway is pending 
but the case will probably be concluded this year. Revenue 
passengers carried 1922, 226,543,934. 


Comparative Earnings 

Dec. 31 Years 1922 92 92 1919 
ross... : $13,841,889 
Net after taxes 2,675,640 
Fixed charges 1,110,438 

Times earned 2.41 
Preferred divs oe 210,000 210,000 210.000 
Common divs va let &80,000 440,000 660,000 
Surplus ; 475,202 47.305 129,100 

$ per sh. on com. 6.16 2.22 3.59 


Capitalization 
Debt Rating 
Minn. St. Ry. Ist cons, nitge. 

Jan. 15, 1925 A closed 
Other underlying issues............ A $ 6,680,000 
Minn. St. Ry. & St. Paul City Ry. 

joint cons. is, Oct. 1, B closed 


Auth. Out. 


$ 5,060,000 
4,888,000 
10,000,000 
Total debt $19,888,000 
Stock 
Preferred 
Common 


$ 3,000,000 
22,000,000 


$ 3,000,000 
22,000,000 


Total stock $25,000,000 

Dividends—Preferred has received full rate of dividends 
since issuance. Common has received dividends in every 
year since 1899; recent record 3 per cent for 1920; 2 per 
cent for 1921; 4 per cent for 1922, and semi-annual dividend 
of 3 per cent payable July 2, 1923. — 

Comment—No final opinion can be passed upon the fu- 
ture of the common stock until the actual determination 
of property values by the commission, but earning capacity 
under unsatisfactory conditions has been such as to war- 
rant confidence in the outcome and to give assurance of 
satisfactory tangible values. Continuous dividend record 
since 1899 is an achievement which few street railway com- 
panies can boast of. It is most apparent that the indebt- 
edness is moderate and that the stock issues occupy a 
secure equity position. 

” + + 


Union Natural Gas Corporation 


Through subsidiaries the company controls under lease 
about 880,000 acres of natural gas and oil lands. These 
lands include 247 producing oil wells in Ohio and 1,084 gas 
wells in Ohio and Pennsylvania. 


Comparative Earnings 

Dec. 31—Years 1922 1921 1920 
Gross ... $8,936,607 $7,611,422 $9,125,635 
Net after 3,506,827 2,850,347 3,830,612 
Fixed charges .... $2,220 134,882 181,806 

Times earned .. 38.03 21.13 21.07 
Depreciation 1,881,316 ,»276,973 1,288,913 1,260,858 
Dividends 984,000 984,000 984,000 984,000 
rrr re 549,291 454,492 1,375,893 804,803 

$ per sh, on new stk. 2.23 2.09 3.43 2.60 


Capitalization 
Debt Rating Auth. Out 
Divisional issues closed $316,000 
Collateral 6s, Apr. $6,000,000 386,500 
Total debt 
Stock 
Capital stock (par $25) 


$702,500 


$20,000,000 $17,220,000 

Dividends—Paid 10 per cent regularly, 1907 to January 15, 
1923, and a stock dividend of 75 per cent, December 30, 
1922, at which time par value was reduced from $100 to 
$25; April 15, 1923, paid quarterly dividend of 134 per cent 
on increased amount (equivalent to 12% per cent annual 
rate on old stock) 

Comment—Close analysis of this company is difficult 
as the relative proportions of oil and natural gas business 
are unknown. The past record makes a good showing as 
to stability in view of the character of the business. Finan- 
cial policies have been conservative and depletion has been 
liberally provided for out of earnings. 

~ * a 
United Electric Light Company 

Does the electric light and power business in Springfield, 
Mass., and neighboring communities. Installed generating 
capacity, approximately 39,200 K. W.; electric output 1922, 
86,360,800 K. W. H. 


Comparative Earnings 


Dec. 31, June 30, June 30, June 30, 
1922 1921 1920 1919 


Years ended 
NR! a oe ae $2,536,561 $2,409,217 
Net after taxes.... 1,087,427 1,169,664 782,369 675,925 
Fixed charges .... 112,911 133,899 133,798 

Times earned ... 9.63 8.74 5.85 
Depreciation ....... 257,899 196,675 170,894 
Dividends 284,000 363,435 288,000 
Surplus a. 332,617 75,655 189,677 

$ per sh. on stk. 22.33 26.23 14.93 


$1,959,166 $1,694,557 


Capitalization 


Debt Rating Auth. 
Unsecured notes, 7 $900..<. @ $1,000,000 


Stock 


$1,000,000 


Capital stock $3,200,000 $3,200,000 


Note.—There is also an issue of $500,000 notes due July 1, 1923, 


but up to the time of going to press the company’s plans for re- 
funding the maturity had not been announced. 


Dividends—Paid 10 per cent per annum to 1917, when 
rate was increased to 12 per cent, which has been main- 
tained since. 

Comment—A highly successful company whose stock- 
holders experience the full benefits of moderate indebted- 
ness and conservative financial policies. 





If interested in any of the above securities, upon your request our advertisers will provide you with complete details. 


The Financial World 







































THE 
UNITED GAS and ELECTRIC 
CORPORATION 


UNITED GAS & ELECTRIC COMPANY 
LANCASTER COUNTY RAILWAY AND LIGHT COMPANY 


controls, directly or indirectly, through 
its ownership of the stocks, public utility 


properties in the following communities: 


Bloomington, I11. Lancaster, Pa. 
Colorado Springs, Col. Lockport, N. Y. 
Columbia, Pa. New Orleans, La. 
Elmira, N. Y. Richmond, Ind. 
Gretna, La. Terre Haute, Ind. 
Houston, Texas Harrisburg, Pa. 


The Companies located in seven of the above cities partly finance their 
requirements by the sale of Preferred stock locally. This plan is being 


gradually extended to include all subsidiary companies. 





UNITED GAS and ELECTRIC 
ENGINEERING CORPORATION 


Engineers Management 


Construction ; Appraisals 
Reports, Estimates 


and 


Specifications 


61 BROADWAY | NEW YORK, N. Y. 
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| 





June 30, 1923 





United Electric Railways Company 


Successor to the former Rhode Island Co. whose proper- 
ties were acquired by exchange of securities in 1921. Owns 
and operates about 348 miles of track in the principal cities 
of Rhode Island, including Providence, Pawtucket and 
Woonsocket. Generates the greater part of its own power 
from a 40,500 K. W. central station. 


Comparative Earnings 


Dec. 31—Years 1922 1921° 
PR costss ce wes es evade bbenushwes eeuse ns $8,329,543 $3,705,72 
Seek. DCO SRN ois do v0eseuneed oSu0h 640 40 983,853 503,809 
ero re re ere 613,161 289,563 

re ere et ee 1.60 1.74 
NS POSE SOOT TOT ET TOT CL rer 329,773 nil 
DPN aa cckennsbouwsnow web eUh eee pen be.60e 40,919 214,248 

S$ per share OM GtK.......ccccccccccscccces 4.74 2.57 





*Period from July 9 to Dec. 31. 


Capitalization 
Debt Rating Auth. Out 
Prior lien, Ser. A 7s and B 4s, Jan. 
Se) Sess to et ee B $5,000,000 $ 2,011,200 
Gen’l and ref. Ser. A 5s and B 4s, 
Pa: Bi BEL Ladi nevevouseaseeee ee ss 11,100,000 11,039,000 
Pe, i wskvcckeenbabeeaee wen $13,050,200 
Stock 
Pt SRO no ceeten shack neeee awe D $8,284,800 $ 8,284,800 


Dividends—Paid 4 per cent in 1922. 

Comment—Although a little early as yet to pass final 
judgment upon this situation, it already gives indication 
of turning out a healthy reorganization. The payment of 
dividends in the first full year of operations is excellent 
confirmation of financial recovery. 


* x * 


The United Gas & Electric Corporation 


A holding company which controls public utility proper- 
ties operating in Elmira and Lockport, N. Y.; Colorado 
Springs, Colo.; Richmond and Terre Haute, Ind.; Lancas- 
ter and Harrisburg, Pa.; New Orleans, La.; etc. Formerly 
controlled International Traction Co. and American Cities 
Co., but lost these equities in recent years through fore- 
closures of collateral mortgages. 


Comparative Earnings of System 


Dec. 31—Years 1921 1920 1919 





Gross of subs. .... $11,340,312 $12,424,632 $10,454,341 
Net after taxes... 3,858,710 3,905,093 3,671,920 
Fixed chrgs., subs. 1,745,268 1,910,589 1,838,508 

Times earned 2.21 2.04 1.99 
Net accruals to U. 

— Sea : 1,586,622 1,601,743 2,175,230 1,098,881 
Fixed charges, U. 

[Se ge Se 674,840 710,935 763,257 776,469 

Times earned .. 2.35 2.25 2.88 1.42 
Bal. for divs. .... 911,782 890,808 1,411,973 322,412 

$ per sh. on new 

“| SNe Severe ee eer 14.03 13.71 21.72 4.96 

Capitalization 
Debt Rating Auth. Out. 

Cotlateral Ga; Apt: 3, W986 6. 66.05.65 A $15,000,000 $9,225,400 
Purchase money ctfs. of indebt..... A 2,000,000 700,000 

nS NN odie an ea ee Siobtew ew bale & $9,925,400 

Stock (after reorg.) 

PreferreG, 69-79% CUM. ..ccessvines B $ 6,499,360 $6,499,360 
en ee ae ene ee ee ee 2,500,640 2,404,640 

to NT eee eee $8,904, 000 

Note.—The foregoing stock capitalization gives effect to readjust- 
ment now pending whereby old Ist pfd. would receive 70% in new 
pfd. and 7% in new common; old 2d pfd. would receive new common 


share for share and three shares old common would be exchanged 
for one share of new common. 


Comment—The loss of this company’s equities repre- 
sented by junior securities of American Cities Co. and In- 
ternational Traction Co. impaired the capital account to such 
an extent that the stock recapitalization referred to above 
became necessary. With this recapitalization out of the 
way and past weaknesses liquidated, the company is in a 
good position to continue the development of its present 
equities. In this way it can place its securities in a sound 
position. The stocks have speculative possibilities. It is 
to be noted that the traction properties are now almost 
entirely eliminated from the situation. 

* * * 


The United Gas Improvement Company 


The company is primarily a holding or investment com- 
pany owning stocks and other obligations of numerous 
public utility companies throughout the country, among 
the most important of which may be mentioned substantial 
holdings of Public Service Corporation of N. J. and prop- 
erties leased to that company; Connecticut Light & Power 
Company, Connecticut Railway & Lighting Company, 
Counties Gas and Electric Company, Georgia Railway & 
Electric Company, and its lessee, Georgia Railway & 


78 


Power Company, Sioux City Gas & Electric Company, 
Syracuse Light & Power Company, etc. Also owns stock 
of the Welsbach Company, manufacturer of the Welsbach 
gas mantle, and The U. G. I. Contracting Company, 
through which it controls an extensive construction and 
general engineering business. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
err $7,767,382 $7,402,113 $7,128,773 $6,429,958 
Net after taxes.... 6,673,942 6,177,473 6,520,073 5,051,361 
Loss on Phila. Gas 

DE be cexbeve ves 895,682 2,736,847 2,605,571 732,271 
ON Re 5,778,260 3,440 c+ 2,914,502 4,319,090 
Fixed charges .... 344,219 723,56 610,625 533,750 

Times earned ... 16.79 4. 35 4.77 8.09 
Preferred dividends 427,237 414,891 86,263 nil 
Common dividends. 2,441,192 2,441,192 4,882,384 4,882,384 
ee isk sheer es 2,565,612 *139,051 *2,664,770 *1,097,044 

$ per sh. on com. 4.10 1.89 1.82 3.10 

* Deficit. 

Capitalization 
Stock Rating Auth. Out. 
Preferred, 7% cum, (par $50)...... A $15,000,000 $6,103,000 
Oe ere B 61,072,800 61,029,800 
Die WN £5 54 Sbn dso dicenn yale os $67,132,800 


Dividends—Paid regularly on preferred since issuance in 
1920. On common paid $4 annually 1888 to January 15, 
1921, when the rate was reduced to $2; increased to $3, 
January 15, 1923. 


Comment—The management of The United Gas Im- 
provement Company does not give the public full informa- 
tion on its operations. It is our opinion that no security 
on which complete information is not made public at regu- 
lar intervals is an entirely satisfactory investment regard- 
less of its intrinsic merits. We believe this is a just criti- 
cism of the company as a whole and of its attitude toward 
security holders of its subsidiaries. Aside from this con- 
sideration, however, the Common stock of The U. G. I. 
Company is not without its merits. Any company which 
could establish such a dividend record and whose assets 
carried at cost price show an excess of $34,517,000 over the 
par of its capital stock must have assets of large value and 
stable earning capacity. It will be noted that the company 
fully earned its former 8 per cent. dividend requirement last 
year, hence the resumption of that rate once more appears 
to be reasonably assured within the comparatively near 
future. 

es 2 


United Illuminating Company 
Supplies electric light and power under perpetual fran- 
chise in New Haven, Bridgeport and intermediate com- 
munities. Installed generating capacity, 45,000 K. W. 
Electric sales 1921, 85,184,494 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
PE: Schenk aewsibe $4,217,155 $3,906,499 $4,032,594 $3,095,748 
Net after taxes 

ee. cevaeenns 1,103,377 991,711 714,686 676,894 
Fixed charges .... 86,747 67,153 84,045 69,351 

Times earned ... 12.72 14.77 8.50 9.76 
ERVEROMES ecansues 686,300 666,437 536,564 467,364 
ee 330,330 258,121 94,077 140,179 

$ per sh, on stk. 14.81 13.47 9.19 8.85 

Capitalization 
Debt Rating Auth. Out. 
area ree, De, Re BOR, ck ei ones sydaes A 2,000,000 $1,625,000 
Stock 
RS PN i Ca eied A $10,000,000 $6,863,000 


Dividends—Paid regularly since 1904; 10 per cent per an- 
num since 1916. 


Comment—A very strong company of excellent record, 
serving a desirable territory. Both bonds and stock are 
of unusual investfment quality. 


* * * 


United Light & Railways Company 


A holding company controlling 21 utilities supplying 
service in 77 communities of the middle west, principally 
in lowa.and Illinois, and embracing a population of over 
600,000. Properties include 10 central stations of about 
78.000 K. W. generating capacity, gas plants of more than 
2,500,000,000 cu. ft. annual output, and 270 miles of electric 
railway track. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
CE conesacwacens $3,426,249 $2,856,367 $2,731,784 $2,211,297 
Net after taxes.... 3,009,661 2,504,366 2,392,094 1,989,082 
Fixed charges .... 1,009,235 1,032,387 968,308 900,970 

Times earned ... 2.98 2.43 2.47 2.21 





If interested in any of the above securities, upon your request 
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Preferred divs. ... 807,655 638,778 607,702 605,169 
Bal. for deprec.... 1,192,771 833,201 $16,084 482,943 
$ per sh. on com. 33.52 23.41 22.93 13.57 
Note.—As the above balance is before provision for depreciation 
the earnings per share on the common must be taken as indicative 
of trend—not actual. 


Capitalization 
Debt Rating Auth. Out. 
Firat & ref. 6a, June i, 1932........ A closed $11,603,909 
Deb. (now secured) 6s, 1926....... A $2,000,000 2,000,000 
First & cons, 6s, April 1, 1952...... A unlimited 9,038,500 
Debenture 6s, Jan. L 1973.......... A unlimited 2,500,000 
EE? SI D6 een cout taone need $24,542,400 
Stock 
Wreeet WEG., CF GUM. cc ccesccescacce A $12,500,000 $10,133,100 
Participating pfd. 7% cum......... A 20,000,000 3,407,300 
INS 5. ciple a eranck Mo wie. wewis.o:91 9.000 A 12,500,000 3,558,300 


Total stock $17,098,700 


Dividends—Paid regularly on Ist pfd. since 1910 and on 
participating pfd. since issuance in 1922. On common no 
payments from 1919 to February, 1923, when resumed at 
rate of 5 per cent, with extras of 134 per cent each declared 
for the May and August quarters. 

Comment—The management of this system has followed 
the wise policy of intensive development and for a con- 
siderable period kept its eye on final results rather than 
upon moderate dividend payments. In 1922 the program 
had advanced sufficiently far so that the management 
might turn its attention to the matter of dividends once 
more. It split the common in half, issuing 50 per cent in 
new common and 50 per cent in participating preferred. 
This policy appears to be working out as well with this 
company as it did with the North American Co., as the 
earnings against the smaller amount of common are very 
large. Further possibilities may readily be seen from the 
extent of the equity already built up for the common. 

«es 


The Tri-City Railway & Light Company 


(Controlled by United Light & Railways Company) 


A holding company which controls the utilities operating 
in Davenport, and Muscatine, Ia.; Rock Island, Moline and 
East Moline, Ill. Subsidiaries operate electric light and 
power, gas and street railway service in the above cities 
and also the gas and electric service in lowa City. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
a ee ee $2,306,803 $1,966,004 $1,980,195 $1,711,656 
Net after taxes.... 2,292,307 1,952,100 1,952,962 1,697,179 
Fixed charges .... 1,058,052 1,048,635 1,050,119 1,057,332 

Times earned ... 2.17 1.86 1.86 1.61 
Preferred divs. .... 180,000 180,000 180,000 180,000 
Bal. for deprec.... 1,054,255 723,465 22,843 459,847 

Capitalization 
Debt Rating Auth. Out. 
Iowa City G. & E. Ist serial 6s.... A closed $196,500 
iret. & ret.. 6a,,.dualy. 1, .1920...: 2... A $20,000,000 15,174,000 
a eee ero eee $15,370,500 
Stock 
Pere, Gab OMMRs * 6 os. Kew aeias ses A $3,000,000 $3,000,000 
Orr ee en ee rrr Note 9,000,000 9,000,000 


Ce er ey Cr ae 


$12,000,000 


Note.—All owned by United Light & Railways Co. 


Dividends—Paid regularly on preferred since 1906. On 
common ,aid 4 per cent, 1915 to 1917; 1 per cent, 1918 to 
1920; 4 per cent, 1921, and 5 per cent, 1922. 

Comment—This company represents the most important 
of the equities controlled by United Light & Railways Co. 
Its common is of increasing value, while the securities out- 
standing in the hands of the public are of sound investment 
quality. The holding company is following the policy of 
retiring the indebtedness of its subsidiaries, and now owns 
more than $10,000,000 of the first and refunding 5s of the 
Tri-City Co. Such a policy on the part of the holding 
company adds strength to the subsidiary company issues. 


* * * 


The United Railways & Electric Company of 


Baltimore 
Furnishes entire street railway service in Baltimore, a 
total of 243 miles of track, and also owns about 170 miles 
of suburban lines. Passengers carried 1922, 324,541,101. 
The rate of fare is 7 cents, which has been extended to 
March, 1924. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
I 5.5.4 wis ws 50 ee $16,278,838 $16,437,044 $17,434,339 $14,834,350 
Net after taxes ... 4,915,334 4,761,604 5,129,757 4,232,851 
Fixed charges ... 3,309,934 3,309,730 3,220,478 3,247,634 
Times earned .. 1.49 1.44 1.59 1.30 
Depreciation ..... $06,130 816,643 865,680 739,712 
pe eee 409,224 nil nil 204,612 
lie A RE a ora 390,046 635,231 1,043,599 40,893 
$ per sh. on stk... 1.95 1.55 2.55 0.62 


June 30, 1923 





Capitalization 
Debt Rating Auth. Out. 
Sa ee ae A closed $ 9,470,000 
First cons. 4s and 6s, 1949.......... A $38,000,000 32,450,000 
wae MOUSE AUS. 1, BORG 6 vcs cecccécces A 2,500,000 2,500,000 
ME 5. 0 Sts oy aleca eo are ere awe ew aur B 14,000,000 14,000,000 
CS iota done heb aeradeld es $58,420,000 
Stock 


Capital stock (par $50)............ B $35,000,000 $20,461,200 


Dividends—Paid 4 per cent, 1913 to 1919; none thereafter 


to August, 1922, when resumed at same rate and continued 
since. 


Comment—Like most of the street railway companies, 
the United Railways & Electric has suffered some curtail- 
ment of its earnings due to high operating costs. In this 
respect, however, the situation shows substantial improve- 
ment. The commission under which the company operates 
is a fair-minded one, and has permitted an adequate rate of 
fare to sustain the company’s position. Substantial values 
have been reinvested in the properties in the past few years 
out of earnings, which afford additional safeguards to the 
stock. The bonded debt occupies a sale position. 

* * * 


United Railways Investment Company 


(1) 240,000 shares of the Common Capital Stock of Pitts- 
burgh Utilities Corporation. 


(2) California Railway & Power Company. In part 
directly and partly through the latter Company the United 
Railways Investment Company owns a substantial interest 
in the junior securities of Market Street Railway Company 
and also 199,990 shares of Capital Stock of Sierra & San 
Francisco Power Company. 

In order to improve its situation the Holding Company 
has purchased and cancelled $750,000 of its Collateral 5s 
and caused to be deposited with a Trustee under a con- 
tract $1,250,000 additional of such bonds so as to limit the 
number of said Collateral 5s outstanding in the hands of 
the public to $12,000,000 which amount thereof has been 
assumed by Pittsburgh Utilities Corporation. It has also 
paid at par and interest all of its outstanding Dividend Cer- 
tificates or deposited the funds to accomplish this result. 
It has sold all of its holdings of Philadelphia Company 
common stock amounting to 492,000 shares, of which 484,- 
000 shares are pledged as security for the Collateral 5s, 
to Pittsburgh Utilities Corporation which has issued to the 
Holding Company its own preferred and common stock, 
the Holding Company in turn having obtained the funds 
for the above redemptions, including also the payments at 
par and interest of the remaining $195,000 of its Four-Year 
Gold Notes through the sale of $3,850,000 par value of the 
preferred stock of Pittsburgh Utilities Corporation. 


Comparative Earnings 





Dec. 31, Dec. 31, June 30, June 30, 
Years ended 1922 1921 1920 1919 
TRE. x. ke ste vi enaeoe $1,762,798 $1,756,578 $1,752,684 $1,730,718 
Net after taxes.... 1,649,349 1,576,272 1,641,026 1,638,140 
Fixed charges .... 1,017,952 1,041,899 1,044,598 1,065,925 
Times earned ... 1.62 1.51 1.57 1.54 
A rn 631,397 534,373 596,428 672,215 
$ per sh. on pfd. 3.95 3.34 3.73 3.58 
Capitalization 
Debt Rating Auth. Out. 
First collat. 5s, May 1, 1926........ B $20,250,000 $12,000,000 
Stock 
Preferred, G9. CUM... oie. ccccsccccse D $25,000,000 $15,830,000 
CIEE ohio one d6 oe oc poh ueew Rede mws D 31,000,000 20,400,000 
EE EE canes cee we ence $36,230,000 


Dividends—Preferred in arrears since 1907. 
Comment—The original difficulties of the United Rail- 
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ways Investment Co, date back to the San Francisco earth- 
quake, which impaired the value of its holdings in United 
Railroads of San Francisco. Further losses were entailed 
in the subsequent reorganization of that company and the 
balance of earnings, as shown in the above statement, has 
been used for several years to write off these losses. 

The prospects for betterment lie in the strong financial 
position of the Philadelphia Company and its principal 
subsidiary Duquesne Light Company, the former having 
recently increased its dividend rate from 6 per cent to 8 per 
cent per annum. In other words, an increase of $492,000 
per year in the income of Pittsburgh Utilities Corporation 
referred to above: 

The low funded debt of Market Street Railway Company 
and its high current earnings, which have continually in- 
creased since the reorganization of the Railway Company, 
have greatly increased the value of the Investment Com- 
pany’s holdings in the Railway Company, and it has now 
become a question whether its interests will be best served 
by the sale of the Market Street Railway operating prop- 
erties to the City of San Francisco or by Market Street 
Railway remaining a private enterprise and operating for 
the benefit of its owners. oa 


Market Street Railway Company 
(Affiliated with United Railways Investment Company) 
Formerly controlled by United Railroads of San Fran- 

cisco but, upon reorganization of the latter company in 
1921, the Market Street Ry. acquired the remaining prop- 
erties of the United Railroads and became the operating 
company for the entire system. Passengers carried 1922, 
254,724,064. Power purchased from Pacific G. & E. Co. 
Franchises are of various maturities; a large proportion 
expiring between 1929 and 1934. City is negotiating with 
the company to purchase properties for operation in con- 
junction with existing municipal system. 


Comparative Earnings 





Dec. 31—Years 1922 (9 mos. )1921 
a es a al re le ee ee eles $9,677,037 $7,208,259 
i TN oss eee ae hans ee ebie 2,179,871 1,439,465 
OR aS ae eas a eee i bit a ee ee 805,526 631,945 

I NON 1. on kk whe bn ee OES ob ees 2.71 2.28 
EN inka aaah herbie sane se 320,000 320,000 
EN ERT ee TT re ee 697,020 nil 
Surplus Re 5 nieeniod sneeets -o th a et bee ee 357,325 487,520 

$ per share on 6° cum, pfd.......... <a W.17* nil 

*Not actually payable as 104%2% dividends on prior preference stock 
are in arrears from period prior to April 1, 1922. 

Capitalization 

Debt Rating Auth. Out. 
Secured 6% notes, Apr. 1, 1924..... B closed $ 4,326,000 
let Cone ba; Gept. 1, 8924... cscewces B $17,500,000 9,560,100 

PS ota wes eek ban Se webs $13,886,100 

Stock 
Prior preference, 6% cum........... B $11,750,000 $11,617,000 
rn. Ss, MOON 6s. weir ween pe's 6% te) 5,000,000 4,986,700 
Second preferred, 6% non-cum...... D 4,700,000 4,673,400 
Common 2.5. aL Sha be eek ce ANE D 10,700,000 10,646,800 

NS ooo Lick eat Ww an wees $31,923,900 


Dividends—Quarterly dividends on _ prior preference 
stock inaugurated April 1, 1922, and paid regularly since. 
Unpaid dividends accrued for the earlier period total 10% 
per cent. No dividends paid on three junior issues. 

Comment—Reorganization has successfully reduced fixed 
charges to proportions well within the earning capacity of 
the properties. Both earnings and property values would 
justify higher ratings on the bonds and prior preferred, 
but the franchise situation may prove a serious embarrass- 
ment to the company in refunding the indebtedness in 
1924. On the other hand sale of the properties to the 
city at a fair price, if negotiations terminate successfully, 
should automatically solve the refunding problem and en- 
hance the value of all securities. Meantime the various 
issues are selling at compromise levels lower than their 
intrinsic worth if the properties are sold to the city, but 
high enough to involve danger of material loss if the sale 
should fall through. As an outright gamble the junior 
preferred stocks are attractive. The outlook for the com- 
mon in any event is too uncertain to constitute a desir- 
able purchase while the funded debt and prior preference 
represent danger of a larger loss than the limited possi- 
bilities for profit would compensate. 

* = x 


Philadelphia Company 


(Controlled by United Railways Investment Company) 

As an operating company, the Philadelphia Company is 
principally interested in the production of natural gas which 
is distributed throughout the Pittsburgh district and in 
West Virginia. As a holding company, the Philadelphia 
Company owns the entire common and participating per- 
ferred stock of Duquesne Light Company which supplies 
electric light and power in the Pittsburgh District; the 
entire capital stock of Philadelphia Oil ‘Company, and 
equity securities of the Pittsburgh Railways Company. The 





company controls under lease 342,519 acres of gas and oil 
lands, of which more than half is reserve acreage. Gas 
sales 1922, 32,410,982,700 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Re ee $14,566,026 $11,308,595 $16,566,669 $13,774,501 
Net after taxes ... 7,998,979 4,875,334 9,268,447 6,581,501 
Other income 2,085,237 2,315,317 2,280,505 2,070,040 
Available for chrgs. 10,084,216 7,190,651 11,548,952 8,651,541 
Fixed charges .... 2,404,207 2,621,158 2,865,828 2,886,989 

Times earned .. 4.19 2.74 4.03 3.00 
Depreciation ..... 2,182,518 1,597,239 2,609,935 523,142 
Preferred divs, ... 946,231 945,591 776,164 1,015,085 
Common divs. -.... 2,576,364 2,576,364 2,576,364 2,576,434 
Surplus divs. ..... 1,974,896 549,701* 22,720,661 1,649,891 

$ per sh, on com. 4.91 2.18 5.70 4.55 





* Deficit. 


Note—‘'Gross” and “Net after taxes’? represent earnings of the 
gas and oil properties directly operated by Philadelphia Company 
and subsidiaries. “Other income” is largely the dividend income on 
stock of Duquesne Light Co. 


Capitalization 
Debt Rating Auth. Out. 
ge RR eR er A closed $16,348,000 
First ref. and coll. 6s, Feb. 1, 1944... A $100,000,000 15,312,600 
Conv. deb. 54s, Mar. 1, 1938....... A 10,000,000 10,000,000 
Re eae cl emer inte ode nia ee $41,660,600 
Stock 
Preferred, 6% cum. (par $50)...... A $25,000,000 $14,552,350 
Preferred, 5% non-cum. (par $50).. A 2,033,400 1,442,500 
Eo ) re er A 48,650,000 46,443,000 
El EE nce uu uns aceeeece ews $62,437,850 


Dividends—On 5 per cent non-cumulative preferred and 
6 per cent cumulative preferred, dividends have been paid 
regularly since issuance in 1899 and 1913 respectively. The 
common, with the single exception of 1897, has received 
dividends in every year since 1886. In recent years has 
paid 6 per cent, 1918 to June, 1923, when increased to 8 
per cent. 

Comment—The remarkable dividend record of this com- 
pany leaves little to be said of its stability. After more 
than fifty years operations, the company displays an ex- 
cellent financial position with reserve natural gas resources 
more than equal to its developed acreage. The rapid 
progress and excellent prospects of its electric light and 
power subsidiary company more than offsets the depletion 
of gas resources. The development of this equity, there- 
fore, assures continuance of past prosperity. The common 
stock may be regarded with assurance as a desirable in- 
vestment, not without additional dividend possibilities. 


* * * 


Duquesne Light Company 


(Controlled by Philadelphia Company) 

Either directly or through subsidiaries furnishes electric 
light and power in the Pittsburgh District throughout a 
territory which includes practically the entire City of Pitts- 
burgh and the greater part of Allegheny and Beaver Coun- 
ties, Pa. Territory served approximately 1,000 square 
miles, embracing a population in excess of 1,100,000. Elec- 
tric generating capacity, 272,950 K. W.; electric output 
1922, 845,227,690 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
Pee $17,251,879 $16,669,714 $15,502,991 $12,392,326 
Net after taxes.... 7,954,063 7,327,531 5,722,698 5,315,033 
Fixed charges 2,689,625 2,306,905 1,447,884 1,389,814 

Times earned ... 2.96 3.13 3.95 3.82 
Depreciation ...... 1,031,704 987,649 912,467 700,602 
Preferred divs. .... 373,882 395,503 410,133 446,398 
Common divs. 1,640,340 1,549,210 1,458,080 1,458,080 
Ea ae 2,218,512 2,088,264 1,494,134 1,320,139 

$ per sh. on com. 21.17 19.96 16.20 15.24 

Capitalization 
Debt Rating Auth. Out. 
Ist mtg. & coll. tr. 6s, July 1, °49 A $100,000,000 $31,718,500 
Stock 
First preferred, 7% cum....... A $150,000,000 $15,000,000 
Participating pfd., 8% cum.... Note 125,000,000 10,000,000 
Ear eer Note 256,000,000 18,226,000 
Ot CE esis case bean dso ba $43,226,000 





Note.—The participating preferred and common are all owned by 
Philadelphia Co. 


Dividends—Dividends on old issue of 7 per cent cumu- 
lative preferred paid regularly until retired, May 1, 1923. 
The new issue of 7 per cent first preferred is cumulative 
from March 15, 1923. Dividends on the common in re- 
cent years paid as follows: 8 per cent 1919 and 1920; 8%4 
per cent 1921: 9 per cent 1922. 

Comment—Duquesne Light Company is an excellent ex- 
ample of the modern, well-developed power company serv- 
ing a great industrial center. The management is efficient, 
the statistical record highly satisfactory and the securities 
of exceptional investment quality. 
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Utah Securities Corporation 


(Supervised by Electric Bond and Share Co.) 


A holding company which was organized to assist in the 
financing and development of Utah Power & Light Co. 
As the growth of the latter company has permitted, its se- 
curities have been marketed to the public. The holding 
company has liquidated all of its own indebtedness. After 
accomplishing this purpose it still retains $3,099,000 second 
preferred and $30,000,000 common stock of the Utah Power 
& Light Co.—the entire outstanding amounts of both issues. 


Comparative Earnings—The income account of Utah 
Securities Corp. for previous years has no present signifi- 
cance as its holdings of subsidiary company securities were 
being liquidated in part and the proceeds applied to retire- 
ment of the holding company’s notes, now completely re- 
tired. 


Capitalization 
Stock Rating Auth. Out. 
Gapitel mteck ...<.ss‘s0x ss bi oo edeitele Ge B $35,000,000 $30,775,100 


Dividends—None paid to date. 


Comment—Utah Securities Corp. has now successfully 
completed its purpose, having developed its subsidiary to a 
point where it is more than capable of taking care of its 
financial requirements and having liquidated its own indebt- 
edness. There now remains two alternatives to the com- 
pany. Either it may continue its existence and draw down 
dividends from the subsidiary to pass along to its own stock- 
holders or, what seems more logical, it may distribute the 
equity securities in place of its own stock and thus liquidate. 
Whether the present stockholders of Utah Securities con- 
tinue to hold that stock or receive stock of Utah Power & 
Light in exchange, they will occupy substantially the same 
status—a sound equity position of growing value. 


* * * 


Utah Power & Light Company 


(Controlled by Utah Securities Corporation) 
(Supervised by Electric Bond and Share Co.) 
Furnishes electric power and light, without competition 
in an extensive, growing agricultural and mineral territory 
of Utah and southeastern Idaho. Through a subsidiary the 
business is extended into southwestern Colorado. Territory 
includes Salt Lake City, Ogden, and 151 other communities 
with a total population of about 336,500. Operates under 
lease the properties of Utah Light & Traction Co., all of 
whose stock it owns. Total installed generating capacity, 
166,787 K. W. H.; of which 149,337 K. W. is hydro-elec- 
tric. Electric output 1922, 458,205,903 K. W. H. 


Comparative Earnings 


(Outstanding in hands of public.) 


Dec. 31—Years 1922 1921 1920 1919 
PE. < siths an dees $7,328,850 $6,879,777 $6,879,159 $5,768,572 
Net after taxes.... 3,716,509 3,377,140 3,279,710 2,899,026 
Fixed charges .... 1,863,773 1,718,741 1,705,611 1.668.820 

Times earned ... 1.99 1.96 1.92 1.74 
Depreciation ...... 600,000 600,000 615,000 250,000 
Pfd. dividends .... 786,402 660,221 591,500 575,456 
pad prd. dive.....- 216,930 288,050 345,590 345,590 
a 249,404 110,128 22,009 59,160 

Capitalization 

Debt 7 Rating Auth. Out. 
Piet te Pek. 4, BOGE: sbicivvivwes A $100,000,000 $25,847,000 
ist lien & gen’l 6s & 7s, '44-’41..... A unlimited 6,000,000 
Debentures GCE, BOBS o6 sc cow 000.05.0 05 A unlimited 5,000,000 

ORE DOE. iW sous a x dee badinneens $36,847,000 

Stock 
OG FUEL, RURIOD cis: eign dew ms A 25,000,000 § $12,657,400 
Rented wre; TG SR. snk oes ss aw aon Note § 1 3,099,000 
PE cccksunccwrtaaassudbe een se ere 35,000,000 30,000,000 


POteE BEOEK. 2ic0 cate ced ssnanavse $45,756,400 


Note The second preferred and common are all owned by Utah 
Securities Corp. 





Dividends—Paid regularly on both issues of preferred; 
common dividend record not reported. 


Comment—This important hydro-electric property has 
developed steadily and rapidly in a little over a decade. Its 
growth, however, is of a permanent character and accomp- 
lishments in the way of increased earnings have always been 
maintained. The securities in the hands of the public are of 
sound invéstment value while the equity stocks controlled 
by the holding company are of growing value. 


Utica Gas & Electric Company 


Does the entire gas business and practically all of the 
electric business in Utica and neighboring communities, 
serving a population of about 175,000 under perpetual 
franchise. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ee Se eee $3.453,802 $2,977,997 $2,847,360 $2,278,343 
Net after taxes... 1,253,437 892,059 736,044 677,325 
Fixed charges .... 598,484 694,488 630,984 446,592 

Times earned .. 2.09 1.50 1.39 1.52 
Preferred divs. ... §2,217 13,255 nil nil 
Common divs. .... 200,000 200,000 200,000 200,000 
eee 402,736 84,316 5,060 30,733 

$ per sh. on com.. 15.06 7.11 5.13 5.77 

Capitalization 
Debt Rating Auth. Out. 
COTE Oe eT A closed $ 2,096,000 
Refunding and ext. 5s, July 1, 1957... A $5,000,000 4,610,000 
General 7%s, March 1, 1925....... A unlimited 2,000,000 
Ty Menem. Bev. J, BORE... ccvcwcscce A $1,500,000 1,500,000 
Te «= k ko weet euatnnesetenas $10,206,000 
Stock 
ge ae ee a ne A $1,720,000 $ 1,720,000 
Pe: J. cc eced ace awe pane tema kad s A 8,500,000 4,000,000 


WT OE Ss. nnd venchbacedeeuun $ 5,720,000 


Dividends—Paid regularly on preferred and the equiv- 
alent of 5 per cent per annum on present amount of com- 
mon since 1913. 

Comment—The position of the company is a good deal 
better than might appear from its reports as depreciation is 
included in operating expenses. This largely explains the 
low ‘times earned’ in years prior to 1922 and makes the 
later showing all the more remarkable. The stock issues 
occupy a sound position and the common appears to have 
further dividend possibilities if, as may be expected, the 
company continues to expand its earning capacity. 


* * * 


Virginia Railway & Power Company 


In 1911 the company took over by merger the Norfolk 
& Portsmouth Traction Company. Largely through fee 
ownership, but in part through lease of properties of the 
Norfolk Railway & Light Company, does the entire elec- 
tric light and power and traction business in Richmond, 
Norfolk, Portsmouth and Petersburg, Va., comprising a 
total population in excess of 450, 000.” On the fee owned 
properties, the electric light and power franchises are with- 
out time limit. Traction franchises are also largely with- 
out time limit or expire in 1944, except in minor instances 
As a result of court decision, jurisdiction of the State Cor- 
poration Commission of Virginia has been established as 
to rates regardless of franchise provisions. Passengers 
carried 1922, 89,053,056.’ Total electric generating capacity, 
94,750 K. W.; electric output 1922, 230,293,745 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919* 
ON oc ie bak oane $9,749,130 $10,408,792 $10,140,644 $8,584,055 
Net after taxes.... 3,877,882 3,253,418 2,993,335 2,639,493 
Fixed charges ... 1,344,296 1,388,263 1,383,598 1,378,625 

Times earned .. 2.88 2.34 2.16 1.91 
Depreciation ..... 1,422,500 610,400 601,015 505,757 
Preferred divs. .. 537,738 507,738 479,952 239,976 
ES, ees oe ake 573,348 747,017 528,770 515,135 


$ per sh. on com.. 4.80 6.25 4.42 4.31 


*Year ended June 30, 1919. 


Capitalization 
Debt. Rating. Auth. Out. 
Norf. & Ports. Tr. 1st 5s, June 1, ’°36 A $8,000,000 $ 6,416,000 
Other underlying issues ............ A closed 486,000 
Va. Ry. & Pr. 1st and ref. 5s, July 1, 
LS Ge ee ene ae eae pe Serr 15,000,000 11,395,626 
DE, AGGdn ane sinned ones eae en $18,297,626 
Stock 
Preferred 6% mnon-cCuM..........-ce8 B $9,000,000 $ 8,987,090 
LR Ni obo sive4cc keane baw wee Cc 12,000,000 11,950,500 


Re EE sss icon vepnscabeneees $20,937,590 


Dividends—Dividends of 6 per cent annually paid regu- 
larly on preferred stock from 1914 to 1919; no cash divi- 
dends thereafter to January 20, 1923, when "cash dividends 
were resumed. Meantime two dividends of 6 per cent in 
preferred stock were paid in January, 1921, and February, 
1922. In recent years paid 3 per cent annually on the com- 
mon stock from 1913 to 1917; no cash dividends since. 


Comment—The record of this company in recent years 
bears plain evidence of unusually conservative manage- 
ment. Since 1914 the company has created no new mort- 
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gages and has marketed only $1,000,000 par value out of 
about $1,900,000 treasury bonds. During the same period 
the sinking funds have bought in about $1,600,000 bonds 
and in excess of $6,000,000 has been added to property 
values out of earnings. The depreciation policy has been 
more than liberal; in fact, excessive. The moral integrity 
of management is apparent from the maintenance of divi- 
dends on the preferred stock although the latter is non- 
cumulative. In these circumstances the common presents 
something of an enigma. Apparently the controlling in- 
terests prefer to build up the equity for the common out 
of earnings and take their reward in the future rather than 
increase the obligations ahead of the common and accept 
limited dividends on that stock. It seems quite possible, 
however, that a definite dividend policy will be formulated 
within a year or two at the outside as the property has 
been placed in excellent financial condition while recent 
earnings show considerable expansion. It might be men- 
tioned that the 1922 results do not completely reflect pres- 
ent earning capacity because of a strike of the street rail- 
way men in the early part of that year. 


+ * * 
The Virginian Power Company 


Owns a steam power station near Charleston, W. Va., of 
about 50,000 K. W. installed capacity. Power is distributed 
to coal mines throughout the Kanawha-New River Dis- 
trict and is also supplied to a number of industries within 
a radius of 75 miles of the power plant, including public 
utility companies operating in Charleston, Huntington, etc. 
Electric output 1922, about 100,000,000 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ek ene $1,962,123 $1,790,074 $1,410,748 $952,720 
Net after taxes.... 846,282 729,018 387,386 448,468 
Fixed charges .... 563,391 500,464 342,446 307,200 

Times earned ... 1.50 1.46 1.13 1.46 
Depreciation ...... 216,000 133,333 nil nil 
rea 66,891 95,221 , 44,940 141,268 

$ per sh. on pfd. 5.57 7.94 3.75 11.77 

Capitalization 
Debt Rating Auth. Out. 
First & coll. 58, Dec. 1, 1942........ A $15,000,000 $6,370,000 
Five-year 7% notes, Mar. 1, 1924.... B 1,500,000 1,500,000 
oo eer er ee re rier $7,870,000 
Stock 
Prior preference (mo par)........... _ 150,000 shs. none 
Preferred, 6% mnon-cum. ........... Cc $5,000,000 $1,200,006 
Anca she re won eee 62 08 6 00a D 5,000,000 5,000,000 
TURE “MEO 55 6.65 6 05 84 R6 044s Os oes $6,200,000 


Dividends— None paid to date. 

Comment—Up to the present time the results recorded 
by this company have not been impressive, but the enter- 
prise is only just emerging from the development stage and 
accordingly can hardly be expected to have made a better 
showing. Its territory offers large possibilities and its 
stock issues appear to have speculative merit. In consider- 
ing the position of the bond and note issues it should be 
borne in mind that a large part of the fixed charges in the 
past two years represents the bookkeeping item of amortiza- 
tion of discount. The actual cash interest requirements 
have been well covered. 


* * * 


Washington Gas Light Company 


Does the entire gas business in the District of Columbia, 
including Georgetown, which is served by a subsidiary. 
Other small subsidiaries serve adjacent communities of 
Maryland and Virginia. Population served estimated in ex- 
cess of 475,000. 


Comparative Earnings 








Dec. 31—Years 1922 1921 1920 1919 
COO. sccccesrnccewe $5,128,703 $5,347,788 $5,169,854 $3,815,560 
Net after taxes.... 961,684 1,170,997 603,820 653,409 
Fixed charges .... 428,106 398,766 342,903 326,745 

Times earned ... 2.25 2.94 1.76 2.00 
re 468,000 468,000 468,000 468,000 
ee ee 65,578 304,231 *207,083 *141,336 

$ per sh. on stk. 4.10 5.94 2.01 2.51 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
Generali Ga, Mov. 1, 2060.2 266 ccedcccs A closed $5,199,612 
10-year mtge. 6s, Apr. 1, 1933...... A 15,000,000 4,000,000 
TRE GORE hace Sic cee tesr ences Ms $9,199,612 
Stock 
Capital stock (par $20) .......-..- A $2,600,000 $2,690,000 


Dividends—Paid for more than 50 vears and not less than 
10 per cent in any of the past 40 years; present rate of 18 
per cent ($3.60) maintained since November 1, 1917. 


June 30, 1923 





Comment—This company has to its credit a most un- 
usual dividend record and boasts of 74 years of successful 
operation. Its financial position and stock equity are thor- 
oughly established. 

* *¢ * 


Washington Railway & Electric Company 


Owns and operates about 177 miles of electric railway 
track in Washington and other communities of the District 
of Columbia. In addition owns the entire capital stock of 
Potomac Electric Power Co. (separate statement below) 
and Braddock Light & Power Co. 


Comparative Earnings 





Dec. 31—Years 1922 1921 1920 1919 
i ne $5,713,193 $6,110,135 $5,905,501 $4,970,142 
Net after taxes.... 1,984,911 2,272,068 1,809,632 1,348,220 
Fixed charges .... 764,315 772,961 791,262 786,282 

Times earned ... 2.60 2.94 2.29 1.71 
Depreciation ...... 409,244 397,015 381,996 93,465 
Preferred divs. ... 425,000 425,000 425,000 425,000 
Common divs. ..... nil nil nil 81,250 
IN oh boo 5 pss 386,352 677,092 211,374 *37,777 

$ per sh. on com. 5.94 10.42 3.25 0.67 

* Deficit. 

Capitalization 
Debt Rating Auth. Out. 
OR in oe eueed wewawn A closed $4.828,000 
Consolidated 4s, Dec. 1, 1951....... A $17,500,000 11,642,350 
General 6a, Ded. 1, 1938.. cccccccee A 6,000,000 1,150,000 


CEM Sd glnes Ga alta oie eas wala aware $17,620,350 


Stock 
be B $8,500,000 $8,500,000 
oo Cc 6,500,000 6,500,000 


IS aiken gewennndacwes $15,000,000 


Dividends—Fully paid on preferred since 1904 with some 
temporary irregularity in 1920. On common 7 per cent, 
1914 to 1917, when reduced to 5 per cent and continued to 


1919; none thereafter to June 1, 1923, when resumed at the 
same rate. 


Comment—Largely because of its valuable equity repre- 
sented by stock of Potomac Electric Power Co., the financial 
position of the Washington Railway & Electric Co. is sound. 
The current dividend rate of 10 per cent on the stock of 
Potomac Electric Power Co. is sufficient alone to cover the 
full preferred dividend requirement with a margin equivalent 
to $2.70 per share on the Washington Railway & Electric 
common. Its railway operations are moderately profitable. 
The territory is of stable character. 


x* * * 


Potomac Electric Power Company 


(Controlled by Washington Railway & Electric Co.) 

Does the entire electric light and power business in 
Washington, D. C., and adjoining communities, serving 
without competition a population estimated at about 475,000. 
Franchise in the District of Columbia is without time limit. 
Installed generating capacity, 87,500 K. W. Electric out- 
put 1922, 251,984,618 K. W. H. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
ee re pene $5,372,364 $5,086,777 $4,466,728 $3,683,295 
Net after taxes.... 2,581,274 2,269,066 1,725,350 1,409,961 
Fixed charges .... 928,101 771,915 705,370 595,116 

Times earned ... 2.78 2.94 2.45 2.37 
Depreciation ...... 587,312 486,065 381,162 163,943 


Divs.2paid to Wash. 


By & EL Co..... 600,000 600,000 480,000 540,000 
SIE © ona. ses sae «6 465,861 411,086 158,818 110,902 
$ per sh, on stk. 17.76 16.85 10.65 10.85 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 














Engine Room of Moline Power Plant of United Light and 
* Railways Co. 
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Capitalization 


Debt Rating Auth. Out. 
BN a a a a A closed $6,629,000 
Gen'l & ref. 7s & 6s, 1941 & 1953.... A unlimited 6,007,200 

TNS GIONS 6 onde di kane ebb bad ene'e $12,636,200 


Stock—The entire $6,000,000 capital stock is owned by 
Washington Ry. & Electric Co. 


Dividends—Paid 11 per cent, 1918; 9 per cent, 1919; 8 per 
cent, 1920; 10 per cent, 1921 and 1922. 


Comment—Public interest in the securities of this com- 
pany is limited to the funded debt, which is very well cov- 
ered as to property values and earning capacity. The stock 
represents a valuable equity to the Washington Railway & 
Electric Co. 

.* ¢ & 


Washington Water Power Company 


Owns and operates electric light aand power systems in 
Spokane, Wash., and numerous other communities of the 
State. The company also owned the greater part of the 
street railway lines in Spokane, but these have been con- 
solidated with competitive lines into one company of which 
‘the Washington Water Power Co. is now the controlling 
stockholder. Electric output 1922, 407,657,100 K. W. H. 


Comparative Earnings 











Dec. 31—Years 1922 1921 1920 1919 
i ae ; $4,993,794 $4,778,555 $4,604,894 $3,670,092 
Net after taxes... 2,703,509 2,462,970 2,299,737 1,742,429 
Fixed charges .... 699,023 593,426 577,945 537,420 

Times earned . 4.51 4.15 3,98 3.24 
Depreciation iste 700,791 768,288 748,288 353,000 
Dividends : 1,359,913 1,084,300 968,125 658,325 
Lg es os 43,782 16,956 5,379 193,684 

$ per sh. on stk... 7.90 6.19 5.48 4.80 

Capitalization 
Debt Rating Auth Out 
eg ge ee a ee : A closed $ 236,000 
Pirst ret. Ge, duly 6, BOBBs 0664-55 00% A $15,000,000 5,601,000 
Secured 612% notes, Feb. 2, 1924... A 3,500,000 2,060,000 
Debentures, May 1, 1939............ A 1,400,000 1,400,000 
Total RE. . »iikuke ce wake cm Se baw ss $9,547,000 
Stock 
Capital stock = tle Win elle te warm ey ws ee A $35,000,000 $17,779,100 
Note.—Outstanding stock does not include $1,833,800 additional 


offered for subscription at par on June 15, 1923. 


Dividends—Paid regularly since 1900; in recent years at 
rates increasing from 4 per cent in 1917 to 8 per cent in 
1922. 

Comment—The company has grown continuously and 
has wisely supplied a large part of its construction funds 
through sale of stock. This policy has kept the funded 
debt at a minimum and has created a stock issue of sound 
equity position and steadily improving earning power. 


* * * 


Waterbury Gas Light Company 


Furnishes gas service in Waterbury, Conn., to a popula- 
tion of about 92,000. Gas output 1922, 590,307,392 cu. it. 


Comparative Earnings 


Dec. 31 Years 1922 1921 1920 1919 
Gross oT : $1,077,148 $1,096,583 $1,243,636 $919,036 
Net after taxes and 

dep ; , 234,169 173,896 157,448 34,631 
Fixed charges 85 11,244 2,912 2,284 
Dividends 176.000 160,000 160,000 160,000 
Surplus 54,784 2,652 *5,464 *27,653 

$ per sh. on stk. 2.62 1.85 1.76 1.50 

* Deficit 

Capitalization 
Stock Rating Auth. Out 
Capital stock (par BOB 6 tint cd cies A $3,000,000 $2,200,000 


Dividends—In recent years paid 8 per cent, 1914-15; 10 
per cent, 1916-17; 91% per cent, 1918; 8 per cent, 1919 to 
date. 


Comment—A company with an enviable record of almost 
70 years’ successful operations. Net earnings are growin 


rapidly and the position of the stock is improving. 


Cr 
S 
x * * 


Western Power Corporation 


A holding company which owns the entire common stock 
of Great Western Power Co. of California. The latter does 
an electric light and power business throughout an area of 
5,000 square miles in central California, including San Fran- 
cisco, Oakland, Berkeley, and Sacramento, serving a popu- 
lation of 1,350,000. Total installed “generating capacity 


84 





about 146,500 K. W., of which 113,000 K. W. is hydro- 
electric and the balance steam reserve. Electric output 


1922, 572,693,958 K. W. H. 


Comparative Earnings of System 


Dec. 31—Years 1922 1921 1920 1919 
a. SRR $7,423,833 $6,936,072 $6,265,265 $5,226,314 
Net after taxes 

NS cw had 4,267,112 4,246,089 3,280,414 2,714,252 
Fixed charges .... 2,695,485 2,552,751 2,098,969 1,817,840 

Times earned ... 1.58 1.66 1.56 1.49 
Gt. W. Pr. pfd. divs. °339,209 173,448 120,172 34,222 
West Pwr. Corp. 

a | ee 424,569 424,541 424,512 353,672 
NN rion sau 6 We Sn-e' 807,849 1,095,949 636,761 508,518 

$ per sh. on com. 5.51 GA7 4.34 AT 


Note.—Although the indicated earnings per share on the common 
are calculated above, it must be remembered that the preferred 
still carries an accrual from an earlier period of 13 per cent in 
unpaid dividends. 





Capitalization 
Debt Rating Auth. Out. 
eeren CUED waa pads eaesconsssese A closed $3,883,950 
Gt. W. Pr. ist $a, July 1, 1066....:% A closed 20,626,000 
Gt. W. Pr. Ist & ref. 6s & 7, °49-'5: A unlimited 14,107,100 
Gt. W. Pr. convert. 6s & 8s, '36 &’ A $10,000,000 6,666,600 
See G..cnndkssecees des eeen secs $45,283,650 
Stock 
Gt. W. Pr. preferred, 7% cum........ A $30,000,000 $6,021,384 
West. Pr. Corp. pfd., 6% cum......-. A 7,080,000 7,078,882 
West Pr. Corp. common (no par)... C 146,700 shs. 146,616 shs, 


Dividends—Paid regularly on Great Western Power pre- 
ferred. On Western Power Corp. preferred dividends are 
cumulative from January 1, 1915; payments inaugurated at 
4 per cent in April, 1916, and continued at that race until 
October, 1919, since which time the full rate has been 
maintained; 13 per cent still in arrears. No dividends on 
common. 

Comment—A progressive hydro-electric development of 
excellent possibilities. In considering the position of the 
company’s indebtedness, recognition should be given to the 
fact that depreciation has been included in operating ex- 
penses, which largely accounts for the low “times earned” 
as compared with other companies. The fact that this 
company has made such a success of its business in a 
competitive territory, is a tribute to the engineering ability 
which has given the company a large advantage in the 
economical production of power. 


* * * 


Western Union Telegraph Company 


Fither directly or through subsidiaries the company con- 
trols a co-ordinated system of telegraph lines extending 
throughout the United States, supplemented by eight 
trans-Atlantic cables and cable connection from Florida 
to important points in South America. Also leases or con- 
trols subsidiaries which furnish stock quotation service, 
electric fire alarm and burglar alarm service, messenger 
service, etc. The land-line telegraph system carries ap- 
proximately 85 per cent of the total telegraph business in 
the United States and produces approximately 90 per cent 
of the net income of the Western Union Company. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 
Le -.ond00-0's baie wins oe'2 60 nne se $107,116,306 $105,228,074 $121,473,686 
ae a | rr 15,465,030 11,268,991 14,117,572 
Uni CORES. « vcso0ssswaerees 2,306,850 1,635,183 1,331,850 

Times earned 6.70 6.89 10.60 
er er ee 6,982,694 6,982,623 6,982,539 
NN fo ae Saeed eie tab ae re 4,175,486 2,651,185 5,803,183 

$ per share on stk........... 13.19 9,65 12.81 

Capitalization 
Debt Rating Auth. Out. 
Guaranteed bonds, sub. cos......... A closed $ 3,357,000 
Collateral Ga, Jam. 1, TOBE... vcccccce  “*heens 8,637,000 
Funding and r. e. 4%, May 1, ’50... A closed 20,000,000 
15-year 6%s, Aug. 1, 1936.......... A closed 15,000,000 
Re Ng Se nin so Kab ee Eee $46,994,000 
Stock . 
Cee UE 5 6 sos Seca eeeeasencees A $100,000,000 $99,786,727 


Dividends—Dividends have been paid without interrup- 
tion since 1888; in recent years at the rate of 7 per cent 
per annum. 

Comment—Until the issuance of $15,000,000 15-year 6™%4s 
in 1921, this company had financed its remarkable develop- 
ment for more than twenty years out of surplus earnings. 
‘he bonds, and particularly the 4%s, rank among the pre- 
mier public utility issues and are most desirable for con- 
servative investment purposes. Rental obligations have 
been met regularly for 40 years, an enviable record of sta- 
bility and good management. ‘The stock is amply secured 
on large equities and is a thoroughly desirable investment, 
not without some further dividend possibilities. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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WEST PENN POWER COMPANY 


Seven Years’ Growth 





















, ae 
3 I 2 3 
i650 3300 3 
uw 4 a 
. w ws 
3 ra) re) 

0 

5 rs i 
2100 =200 G 
re) 4 
4 23 ) 
> = = 














1918 #19 


NE 1917 196 I9I7T 1918 1919 1420 1q2t ING 1917 1G1B IGF 1920 Wz 122 





| 20) =6GENERATING ee So KILOWATT- HOURS ob R 
CAPACITY SALES a ARNIS 
& 
| 200 Now Unoer Construction 4 4cqQ 400 
| 
| “0 
| 200 
| fa | | 
iq2i 1922 425 zz 





Business and Territory Served 


West Penn Power Company operates principally in the southwestern portion of Pennsylvania, exclusive of 
| Pittsburgh and its environs, furnishing electric light, heat and power to 379 cities, towns and communities in the 
| counties of Allegheny, Washington, Greene, Fayette, Westmoreland, Indiana, Armstrong, Clarion and Butler, these 
379 cities, towns and communities being located from three (3) to sixty (60) miles from the limits of the City of 
Pittsburgh. The chartered territory exceeds 5,000 square miles, while the population of all communities served is 
approximately 500,000. 

The transmission lines of the Company serve the Pittsburgh industrial district, lying largely in the valleys of 
the Allegheny, Monongahela and Youghiogheny Rivers, now recognized as one of the greatest manufacturing districts 
in the world and offering exceptional opportunity for largely increasing the Company’s business. 

The industries served by the Company are of a widely diversified character, of which coal mining, coke ovens, 
steel plants, pig iron furnaces, glass and chemical works stand out prominently. Practically the entire district is 
underlaid by rich bituminous coal deposits, a large part of which are still in their virgin state. 

West Penn Power Company is controlled indirectly through stock ownership by the American Water Works & 
Electric Co., Inc. 


| Fuel Supply 


At the Springdale Station, the Company controls under lease, for the life of the coal, approximately fifty (50) 
| years’ supply of Thick Freeport vein of bituminous coal and at the Windsor Station, together with The Ohio Power 
| Company, controls through subsidiaries approximately fifty (50) years’ supply of Pittsburgh vein steam coal. End- 
| less belt conveyors carry the coal from the mouths of the mines to bunkers within the power stations or to storage 
| piles. 
| 
| 


For further information respecting the Company and its securities write: 


Securities Sales Department 
West Penn Building 
Pittsburgh, Pennsylvania 
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Wilmington Gas Company 


Supplies gas in Wilmington, Del., and several adjoining 
communities under perpetual franchise. Gas sales 1922, 
829,000,000 cu. ft. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 
PT ccis ick c yet ae ww Re kc albis $1,067,724 $1,048,127 $1,042,815 
RISE Witer SORES ..4.0cuwsccvens 291,250 280,338 287,400 
re ee Cn oe in veseusene 157,601 148,865 148,378 

Times earned .... 1.85 1.88 1.94 
Pfd. div. requirement......... 74,448 74,448 74,448 
PT ca dbee cobs ses outa eeeh 69,201 67,025 64,574 

$ per share on com.......... 1.97 1.90 2.15 

Capitalization 
Debt Rating Auth. Out. 
First and ref. 5s and 7s, Sept. 1, 1949 A $5,000,000 2,960,000 
Stock 
Preferred, 6% cum. (par $100) .... B $1,500,000 $1,240,800 


ee 9 a earn Cc 30,000 shs. 30,000 shs. 

Dividends—Paid regularly on preferred since 1910; none 
on common. 

Comment—The record of the company does not quite 
measure up to standard requirements in the ratio between 
net earnings and fixed charges but, on the other hand, the 
company has the merit of unusual stability of earning 
power. The net income, it will be noted, has shown but 
little fluctuation. The common, nominally of no par value, 
is virtually a $10 par stock and with present gradual in- 
crease in business could now easily pay anywhere from 
8 per cent to 12 per cent dividends. 


*> * * 


Wisconsin Public Service Corporation 


A consolidation effected in October, 1922, of several small 
companies supplying utility service in an extensive terri- 
tory of Wisconsin, comprising a territory lying between 
Oshkosh and Manitowoc on the south to High Falls and 
Menominee on the north, the latter lying over the state line 
in Michigan. This territory includes a population of about 
310,000. The electric facilities of the company include five 
generating stations of 28,600 K. W. combined capacity, of 
which 12,000 K. W. is hydro-electric and the balance steam. 


Earnings, 1922 


[i “cok cook Ci cee Eb ake bts et eess as esse $2,915,928 
ES 6 can ened hee CREE OER OS 6 6050005058658 982,626 
op eS en 510,450 
I EE laa ec ia an Bigiele IEE Wine WSs wore ie pS we 1.92 
Preferred dividend requirements ................2+. 147,000 
Balance for Genre COMBO, SIC... occ conc rcccccsces 325,176 
Capitalization 
Debt Rating Auth. Out. 
ROE TOE: 4.4) coca kee s uneede A closed $3,555,000 
First lien & ref. 6s, Oct. 1, 1952.... A unlimited 5,495,000 
ee ee eek ee ae $9,050,000 
Stock 
Pretecved, 7% CUM. 6.666400 s-008880 A $2,500,000 $2,100,000 
a eae eee eee B 2,500,000 2,100,000 


ey eee ee ee $4,200,000 


Dividends—Record not reported. 

Comment—The material for an adequate analysis of this 
situation is not available as yet, but, with the aid of the 
economies which may be expected as a result of consolida- 
tion, it would seem that the new company will easily be 
able to improve on the 1922 showing. Figures for the lat- 
ter year are largely a consolidation of the separate operating 
results of the constituent parts, the complete interconnec- 
tion of the various units having been accomplished only 
recently. 

* * * 


Wisconsin Valley Electric Company 


Supplies utility service in Wausau, Schofield, Rothschild 
and other communities of Wisconsin. Installed generating 
capacity about 5,935 K. W. hydro-electric and about 2,225 
K. W. steam; electric railway track, 11 miles. Population 
served about 60,000. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 
NN a eg aa oe as Sa dis i a va Oe $873,465 $848,000 $756,741 
Net after taxes eb aes 402,989 377,530 284,083 
Fixed charges .. ~ se ; 69,650 75,240 65,740 

Times earned ; os 5.79 5.02 4.32 
Depreciation ........... Te 125,000 100,000 90,000 
gy. Ge | 81,726 68,643* 44,335 
Common divs. ....... eee 120,000 100,000* 80,000 
er SB ieee 6.613 33,647 4,008 

$ per share on com.......... 10.55 11.14 7.00 





*Segregation of total divs. between pfd. and common estimated 
for 1921. 
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Capitalization 
Debt Rating Auth. Out. 
ON OND. iy irc isa kooks duce A closed $ 63,500 
Gen’l and ref. 5s, May 1, 1942...... A $15,000,000 952,000 
Pn MR. «ces «asad bee dab & sx $1,015,500 
Stock 
Pen, Seb ME . dn snes occbdace A $ 1,200,000 $1,167,800 
SE: Seen ceuGh «sk das eee bekbe <es A 1,200,000 1,200,000 
NIE SEINE +5, 1s o's ck hod le oasis oon oh et $2,367,800 


Dividends—Paid regularly on preferred since issuance in 
1919 and on common at the rate of 10 per cent since 1912. 


_Comment—A small company, but one of unusual finan- 
cial strength. The operating results are excellent and 
show rapid expansion which promises well for the junior 
stock. 

* * * 


Worcester Electric Light Company 


Furnishes electric light and power in Worcester and 
Leicester, Mass., serving a population of about 200,000. 


Comparative Earnings 


Dec. 31, June 30, June 20, June 30, 

Years ended 1922 1921 1920 1919 
PE 5446 neck cae’ $2,703,634 $2,460,422 $2,105,105 $1,821,720 
Net after taxes.... 962,012 721,580 716,773 634,937 
Fixed charges .... 5,763 68,919 72,471 41,181 
Depreciation ...... 335,052 250,000 249,713 240,292 
Jo | ae 480,000 400,000 389,600 352,000 
ee 141,197 2,661 4,989 1,464 

$ per sh. on stk. 25.88 16.74 16.44 14.73 

Capitalization 

Stock Rating Auth. Out. 

Pr ee rn ery ee A $2,400,000 $2,400,000 


Dividends—Paid regularly since 1903; in recent years not 
less than 12 per cent since 1914; 20 per cent in 1921 and 
1922. 

Comment—A strong company of exceptional record. The 
management has been conservative and liberal at the same 
time. 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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(Electrical Merchandising) 


These dials are the results of a study made by the Society 
for Electrical Development on the theory that the con- 
sumption of electricity is a sensitive index of industrial ac- 
tivity, because electrical energy is developed and measured 
only as it is needed for useful work. Each dial represents 
a group of States, each of which in turn is represented by 
smaller dials on top of the big indicators. The central zero 
point (situated as on an ammeter) represents the consump- 
tion of electrical energy in 1920, and the arrows, diamonds 
and triangles show the changes in consumption for subse- 
quent periods, as indicated in the legend 
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The North American Company 
and Subsidiary Companies 


Consolidated Income Account 
Twelve Months Ended May 31, 1923 








Gross Earnings of Subsidiaries......................................-. $65,967,353.58 
Operating Expenses and Taxes ................................. 42,484,163.35 
Net Income from Operation.....................-.....--.. $23 483,190.23 
I MIN I pci uactcg stars eivnaeseaniiniitonnnelivcidcnaiidnenaios 449,680.51 
RN ie aia ccs tanstinensnapeienibianeee $23 ,932,870.74 
Deductions: 
EEL LA $7,599,733 .37 
Preferred Dividends of Subsidiaries.... 1,587,530.87 
Minority Interests of Subsidiaries........ 876,383.02 





PN 8. 2 snspicadgntniasndeianlbainee $10,063 ,647.26 





Balance for Depreciation, Dividends and Surplus....$13,869,223.48 
Annual Dividend Requirements on Preferred Stock 
of The North American Company outstanding 
es scheacsnins ucinulinerranmniie 1 141,824.00 





Balance for Depreciation, Common _ Dividends 
I a a scentesa Sevsisnncevionniensicorn $12,727 ,399.48 


The above balance is equivalent to $5.50 per share of Common 
Stock of The North American Company outstanding May 31, 1923. 


Capitalization of The North American Company 
May 31, 1923 


Six Per Cent. Cumulative Preferred Stock.................... $19,030,400.00 
Common Stock ...... CS ee 23,134,540.00 


More than 75 per cent of the above Net Income from Operation 
was derived from electric business. 


|,907,829,823 kilowatt hours of energy were delivered to 554,684 
electric customers during the twelve months ended May 31, 1923. 


The Principal Subsidiaries Serve 
CLEVELAND—MILWAUKEE-—ST. LOUIS 
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Analyses of Public Utilities—Continued 


The following companies appear in this addenda through reason of late changes and other unavoidable causes 














The Capital Traction Company 
Owns and operates city lines in Washington, D. C., and 
suburban mileage to Chevy Chase, Md. Operations are 
partly in competition with those of the Washington Rail- 
way & Electric Company. 


Comparative Earnings 


Dec. 31—Years 1922 1921 1920 1919 
fo AA $5,028,950 $5,519,612 $5,475,517 $4,548,603 
Net after taxes.... 1,425,646 1,725,351 1,631,728 1,404,109 
Fixed charges .... 320,654 313,648 305,656 290,616 

Times earned ... 4.45 5.50 5.34 4.83 
DAVEBOMGR. «cccciccse 840,000 840,000 720,000 720,000 
a 264,992 571,703 606,072 393,493 

$ per sh. on stk... 9.21 11.76 11.05 9.28 

Capitalization 
Debt tating Auth. Out. 
eres On, oOne b,. BO8T .cscecesccnyce A $6,000,000 $5,606,000 
Stock 
CWE Kal cams eran. ote ee eee Ss A $12,000,000 $12,000,000 


Dividends—Paid without interruption since 1898; at rate 
of 6 per cent, 1918 to April,.1921, when increased to 7 per 
cent. 

Comment—Because of comparatively intelligent rate 
regulation, this company has been able to make a showing 
much above the averge of the street railway properties. 
The record may be attributed also in some measure to a 
modest capitalization and more particularly to a moderate 
indebtedness. Unlike most street railway enterprises, the 
securities of this company are of high-grade investment 
quality. In the past eight years net earnings have averaged 
between three to four times interest charges. 


x * * 


Cambridge. Electric Light Company 


Does the electric light and power business in Cambridge 
and Belmont, Mass. Population served about 125,000. 


Comparative Earnings 


Dec. 31 June 30 June 30 June 30 
Year ended 1922 1921 1920 1919 
See $1,411,677 $1,323,132 $1,130,943 $904,254 
Net after taxes.... 451,735 215,786 331,122 249,669 
Fixed charges .... 30,000 52,723 41,722 36,808 
Times earned ... 15.06 4.09 7.94 6.78 
Depreciation ...... 100,000 40,000 111,000 50,000 
Dividends ..... — 225,000 120,000 200,000 160,000 
IDS no's cs pe at 96,735 3,062 *21,600 2,861 
$ per sh. on stk. 24.75 9.46 13.48 12.53 





* Deficit. 
Note.—Earnings 


per share calculated on $1,300,000 stock out- 
standing Dec. 31, 1922. 


Capitalization 
Rating Auth. Out. 
Stock 
Capital stock . bie A $1,560,000 $1,560,000 


Dividends—Regular dividends of 10 per cent per annum 
paid up to May 1, 1911, and at the rate of 12 per cent since 
that time; also many extra dividends from time to time. 

Comment—A note issue of $500,000 naturing July 1, 1923, 
is being refunded by $260,000 stock sold at $180 and in- 
cluded in above amount outstanding, This leaves the capi- 








Dam at Blewett Falls, N. C., of the Yadkin River 
Power Company. Length of Spillway, 1,219 Feet 


9,2) 
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tal stock remarkably well placed. Dividend policy has been 
liberal but, in view of heavy depreciation appropriations, 
has been fully justified. 

: *: * 


Central Maine Power Company 


Owns hydro-electric power plants of 24,000 K. W. com- 
bined capacity and, either directly or through subsidiaries, 
supplies electricity in Augusta, Bath, Rockland, Yarmouth 
and other communities of Maine. Also supplies gas in some 
of these communities and street railway service in Rock- 
land, Thomaston and Camden. Total population about 
200,000. Electric output 1922, 128,445,419 K. W. H. 


Comparative Earnings of System 


Dec, 31—Years 1922 1921 1920 1919 
CNN © aisle atom tae $3,342,834 $2,254,975 $1,902,912 $1,595,262 
Net after taxes and 

EE Se ee 1,446,865 974,397 687,516 655,259 
Fixed charges .... 931,386 548,058 397,154 376,144 

Times earned . 1.55 1.78 1.73 1.74 
Preferred divs. ... 495,340 382,351 284,581 189,983 
Bal. for common.. 110,139 43,988 6,801 89,132 

$ per sh on com.. 4.41 1.76 0.23 3.57 

Capitalization 
Debt Rating Auth. Out. 
Divisional and sub. co. issues....... ao” acess eek. $ 5,387,000 
be ee S.A A closed 4,556,000 
First and gen. 7s and 6s, ’41 and ’42 B unlimited 3,811,500 
Unsecured 6% notes, Apr. 1, 1926.. B $ 600,000 600,000 
EE Gnks hase ONS ORhE bao be $14,354,500 
Stock 
Preferred 6% and 7% cum.......... B $8,000,000 $ 6,760,900 
DE 1. ChicébcdGee bee euut as Soe ks i 2,500,000 2,500,000 
ee ee ee $ 9,260,900 


Dividends—Paid regularly on preferred and on common 
at the rate of 2 per cent annually since November 1, 1919. 

Comment—The management of this small hydro-electric 
development has committed the not uncommon mistake of 
capitalizing too large a proportion of past requirements 
through bonded debt. As a result the position of the pre- 
ferred is not satisfactory while the common represents a 
weak and insecure equity position. The peak requirements 
on the system reached 32,500 K. W. on three dates during 
last December, whereas the installed capacity is only 24,000 
K. W. It is likely, therefore, that the system is in urgent 
need of additional generating capacity, which would re- 
quire still further financing—a situation which the company 
is not well prepared to meet. 


x* * * 


Central Power & Light Company 

Giving effect to properties acquired within recent months, 
the company now owns directly or through subsidiaries 32 
central stations and supplies electric light and power, gas, 
water and street railway or ice service in 63 communities 
of Mississippi, Arkansas, Oklahoma and Texas. Population 
served, 197,000. 

Comparative Earnings 
(of properties now controlled) 


June 30—Years 1922 1921 
PE sche raan ee hab owe ease ene a Wome ae eee $3,186,185 $3,090,409 
ee ER re ee ee 952,619 756,774 
Present interest charges .......ccceece0e 452,914 452,914 

PE <ccnvnwhicsaseeeee needa eae 2.10 1.67 
Present pfd. div. requirement........... 114,135 114,135 
eee Ee ne ee Serer 385,570 189,725 

er I IN NO 6 ois obo ce oa ctee Xe.2s 19.28 9.49 


Note.—The foregoing application of present interest and dividend 
requirements to the earnings is made in order to indicate the ap- 
proximate position of the common. 


Capitalization 
Debt Rating Auth. Out. 
Divisional I68UCB ...cccssccccsccose A closed $1,043,900 
Ist mtge. & pr. lien 6s, 1946....... A closed 3,150,000 
Ist lien & ref. 61%s, Sept. 1, 1952... B unlimited 3,250,000 
Total Get .cccccesvvessosccscsce $7,443,900 
Stock 
Preferred, 7% cum. .....e.. kicks B $3,000,000 $1,630,500 
Romeo (8S MAT) c50s0crsascndents Cc 50,000 shs. 20,000 shs. 


Dividends—Paid regularly on preferred; none on com- 
mon to date. 


Comment—The growth of business and acquisition of 


additional properties has been so recent that this company 





If interested in any of the above securities, upon your request 
our advertisers will provide you with complete details. 
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cannot very well supply income accounts which reflect its 
true position. The situation will need some further sea- 
soning before final judgment can be passed, but upon in- 
formation already available it would seem that the junior 
bonds and preferred stock occupy a reasonably secure posi- 
tion while the equity for the common is apparently in- 
creasing rapidly. The income account, of course, is hypo- 
thetical so far as the application of preferred dividend and 
fixed charge requirements is concerned, but the trend of 
earnings in favor of the common is fully demonstrated. 
2 Ss 


The Mackay Companies 


A voluntary association which controls through stock 
ownership the Commercial Cable Company and Postal 
Telegraph. The land line telegraph system of the Postal 
Telegraph covers the principal cities of the country while 
the various cables reach all parts of the world. 

Comparative Earnings—As this company draws down 
from its subsidiaries only sufficient earnings to cover its 
dividend requirements, the comparative income account is 
not of any significance. 


Capitalization 
Stock Rating Auth. Out. 
Wpaterres,. £95 CUM. is daressaesdrses A $50,000,000 $50,000,000 
CNS Bos 665 ck seemed sinks A 50,000,000 41,380,400 


Dividends—Dividends on the preferred have been paid 
regularly since 1904 and on the common since 1905. The 
latter issue received 6 per cent annually from 1917 to the 
last quarter of 1922 when the rate was increased to 7 per 
cent. Also paid 10 per cent extra in 1922. 

Comment—In the absence of significant financial state- 
ments, no satisfactory analysis of this company can be 
made. In a general way it is quite evident that operating 
results must have been entirely satisfactory on the average 
as the subsidiaries have expanded entirely out of earnings 
for many years. This does not indicate, however, the pres- 
ent trend of earnings but the extra 10 per cent dividend in 
1922 affords at least superficial evidence of present pros- 
perity. 

* * Ok 


National Power & Light Company 


(Supervised by Electric Bond & Share Co.) 

Owns all, or substantially all, the common stock (and in 
some instances substantial amounts of bonds and preferred 
stocks) of companies serving a total of 44 communities, 
supplying electric light and power service to forty-one com- 
munities, street railway service to 20 communities, and 
artificial gas service to 4 communities. The total popula- 


tion served is more than 735,000. Serves 124,192 electric 


customers, 43,702 gas customers, and in year ended March 
31, 1923, carried 150,142,919 street railway passengers. 


Comparative Gross and Net Earnings 

The aggregate gross and net earnings of all the operating 

companies in which the National Power & Light Company 

is interested for the two twelve months’ periods ended 
March 31, 1922, and 1923, were as follows: 

1923 1922 
ON os cc id eo ee Ole ole were & $10,354,155 $18,146,899 
Pee, GOED bos oie Sei sacar ekeeceanues 6,198,725 5,656,881 


Estimated earned on common in 1923 $5 per share. 


Capitalization 
Capital Stock Rating Auth Out. 
Cumulative preferred, $7 per share 
per annum, redeemable at $110 
OE BE 6.6 6s 4 vn es BV OSE ESOS fe 125,000 shs. *39,560 shes. 
se ee Rey ete ne erie Cc 375,000 shs. 7122,953.5 shs. 
Bonds 
Fifty-year 7% income bonds, due 
Bee 2S BOE 62sec saw ane cease ce B $20,000,000 $8,706,545A 





*Includes 534.5 shares in treasury. 

*Includes 745.5 shares in treasury. 

tIincludes $116,835 in treasury. 

A $96,700 additional bonds have been retired by the Sinking Fund. 

Dividends: After January 1, last, the $7 a share an- 
nually on the preferred shares became cumulative. Divi- 
dends this year on the senior shares will require about 
$245,000, and present indications are that, after the interest 
charges of $595,000 for the income bonds have been pro- 
vided for, there will remain a balance for the common, after 
preferred dividends of around $5 a share. 

Comment: This company was organized early in 1922, 
to take over the holdings of the American Cities Co. The 
latter was a holding company which controlled stock owner- 
ship in a number of public utilities in the South which were 
in the hands of receivers, largely due to the inability of the 
companies to obtain adequate rate increases during the war- 
time period. Meanwhile the holding company defaulted on 
its collateral trust bonds and the stocks of the operating 
companies thus came into possession of the bondholders. 
The latter then made arrangements with the Electric Bond 
and Share Co., to underwrite certain securities of the Na- 
tional Power & Light Co. and secured control of American 
Cities Co. 
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During Periods 
of 
Uncertainty 


the much envied investor is 
the one who had confined his 
purchases to high-grade pre- 
ferred stocks and bonds. Ease 
of mind to many is more desir- 
able than possible speculative 
profits. 


We will be pleased to sub- 
mit offerings to investors on 
request. 


WC Langley & Co. 


Investments 


115 BROADWAY, NEWYORK 
MEMBERS NEWYORK STOCK EXCHANGE 








American Water Works and 
Electric Company 


We specialize in the mortgaged 
obligations of the various compa- 
nies controlled and operated by the 
above company, and have estab- 
lished markets thereon. 

Subject to prior sale and change in 
price, we own and offer the follow- 
ing subsidiary company issues: 


To Yield 
$50,000 Sth. Pittsburgh Water 5%, 1935...... % 
$50,000 W. Penn. Traction 5%, 1960.......... 6.25 
$25,000 Potomac Edison Co., 614%, 1948..... 6.75 
$25,000 W. Penn. Rws. 5%, 1931........... 6.00 


Moore, Leonard & Lynch 


111 Broadway 
New York 


Frick Building 
Pittsburgh 


Members New York Stock Exchange 
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William H. Hodge 


HE origin of the idea of customer 
| ownership cannot be discussed 
without some mention of William 
H. Hodge for he was the pioneer who 
blazed the trail for it. Modestly he re- 
frains from claiming to be its father. 
He would prefer to be known as its 
godfather. Hodge accords the parent- 
age of this child who has won its way 
into the ‘ uancial affection of more than 
1,750,000 people, to A. F. Hocken- 
beamer, President of the Pacific Gas & 
Electric Company, who introduced him 
as an infant to San Franciscans in the 
summer of 1914. 

Hodge, however, back in 1912 when 
he was returning from a visit to Gov- 
ernor Marshall, who later became Vice 
President, with an official of the Bylles- 
by organization, spent a whole afternoon 
trying to prove to him the wisdom of 
offering securities of his utilities to the 
people living in the cities and towns 
served by them. The suggestion did 
not take root at once, probably it ap- 
peared too revolutionary, but a seed was 
sown in fertile soil which has since 
grown hardy and has spread its branches 
over all utilities. There has not been a 
development in this industry more im- 
portant in its whole career. As its god 
father he can well feel proud of the 
progress it has made. Though he mod- 
estly refuses to claim much credit, his- 
tory and facts cannot help but accord 
him proper recognition. His forceful 
pen materially helped in making enter- 
prising public utility executives and 
operators realize that in custom owner- 
ship they commanded a deodorizer pow- 
erful enough to snuff out the parasitic 
idea of municipal ownership. 

On the theory that the surest way to 
a man’s heart is through his stomach, 
Hodge also contended that the greatest 
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security in public confidence for a pub- 
lic utility was to tie itself to the pocket- 
books of the people it served. Make 
them financial partners and they would 
soon show the political demagogues 
where their proper place was. In that 
thought Hodge lived and lived to real- 
ize it emphatically confirmed while stiil 
far this side of the prime of life. 
OQ 


The Public and 
Public Utilities 


Editorial from Boston News Bureau 
The mayor of Toledo the other day 
hammered home a few important facts 
as to what makes a successful street 
car system. “A city transportation sys- 
tem must be a monopoly,” he said, “and 
jitney competition with electric cars 
must stop.” What the mayor said may 
be applied to every form of utility. The 
prosperity of every community and of 
the United States as a whole depends 
very largely on prosperity of our public 
utilities. They will not prosper unless 
a spirit of mutual good will and tolerance 
is developed between them, for if the 
public is dependent upon the utility for 
service, the utility is dependent upon the 
public for capital. And one thing the 
public must learn is that a monopoly is 
not necessarily a predatory monster or a 
sinister menace to the general welfare. 

Men who invest in ordinary business 
are quite at liberty to sell their goods 
when, where, and for what they please. 
They may shut up shop when they 
choose. But when men go into such 
public utility enterprises as telephone, 
electric light, heat and power, gas, wa- 
terworks, transportation, they do not 
possess the liberties as to when, where 
and what that the ordinary business man 
has. The public utilities come under 
public regulation; and the general pub- 
lic ought to see that it is to the interest 
of the general welfare that regulatory 
bodies should not merely look after such 
matters as limitation of earnings but 
should also guarantee such a fair re- 
turn that investors will promptly supply 
the capital that shall enable the utility 
to continue rendering its service. 

Few subjects are more befogged than 
this, and few ought to be more clearly 
understood. For the whole public has 
a stake both in the service a utility fur- 
nishes and in the capital it uses. More 
than 1,500,000 citizens have put their 
savings into electric light and power 
companies. The great insurance com- 
panies have invested many millions in 
the same securities. And the 29,000 
banks of the country have placed $1,- 
700,000,000 belonging to 27,000,000 de- 
positors in these same investments. Few 
citizens are not directly or indirectly 
stockholders at least in one utility. As 
the engineer of the Corporation Com- 
mission of Oklahoma said in a recent 
address, the best thing that can happen 
to a utility is to secure a large percent- 
age of its customers as owners of its 
stock. 

Utilities as a rule must have huge 
amounts of capital as compared with 


private business in like localities. The 
merchant turns over his investment sev- 
eral times a year and each turnover 
yields a profit. The utility must make 
a far larger investment and turns over 
its ca»ital only once in several years. 
A merchant may do a business of $200.- 
000 a year on an investment of $50,000; 
to obtain a $200,000 annual business the 
utility must have an investment five 
times as great. 

Fortunately the old bunk about the 
street car octopus, the telephone devil, 
and the rest does not go as once it did. 
People know better. They are even be- 
ginning to realize the truth of what the 
Toledo mayor said about the necessity 
of monopoly. Frank and full publicity 
and a spirit of service on the one side 
and fair-minded tolerance on the other 
will bring the public and the public 
utility together to mutual advantage. 

—_O——- 


Utility Bonds for 


Savings Banks 

The purchase of public utility bonds 
as investments for savings banks, and 
the necessary changes in regulations gov- 
erning the investments of the savings banks 
of New York State, were advocated by 
George S. Stevenson, Treasurer of the 
Society of Savings, Hartford, Conn., Chair- 
man of the Committee on Public Utilities 
of the National Association of Mutual 
Savings Banks, in an address at the an- 
nual meeting of the National Association 
of Mutual Savings Banks. 

“The public utility business, as we 
know it today, is still young,” said Mr. 
Stevenson. “It has not had time to stand- 
ardize itself. It is a splendid business. 
It is as fundamental to human needs as 
transportation. It is managed, very gen- 
erally, by men of high integrity, com- 
manding ability, and public spirit. The 
advances they are making in methods em- 
ployed and results attained are measured 
almost by days. They deserve support. 
They are good custodians of capital. Can 
the savings banks, at the present stage, 
supply to them a part of what they need? 
If not, can the savings banks point out to 
them the prerequisites to doing so in the 
future? I speak for you all, I am sure, 
when I say that the savings banks want 
to see a way opened for investing in the 
bonds of public utility companies, if it 
can be done with a sufficient degree of 
safety. In this the banks have two mo- 
tives; the lesser one is to broaden the 
field of possible investment; the greater is 
to assist in the building up of our Amer- 
ican communities to greater prosperity 
and larger comfort and happiness.” 

The formulation of necessary regula- 
tions to govern such investments would 
involve two groups of factors, went on 
Mr. Stevenson. These he termed essential 
and qualitative, the first consisting of 
four questions covering the actual meth- 
ods of operation and condition of the 
public utility company. The second 
group of factors would deal with the 
ratio of customers to population, nature 
of the territory served, earning and divi- 
dend record, and the like. 


The Financial World 








————— 





























The Consumer as an Investor 
(Concluded from page 11) 
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for advertising is essential than is true 
in the latter case. It is my experience 
and observation in the case of Preferred 
Stock Sales in small cities, that it is 
better to organize, not with a view of a 
whirlwind campaign, but upon the as- 
sumption that the sales will be made regu- 
larly but moderately over a_ reasonable 
period of time. This method costs less 
and it allows a body of stockholders to 
be created who, after they begin to re- 
ceive dividend checks, purchase addi- 
tional shares. 


The organization of a selling force is 
an important factor in all of these sales. 
In the case of a small Utility, the force of 
employees is not large enough to sell a 
large volume of stock, and it has been 
found necessary for the Sales Manager 
to use these employees as far as possible, 
but to look for the greater volume of 
sales from salesmen who are temporarily 
employed and who have had experience 
in salesmanship. 

The employees of the local plant will 
sell some stock to friends and acquaint- 
ances, and they will also spoil some sales 
by reason of inexperience in such work. 
At the begimming of a sale the Sales 
Manager tries to school the employees in 
the facts of the issue and the advantage 
to the company and consumer growing 
out of the relationship. 


The local employees have been allowed 
some commission upon sales, usually, but 
not in all instances, a little less than the 
commission paid the outside salesmen. 
Some good salesmen develop among such 
employees; in one instance where three- 
quarters of a million dollars was sold, 
one employee soid 10 per cent of the en- 
tire issue, after business hours. This 
employee was a person of fine character 
and very high standing in the community. 

The outside salesmen have been em- 
ployed upon a straight commission basis. 


Since the Preferred Stock of a Public 
Utility is not speculative in character and 
must be sold at the lowest possible cost, 
commissions to stock salesmen are of 
necessity, lower than commissions paid 
for the sale of speculative stock. This 
makes it a little more difficult to secure 
competent, experienced salesmen, but the 
fact that sales are made to a larger num- 
ber of people who seek investment rather 
than speculation, has a tendency to even 
up the compensation of the salesman, so 
that it has been possible at all of these 
sales to maintain a reasonable number of 
competent salesmen whose compensation 
justified their continuance throughout the 
sale period. It has never been necessary 
to pay more than 3 per cent to outside 
salesmen. 


The success of such sales depends 
greatly upon the ability, resourcefulness 
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and courage of the Sales Manager. It is 
his business to know the issue thoroughly 
and to be able to inspire and enthuse the 
whole organization, whether employees or 
outside salesmen. He must be just and 
fair in his decisions upon the numerous 
questions of sales credit and commission 
which are bound to arise. He must under- 
stand that he is engaged in the business 
of inducing sober, sensible people to in- 
vest hard earned money in a way new 
to most of them, and this requires untiring 
patience and complete honesty of state- 
ment. : 

The Superintendent, or Manager of the 
plant has been of great assistance in all 
such campaigns by reason of his knowl- 
edge of local people and conditions and by 
reason of his own acquaintance and stand- 
ing in the community. 

This method of financing is very useful 
in obtaining a portion of needed capital for 
betterments and extensions and for the 
promotion of good will between the com- 
pany and the consumers. 

Such Preferred Stock seems to have 
been. purchased for permanent investment. 


Securities Departments 


While the various subsidiary companies 
where stock has been sold have main- 
tained a Securities Department to which 
the stockholder applies if he wishes to 
dispose of his holding, a very small per- 
cent has been offered for resale, and in 
each case a market has existed for more 
stock than has been turned in for resale, 
and at a price not below that at which 
it was originally purchased. For which 
service the local company sometimes 
charges a small commission and sometimes 
the service is free. 

The stock is widely held, but in small 
amounts. Probably the average holding 
in the five cities does not exceed five 
shares. 

While this stock has not been out a 
sufficient length of time to predict with 
certainty, it is probable that through the 
existence of a present body of stock- 
holders, receiving dividends regularly, 
future Preferred Stock offers will be sold 
at less cost than the original issue, and it 
probably can be done through the local 
office without any special organization or 
help of outside salesmen. 

People have purchased this stock for 
various reasons. 

The fact that the company offering the 
stock is a local company with a good 
many years of successful operation is an 
important factor. The fact that the Util- 
ity is controlled as to rates and service by 
the Government is an inducement. The 
fact that the Utility can offer no specu- 
lation and but a moderate dividend return 
is also an-important sales argument to the 
increasing number of people who seek 


safety of principal rather than the chance 
of large return. 

There can be no doubt but that the 
existence of a large body of stockholders 
among the consumers has a substantial 
value in maintaining a cordial and co- 
operative relationship. 

In the valuation of a Public Utility 
property the law permits no value for so- 
called “good will,” and this is doubtless 
good law, but I do not care to be inter- 
ested in a Public Utility which does not 
enjoy the good will of its consumers. 
That good will, or friendly spirit of co- 
operation between the consumer and com- 
pany goes a long way to solve the many 
problems of modern Utility operation. 
To have a large number of people in the 
community interested financially in its 
welfare and who are also users of its 
service, has given to Utilities where these 
stock sales have been held a very great 
advantage in operation. 


Building Good Will 


I am inclined to think that a reasonable 
portion of the cost of such sales might, 
with entire propriety, be charged to good 
will, and be considered a wise éxpendi- 
ture. 

Based upon such experience as I have 
had, customer ownership will continue to 
be an important factor in Public Utility 
financing. It will never take the recog- 
nized place of the banker in disposing of 
bond issues, but it will give to the con- 
sumer an opportunity to become part 
owner in a public service which affects 
the life and interest of his community, 
and which furnishes a safe and sound 
method of investment for savings. 


Perhaps there can be no better way to 
decrease the amount of foolish investment 
than that of offering the people a sound 
and safe opportunity to put their savings 
at work at home. 
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The railroads and their program of in- 
creased mileage of electrification 
are among the best customers 
of the utilities 
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William H. Hodge 


\HE origin of the idea of customer 

[ ownership cannot be discussed 
without some mention of William 

H. Hodge for he was the pioneer who 
blazed the trail for it. Modestly he re- 
frains from claiming to be its father. 
He would prefer to be known as its 
godfather. Hodge accords the parent- 
age of this child who has won its way 
into the financial affection of more than 
1,750,000 people, to A. F. Hocken- 
beamer, President of the Pacific Gas & 
Electric Company, who introduced him 
as an infant to 
summer of 1914. 


San Franciscans in the 

Hodge, however, back in 1912 when 
he was returning from a visit to Gov- 
ernor Marshall, who later became Vice 
President, with an official. of the Bylles- 
by organization, spent a whole afternoon 
trying to prove to him the wisdom of 
offering securities of his utilities to the 
people living in the cities and towns 
served by them. The suggestion did 
not take root at once, probably it ap- 
peared too revolutionary, but a seed was 
sown in fertile which has _ since 
grown hardy and has spread its branches 
over all utilities. There has not been a 
development in this industry more im- 
portant in its whole career. 


soil 


As its god 
father he can well feel proud of the 
progress it has made. Though he mod- 
estly refuses to claim much credit, his- 
tory and facts cannot help but accord 
him proper recognition. His forceful 
pen materially helped in making enter- 
public utility executives and 
operators realize that in custom owner- 
ship they commanded a deodorizer pow- 
erful enough to snuff out the parasitic 
idea of municipal ownership. 

On the theory that the surest way to 
a man’s heart is through his stomach, 
Hodge also contended that the greatest 
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security in public confidence for a pub- 
lic utility was to tie itself to the pocket- 
books of the people it served. Make 
them financial partners and they would 
soon show the political demagogues 
where their proper place was. In that 
thought Hodge lived and lived to real- 
ize it emphatically confirmed while still 
far this side of the prime of life. 
—_———_Q—_——— 


The Public and 
Public Utilities 


Editorial from Boston News Bureau 
The mayor of Toledo the other day 
hammered home a few important facts 
as to what makes a successful street 
car system. “A city transportation sys- 
tem must be a monopoly,” he said, “and 
jitney competition with electric cars 
must stop.” What the mayor said may 
be applied to every form of utility. The 
prosperity of every community and of 
the United States as a whole depends 
very largely on prosperity of our public 
utilities. They will not prosper unless 
a spirit of mutual good will and tolerance 
is developed between them, for if the 
public is dependent upon the utility for 
service, the utility is dependent upon the 
public for capital. And one thing the 
public must learn is that a monopoly is 
not necessarily a predatory monster or a 
sinister menace to the general welfare. 

Men who invest in ordinary business 
are quite at liberty to sell their goods 
when, where, and for what they please. 
They may shut up shop when they 
choose. But when men go into such 
public utility enterprises as telephone, 
electric light, heat and power, gas, wa- 
terworks, transportation, they do not 
possess the liberties as to when, where 
and what that the ordinary business man 
has. The public utilities come under 
public regulation; and the general pub- 
lic ought to see that it is to the interest 
of the general welfare that regulatory 
bodies should not merely look after such 
matters as limitation of earnings but 
should also guarantee such a fair re- 
turn that investors will promptly supply 
the capital that shall enable the utility 
to continue rendering its service. 

Few subjects are more befogged than 
this, and few ought to be more clearly 
understood. For the whole public has 
a stake both in the service a utility fur- 
nishes and in the capital it uses. More 
than 1,500,000 citizens have put their 
savings into electric light and power 
companies. The great insurance com- 
panies have invested many millions in 
the same securities. And the 29,000 
banks of the country have placed $1,- 
700,000,000 belonging to 27,000,000 de- 
positors in these same investments. Few 
citizens are not directly or indirectly 
stockholders at least in one utility. As 
the engineer of the Corporation Com- 
mission of Oklahoma said in a recent 
address, the best thing that can happen 
to a utility is to secure a large percent- 
age of its customers as owners of its 
stock. 

Utilities as a rule must have huge 
amounts of capital as compared with 





private business in like localities. The 
merchant turns over his investment sev- 
eral times a year and each turnover 
yields a profit. The utility must make 
a far larger investment and turns over 
its ca vital only once in several years. 
A merchant may do a business of $200.- 
000 a year on an investment of $50,000; 
to obtain a $200,000 annual business the 
utility must have an investment five 
times as great. 

Fortunately the old bunk about the 
street car octopus, the telephone devil, 
and the rest does not go as once it did. 
People know better. They are even be- 
ginning to realize the truth of what the 
Toledo mayor said about the necessity 
of monopoly. Frank and full publicity 
and a spirit of service on the one side 
and fair-minded tolerance on the other 
will bring the public and the public 
utility together to mutual advantage. 

—_——9——_—___ 


Utility Bonds for 


Savings Banks 

The purchase of public utility bonds 
as investments for savings banks, and 
the necessary changes in regulations gov- 
erning the investments of the savings banks 
of New York State, were advocated by 
George S. Stevenson, Treasurer of the 
Society of Savings, Hartford, Conn., Chair- 
man of the Committee on Public Utilities 
of the National Association of Mutual 
Savings Banks, in an address at the an- 
nual meeting of the National Association 
of Mutual Savings Banks. 

“The public utility business, as we 
know it today, is still young,” said Mr. 
Stevenson. “It has not had time to stand- 
ardize itself. It is a splendid business. 
It is as fundamental to human needs as 
transportation. It is managed, very gen- 
erally, by men of high integrity, com- 
manding ability, and public spirit. The 
advances they are making in methods em- 
ployed and results attained are measured 
almost by days. They deserve support. 
They are good custodians of capitai. Can 
the savings banks, at the present stage, 
supply to them a part of what they need? 
If not, can the savings banks point out to 
them the prerequisites to doing so in the 
future? I speak for you all, I am sure, 
when I say that the savings banks want 
to see a way opened for investing in the 
bonds of public utility companies, if it 
can be done with a sufficient degree of 
safety. In this the banks have two mo- 
tives; the lesser one is to broaden the 
field of possible investment; the greater is 
to assist in the building up of our Amer- 
ican communities to greater prosperity 
and larger comfort and happiness.” 

The formulation of necessary regula- 
tions to govern such investments would 
involve two groups of factors, went on 
Mr. Stevenson. These he termed essential 
and qualitative, the first consisting of 
four questions covering the actual meth- 
ods of operation and condition of the 
public . utility company. The second 
group of factors would deal with the 
ratio of customers to population, nature 
of the territory served, earning and divi- 
dend record, and the like. 
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The Consumer as an Investor 


(Concluded from page 11) 














for advertising is essential than is true 
in the latter case. It is my experience 
and observation in the case of Preferred 
Stock Sales in small cities, that it is 
better to organize, not with a view of a 
whirlwind campaign, but upon the as- 
sumption that the sales will be made regu- 
larly but moderately over a_ reasonable 
period of time. This method costs less 
and it allows a body of stockholders to 
be created who, after they begin to re- 
ceive dividend checks, purchase addi- 
tional shares. 


The organization of a selling force is 
an important factor in all of these sales. 
In the case of a small Utility, the force of 
employees is not large enough to sell a 
large volume of stock, and it has been 
found necessary for the Sales Manager 
to use these employees as far as possible, 
but to look for the greater volume of 
sales from salesmen who are temporarily 
employed and who have had experience 
in salesmanship. 

The employees of the local plant will 
sell some stock to friends and acquaint- 
ances, and they will also spoil some sales 
by reason of inexperience in such work. 
At the begirming of a sale the Sales 
Manager tries to school the employees in 
the facts of the issue and the advantage 
to the company and consumer growing 
out of the relationship. 

The local employees have been allowed 
some commission upon sales, usually, but 
not in all instances, a little less than the 
commission paid the outside salesmen. 
Some good salesmen develop among such 
employees; in one instance where three- 
quarters of a million dollars was sold, 
one employee soid 10 per cent of the en- 
tire issue, after business hours. This 
employee was a person of fine character 
and very high standing in the community. 

The outside salesmen have been em- 
ployed upon a straight commission basis. 


Since the Preferred Stock of a Public 
Utility is not speculative in character and 
must be sold at the lowest possible cost, 
commissions to stock salesmen are of 
necessity, lower than commissions paid 
for the sale of speculative stock. This 
makes it a little more difficult to secure 
competent, experienced salesmen, but the 
fact that sales are made to a larger num- 
ber of people who seek investment rather 
than speculation, has a tendency to even 
up the compensation of the salesman, so 
that it has been possible at all of these 
sales to maintain a reasonable number of 
competent salesmen whose compensation 
justified their continuance throughout the 
sale period. It has never been necessary 
to pay more than 3 per cent to outside 
salesmen. 


The success of such sales depends 
greatly upon the ability, resourcefulness 
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and courage of the Sales Manager. It is 
his business to know the issue thoroughly 
and to be able to inspire and enthuse the 
whole organization, whether employees or 
outside salesmen. He must be just and 
fair in his decisions upon the numerous 
questions of sales credit and commission 
which are bound to arise. He must under- 
stand that he is engaged in the business 
of inducing sober, sensible people to in- 
vest hard earned money in a way new 
to most of them, and this requires untiring 
patience and complete honesty of state- 
ment. 

The Superintendent, or Manager of the 
plant has been of great assistance in all 
such campaigns by reason of his knowl- 
edge of local people and conditions and by 
reason of his own acquaintance and stand- 
ing in the community. 

This method of financing is very useful 
in obtaining a portion of needed capital for 
betterments and extensions and for the 
promotion of good will between the com- 
pany and the consumers. 

Such Preferred Stock seems to have 
been. purchased for permanent investment. 


Securities Departments 


While the various subsidiary companies 
where stock has been sold have main- 
tained a Securities Department to which 
the stockholder applies if he wishes to 
dispose of his holding, a very small per- 
cent has been offered for resale, and in 
each case a market has existed for more 
stock than has been turned in for resale, 
and at a price not below that at which 
it was originally purchased. For which 
service the local company sometimes 
charges a small commission and sometimes 
the service is free. 

The stock is widely held, but in small 
amounts. Probably the average holding 
in the five cities does not exceed 
shares. 

While this stock has not been out a 
sufficient length of time to predict with 
certainty, it is probable that through the 
existence of a present body of stock- 
holders, receiving dividends regularly, 
future Preferred Stock offers will be sold 
at less cost than the original issue, and it 
probably can be done through the local 
office without any special organization or 
help of outside salesmen. 

People have purchased this stock for 
various reasons. 

The fact that the company offering the 
stock is a local company with a good 
many years of successful operation is an 
important factor. The fact that the Util- 
ity is controlled as to rates and service by 
the Government is an inducement. The 
fact that the Utility can offer no specu- 
lation and but a moderate dividend return 
is also an important sales argument to the 
increasing number of people who seek 
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safety of principal rather than the chance 
of large return. 

There can be no doubt but that the 
existence of a large body of stockholders 
among the consumers has a substantial 
value in maintaining a cordial and co- 
operative relationship. 

In the valuation of a Public Utility 
property the law permits no value for so- 
called “good will,” and this is doubtless 
good law, but I do not care to be inter- 
ested in a Public Utility which does not 
enjoy the good will of its consumers. 
That good will, or friendly spirit of co- 
operation between the consumer and com- 
pany goes a long way to solve the many 
problems of modern Utility operation. 
To have a large number of people in the 
community interested financially in its 
welfare and who are also users of its 
service, has given to Utilities where these 
stock sales have been held a very great 
advantage in operation. 


Building Good Will 


I am inclined to think that a reasonable 
portion of the cost of such sales might, 
with entire propriety, be charged to good 
will, and be considered a wise éxpendi- 
ture. 

Based upon such experience as I have 
had, customer ownership will continue to 
be an important factor in Public Utility 
financing. It will never take the recog- 
nized place of the banker in disposing of 
bond issues, but it will give to the con- 
sumer an opportunity to become part 
owner in a public service which affects 
the life and interest of his community, 
and which furnishes a safe and sound 
method of investment for savings. 


Perhaps there can be no better way to 
decrease the amount of foolish investment 
than that of offering the people a sound 
and safe opportunity to put their savings 
at work at home. 





























The railroads and their program of in- 
creased mileage of electrification 
are among the best customers 
of the utilities 
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(Concluded from page 9) 
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modern factory is here, with its manifold 
gas appliances and its use of gas instead 
of raw coal. 

The future, then, throws a burden upon 
the men who are charged with the duty of 
securing the capital necessary to this con- 
tinued growth of the utility services. 
Their part is to develop intensively the 
market for the securities of these com- 
panies, in order that the men who are 
working in the field of practical develop- 
ment may be able to carry on their work. 

There is no better field for this work 
than in the intensive development of the 
small investor. “Customer Ownership,” 
“Community Ownership,” “Patrons as 
Partners” are phrases which have become 
common within the past few years. The 
immense reservoir of the peoples’ savings 
is being tapped and capital is beginning 
to flow into this distinctly home enter- 
prise—the public service company which 
serves the community. 

The pioneers in this movement were 
forced thereto by the necessities of the 
moment—they needed money when money 
was high in price and hard to obtain, and 
a study of the savings deposits reported 
by the banks of their communities told 
them that here was money in plenty, if 
they could offer an inducement attractive 
enough to the people to withdraw their 
savings from the banks and put them to 
work in the public service. 

Thus one more step was taken on the 
road from darkness to the full light of 
publicity, for it became necessary, before 
people could be induced to invest their 
savings in these public service companies, 
to tell the people everything they wished 
to know. That is where the public serv- 
ice companies stand today—in the broad 
full light, where- every action is open to 
the view of every interested person, cus- 
tomer as well as stockholder. 

It is the view of the writer that this 
policy has opened a new avenue for ob- 
taining at least a portion of the large 
amounts of capital needed by the Public 
Service Companies, and it has already 
become a fixed policy with many of the 
larger companies. It has been brought 
about in a way by the intensive develop- 
ment of the idea that the customers of a 
public service company should be 
owners. 


its 
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Public More Friendly 

E. S. Wesster, President of Stone & 
Webster, is another of our prominent pub- 
lic utility operators who has sensed a 
great change coming over the attitude of 
the public toward public utilities. In a 
recent talk to the treasurers of the 60 
utilities under Stone & Webster manage- 
ment Mr, WErsTER said in part: 

“Rates of electric light and power, gas 
and street railway companies have had a 
continuing downward New 
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tendency. 


methods and 
operation 


spite of 


increased efficiencies in 
had enabled the companies, in 
increasing basic costs, to give 
their service at a decreasing cost. 

“A short time before the war,-costs were 
gradually rising, with the result that many 
companies were in the embarrassing situa- 
tion of selling their service for a fixed 
sum with no provision for taking care 
of increased costs cf production. At that 
time it was almost impossible to make 
the moderate but necessary increase in 
rates on account of the fact that a large 
proportion of the utilities were owned by 
a comparatively small number of people 
and it was impossible to get the sympathy 
of the public in general to any such in- 
crease. Then came the great war with 
the tremendous increase of cost which 
made a revision of public utility rates ab- 
solutely necessary. 

“With the complete understanding of 
the real public utility situation by the 
public in general came an almost un- 
looked advantage to the industry, in 
the of investors in the localities 
where utilities were located for an 
the property. The result of 
this important change, broadly speaking, 
is that the public and the municipal au- 
thorities really understand the public util- 
ity situation, and also appreciate that the 
development of any locality and its public 
utilities are so closely associated ‘that 
neither can proceed without the other.” 


for 
desire 
the 
interest in 
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Trolleys Slowly 
Getting Back on Their Feet 


Reports from electric railways of the 
country for 1922 indicate that, as a whole, 
conditions in the industry improved dur- 
ing the year and substantial progress was 
made toward recovery from the effects 
of war-time conditions. 

Operating costs are still high, however. 
The cost of both labor and materials 
showed a decrease compared with 1921, 
but the upward trend of prices of mate- 
rials which began during the closing 
months of the past year made the outlook 
for the future doubtful. Wages and prices 
of materials are far above pre-war levels, 
however. 

Actual conditions in the industry are re- 
flected in reports of 225 companies to the 
American Electric Railway Association. 
These companies operate 21,484 miles of 
single track of which 13,679 miles are in 
cities and 7,805 miles are in interurban 
territory. The combined railway _ rev- 
enues of these companies amount to about 
one-half of the total railway earnings of 
the industry. 

These reports show that the net income 
of these companies increased from $22,- 
852,418 in 1921 to $37,237,680 in 1922, or 
63 per cent. The operating ratio of the 
combined group dropped from 75.54 per 
cent to 72.66 per cent. The increase in 
the net income, amounting in actual money 
to $14,585,262 means that the electric rail- 
ways are steadily beating back to a posi- 
tion where they can hope eventually to pay 
a fair return on the money now invested. 


The number of passengers carried in 
1922 was greater by nearly 30,000,000 than 
in 1921. This indicates that the electric 
railways are recovering from the slump 
in trafic which occurred in 1921. This 
was to be expected, perhaps, since it is 
evident that the general business activi- 
ties of the country are better. 


The Light 
That Never Failed 

An explanation was offered several 
years ago by Rospert Montcomery, In- 
vestment Department manager of the 
Louisville Gas & Electric Company, of 
why public utilities in some cities are 
more successful in getting buried and hid- 
den money into circulation than: all the 
banks and investment houses combined. 
His explanation was: 

“People will joke about the meter that 
runs industriously while you are away 
from home and otherwise criticize the 
public utility company, both in jest and in 
earnest, but their willingness to invest their 
savings in its securities indicates they have 
a wholesome respect for its stability and 
a great deal of confidence in its ability to 
operate successfully. 


“To illustrate this I will cite the case 
of an uneducated woman, who after giv- 
ing the complaint clerk a piece of her mind 
walked into our Investment Department 
and calmly made inquiry about the invest- 
ment opportunities we offer. After our 
preferred stock was thoroughly explained 
to her, she extracted a huge roll of bank 
notes from her handbag with the remark, 
‘Well, I guess it’s all right. My folks 
have cooked with gas for nigh onto forty 
years and as far back as I can recollect 
whenever I turned on the gas it was there 
and it lit. Some winters it was a little 
weak, but my bill was just as high whether 
it was weak or strong, and when we were 
cramped fer money we allus paid the gas 
bill before: any other bill to keep from 
having the gas shut off. 


“*Pa says the head men of some com- 
panies sometimes run off with the money, 
but he never heard of any cashier steal- 
ing money from a gas company. He says 
it’s d nigh impossible for he done a 
little contracting job fer the company one 
time and he thought he would never git 
his money. They sent a requisition and 
he had to furnish a bill with the requisi- 
tion number rit on it, then all kinds of 
papers and vouchers had to be made out 
and finally two vice-presidents and a sec- 
retary had to sign the papers and it seemed 
like everybody at the gas office had to 
know why that $59 was being paid to Pa 
before he finally got the check, and then 
he had to get a man to identify him before 
they cashed the check. Pa says there ain’t 
a chanct of anybody stealing anything from 
the gas company, except a meter, or some- 
thing like that, that nobody ain’t got no 
use for. 





“It looks to me like the gas company 
has a body both comin’ and goin’, so I guess 
I'll invest this here $1,400.’” 
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law almost before the Governor’s signa- 
ture had dried. 

A less tangible factor in the situation, 
but one of real significance, is the rapidly 
growing investment in stock of the utility 
companies on the part of their customers 
as a result of the customer ownership 
campaigns which have been conducted 
throughout the country by the leading utili- 
ties. Many claims for the credit of origi- 
nating this policy are put forth, but in any 
event the holdings of stock by customers 
are probably most numerous on the Pa- 
cific Coast, where the Pacific Gas & Elec- 
tric, Southern California Edison Co. and 
other prosperous utilities have sold many 
million dollars’ worth of their stock lo- 
cally. The strategic importance of the 
policy, aside from the fact that junior 
financing is essential to healthy capitaliza- 
tion, lies in the fact that it converts the 
customer from a possible antagonist into 
a friend, booster and partner in the enter- 
prise. A stock-holding customer who 
shares in the profits toward which he con- 
tributes is not one who is likely to see 
any fault in a good income statement. It 
is “his” company which is making the 
profits and not some absentee capitalist 
who is “gouging the public.” A wide dis- 
tribution of customer owners helps to en- 
sure stable and sane regulation. As a 
striking example, there was a proposition 
before the electorate of the State of Cali- 
fornia for State acquisition and operation 
of water power. This socialistic sugges- 
tion was decisively defeated. Through 
customer-ownership of utility stocks, all of 
the advantages of the socialistic theory 
are obtained without the great disadvan- 
tages of inefficient operation through lack 
of incentive on the part of the operating 
personnel. Customer ownership of a util- 
ity company means public ownership by 
that part of the public which has sufficient 
thriftiness of character and enough inter- 
est at stake to assure responsible control. 

Summarizing, therefore, we find that the 
broad trend of regulation favors the state 
commissions as opposed to local authority ; 
that such commissions on the whole are 
making very satisfactory progress and 
acquitting themselves of their responsibil- 
ity conscientiously; while the U. S. Su- 
preme Court is always available to cor- 
rect any injustice and guide the work of 
the commissions along sane, constructive 
lines. Meantime the large and rapidly in- 
creasing investment in utility stocks on the 
part of their customers is creating a new 
capitalistic class, of limited means jit is 
true, but none the less concerned as to the 
integrity of its investment. This is a com- 
paratively new development which imparts 
a deep sense of responsibility to an im- 
portant and growing proportion: of the 
voters and which consequently acts as a 
deterrent to socialistic tendencies and will 
ultimately render political meddling in the 
rate structure ineffective and unprofitable. 
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Heavy Expenditures 
for Transmission Lines 


On the basis of estimates published by 
the electrical industry which place the 
total expenditure for transmission lines 
to be erected during the current year at 
$125,000,000, the market for copper in 
that field is placed at between 125,000,000 
and 200,000,000 pounds for high voltage 
transmission lines alone. 

The estimated expenditure of $900,000,- 
000 for transmission line construction in 
the United States during the next five 
years will afford a market for copper wire 
and cable of between 900,000,000 and 1,500,- 
000,000 pounds. 

Figures supplied by the Southern Cal- 
ifornia Edison Company, engaged in the 
largest hydro-electric development proj- 
ect in the world, show a present use of 
26,694,000 pounds of copper in service on 
its system. On its 60,000 volt transmission 
lines there are 8,838,000 pounds of cop- 
per and on the 30,000 volt lines 740,000 
pounds of copper. It is estimated that for 
1922 there were six million pounds of cop- 
per purchased. 

This company recently completed and 
tied in the first commercially operated 
220,000 volt transmission line in the world 
and on March 12th began the construc- 
tion of the largest hydro-electric power 
house west of Niagara Falls, which, when 
completed about October 1, will deliver 
about 100,000 horsepower of electrical 
energy. 

When all its plans are completed the 
Southern California Edison Company will 
have about 35 monster power houses sup- 
plying current to about 300 cities and 
towns. 

As these generating plants bring in from 
50,000 to 75,000 horsepower of new elec- 
tricity a year, the necessity of building 
and extending the distribution. system of 
the company throughout the district it 
serves requires the continuous building of 
distribution lines for which copper is 
used almost exclusively. 

nn) 
Telephone Growth 

There are approximately 14,100,000 
telephones in use in the United States 
and these enjoy about 39,000,000 con- 
versations daily. In other words one 
out of every three persons in the United 
States utilizes the telephone at least 
once daily throughout the year. 

Bell telephones in the United States 
outnumbered telephones in all other 
countries of the world combined. In- 
cidentally telephone properties of the 
Bell system cost more than $1,700,- 
000,000. 

In 1900 there were but 955,911 sta- 
tions over which there were 5,817,514 
calls and plant additions totaled $31,- 
619,000. 

Thus the following picture of the 
growth of the use of the telephone in 
the last 22 years is shown: 

1922 1900 
No. of stations... 14,050,565 855,911 
Daily connec. .... 38,354,000 5,817,514 
Net pl. additions..$185,354,000 $31,619,100 











Tremendous Increase 
in Manufactured Gas 




















The tremendous growth of the manu- 
factured gas industry in the United 
States, the extinction of which was pre- 
dicted when the use of electricity began 
to be general, is shown by statistics just 
issued by the bureau of census covering 
the production for 1921. While use of 
gas for illumination is gradually de- 
creasing, amounting now only to about 
20 per cent of the total production, the 
advantages of gas over coal for cooking, 
house heating and numerous industrial 
purposes have brought demands which 
are causing utility companies to operate 
their plants at capacity a considerable 
part of each year and to build larger 
ones in many cities. 

Reports to the bureau give the total 
value of products of gas plants as $411,- 
195,500 for that year, as compared with 
$329,278,000 for 1919, and $220,237,700 
for 1914, an increase of 25 per cent from 
1919 to 1921, and of 87 per cent for the 
seven-year period, 1914 to 1921. 


New York State Leads 

The total production of manufactured 
gas for 1921 was more than 326,000,000,- 
000 cubic feet, of which the companies 
of New York State produced more than 
100,000,000,000 cubic feet, or nearly one- 
third. 

Total sales of manufactured gas for 1922 
by the entire industry are estimated by en- 
gineers of the industry at $450,000,000, 
with a production of about 375,000,000,000 
cubic feet. 

The increased efficiency of the indus- 
try is indicated both by the larger year- 
ly output and the decreasing number of 
wage earners required to make it. The 
average number of wage earners in the 
manufactured gas plants of the country 
in 1914 was 43,792, in 1919, 42,908, and 
in 1921, 34,957. Wages, on the other 
hand, rose rapidly, the total paid in 1921 
being $53,306,000, against $52,758,000 in 
1919, when the wage earners numbered 
eight thousand more. 


Illinois Plants Number 60 

Of the 954 establishments reporting 
products valued at $5,000 or more in 
1921, on which returns the government 
figures were based, 84 were located in 
New York, 70 in Pennsylvania, 63 in 
Illinois, 60 in Michigan, 57 in Iowa, 56 
in California, 47 in Massachusetts, 43 in 
Indiana, 36 in New Jersey, 34 in Wis- 
consin, 25 in Missouri, 22 in Connecti- 
cut and 21 in North Carolina. 

The number of gas plants in the re- 
maining 35 states and the District of Co- 
lumbia varied from 1 to 19, and aggre- 
gated 326. 
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Utility Bonds for Banks 


In a bulletin issued by Milton W. Harrison 
Editor, Savings Bank Journal, he has the 


following interesting comments to make. 


Much discussion has been had in re- 
cent years on the desirability of public 
utilities as savings bank investments. In 
fact, several years ago the Public Service 
Corporation Committee of the Investment 
Bankers Association devoted the major 
part of its work to drawing up proposals 
for such a law for savings banks and dur- 
ing the last few years changes have been 
made in various state laws with respect 
to savings bank investment in these se- 
curities. While now admitted to the legal 
list in most mutual savings bank states, 
several exceptions are still found, most 
notable of which is New York, in which 
state they have, however, been actively 
considered of late. It should be noted 
that present discussion relates not to the 
older classes of public utilities as repre- 
sented by traction securities, but to the 
newer issues represented by electric power 
and light obligations. 


Most significant among recent develop- 
ments in the electric lighting industry has 
been the increased area which improved 
long distance transmission has enabled a 
central station power house to reach. Ad- 
vantages from such larger scale opera- 
tions—especially cheapened costs—have 
led syndicates to obtain control of a num- 
ber of plants to develop larger operating 
units, especially in the larger cities. Al- 
ready in 1912 it was stated that “more than 
90 per cent of the total income in the 
United States from electric light stations 
is from central commercial _ stations.” 
This fact, coupled with a policy of pub- 
licity and effort to court public favor, to- 
gether with an attempt to educate the 
public to the advantage of such securities, 
has resulted in greater attention being 
paid to these issues, It is still true, how- 
ever, that they have not been purchased 
by a very large group of individual in- 
vestors. Institutional buyers furnish the 
largest market for the bonds, while the 
greater part of the common stock con- 
tinues to be held by small groups of 
controlling interests. While the distri- 
bution of these securities is being increas- 
ingly broadened, the securities still carry 
a higher rate than do other classes of 
bonds. 


A number of important factors must be 
considered in connection ‘with these se- 
curities. 
ritory to be served is obviously the 
primary consideration. Density of popula- 
tion is of direct importance, particularly 
if the investment is heavy in relation to 
net income. On the other hand, however, 
congestion of population beyond a certain 
point requires expensive underground 
wiring. Location has a direct effect upon 
the cost of obtaining power. If the city 
is close enough to water power, cheaper 
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power may be obtained, while location of 
a fuel-using plant near its source of sup- 
ply will reduce transportation costs. The 
capacity of plant must be considered, and 
allowance for the rapid depreciation and 
obsolescence characteristic of the indus- 
try. The distributing system must be well 
planned and adapted to the station, and it 
must be asertained that the investment in 
plant and equipment is not too far in 
advance of present needs, saddling the 
company with overheavy fixed charges. 
There is special danger of this in hydro- 
electric projects. 

Electric light earnings as is again true 
of all public utilities, possess the desir- 
able quality of stability. To obtain an 
indication of the efficiency of operation, 
however, several additional technical 
analyses are desirable. The peak load, or 
maximum demand for service at any time 
during the day, must be considered, for 
it obviously fixes the capital investment 
needed. Likewise the output per capita, 


and the income per kilowatt hour, cannot 
be neglected. Taken together, these three 
factors provide data which serve to meas- 
ure the performance of the company’s 
management, and supplement the mere 
statement of net earnings, which might 
be temporarily “toned up” through sacri- 
fice of depreciation, maintenance or bet- 
terments. 

Last, the legal control exercised over 
the company must not be neglected. The 
duration of an important franchise should 
fix the upper limit to the maturity of the 
bonds. The rights and powers of the 
company specified in the franchise deter- 
mine the general conditions of operation. 
Clauses are often introduced, such as to 
guard against danger from overhead wir- 
ing, which may later place additional ex- 
penditure upon the company or otherwise 
prove burdensome. Again, with the de- 
velopment of water-power and long dis- 
tance transmission, companies are at times 
subject to interstate regulation, while in- 
terurban companies may have to deal with 
several municipalities. In general, how- 
ever, regulation by the Public Service 
Commission has brought about a better 
appreciation of the problems confronting 
these enterprises and a more just under- 
standing of the interests of the security 
holder as well as of the consumer. 
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U.S. Leads the World 
in Use of Electric Lamps 


HE people of the United States use nearly twice 

as many electric lights as the people of the next 
seven most important countries combined, 
to a statement by the New York State Committee on Pub- 
The per capita use of electric 
lamps here is more than double that of any other coun- 
try, with the single exception of Switzerland. 


The following figures show the approximate yearly 
total of lamps and the per capita consumption for the 
eight leading countries of the world: 


Population 


een Sie... 112,000,000 205,000,000 1.83 
NTI isons cies 4,000,000 6,500,000 1.62 
EFT ET I 57,000,000 50,000,000 0.88 
TE bee 41,475,000 30,000,000 0.72 
RS ERE ae 6,000,000 4,000,000 0.67 
England 44,000,000 20,000,000 0.45 
a 40,000,000 15,000,000 0.38 
Reeaer .............. 7,250,000 2,700,000 0.37 


according 


No. of Lamps Lamps per Capita 




















PUBLIC UTILITY STOCKS 


Public Utility Prices 


Recent 

Stocks Bid Offered 
Adirondack P. & L. com.......... 21% 22% 
Adirondack P. & L. Co. 7% pfd 94%, 96% 
Am. Gas & Elec. 6% pfd......... 40% 41% 
Am. Gas & Elec. Co. com., new 32% 34% 
Amer. Gas & Elec. Co. pfd....... 40 44% 
Amer. Light & Trac. Co. com. 114 116 
Amer. Light & Trac. Co. pfd..... 90 92 
Amer. Lt. & Trac. Co. 6% notes..104 106 
Am. Lt. & Tr. Co.6%notes (ex wts.)100% 101 
Amer. Lt. & Trac. Co. warrants... 35 50 
Am. Lt. & Tr. 8% com. (ex div.).115 117 
Am. Lt. & Trac. 6% pfd. (ex div.). 90 92 
Am. Pow.&Lt. Co. 8%com.(ex div.) .160 163 
Am. Pow. & Lt. 6% pfd.......... 80 82 
Amer. Pow. & Light Co. com....161 163 
Amer. Pow. & Light Co. pfd...... 79 81 
Am. Public Service 7% pfd....... 83 86 
Am. Public Utilities com......... 28 35 
Am. Public Utilities part. pfd..... 42 46 
Am. Public Utilities, prior pfd.... 67 69 
Appalachian Pow. 7% pfd........ 80 83 
Appalachian Pow. Co. com...... 30 32 
REE. C4. G2 POW, GO. ckcwe ccsvcs 25 30 
ee es ee ss 6 oe x boo whee 87% 92% 
Ark. Lt. & Pow. Co. 7% pfd...... 84 87 
Carolina Power & Lt. pfd......... 97% 99 
Carolina Pow. & Lt. Co. com..... 66 69 
Carolina Pow. & Lt. 7% pfd...... 98 101 
Central Tll. Pub. Serv. 6% pfd.... 85 88 
Central Pow. & Lt. pfd.....c.cscce 7¢ 82 
Central States Elec. Corp. com.... 14% 16 
Central States Elec. Corp. 7% pfd. 67 69 
Reee See e008) MOUs. 66 cscaeceeanie’ 136 138 
Cities Service, Bankers shares 13% 14% 
Cities Bervane Wd... ...cccccccevies 65% 65% 
Cities Service 6% pfd.........c.0¢ 65 65% 
Commonwealth Pow. Corp. com... 30 32 
Commonwealth Pr. Corp. 6% pfd. 66% 68 
Consumers Power 6% pfd......... 86 7% 
Consumers Power pfd............ 85% 7% 
Cont, Gas & BWilec. COM. ..cccrccces 42 46 
Cont. Gas & Elec. 6% pfd........ 71 7 
Fast Texas Elec. Co. 8% com .194 108 
Fast Texas Elec. Co. 6% pfd...... 81 R4 
Electric Bond & Share pfd....... 96% 97% 
Electric Bond & Share Co.. 6% pfd. 

PERC (cis h an ot bis ik ees deta eck lek & 97 97% 
Federal Lt. & Trac. Co. com...... 58 61 
Federal Lt. & Trac. Co. 6s pfd. (ex 

os Re ee re eee ee &8 7 
Ft. Worth Pow. & Lt. 7% pfd 98 102 
Ft. Worth Pow. & Lt. pfd... 96 100 
ee De WO. box po wwessveda 92 96 
Tilinois Northern Util. 6% pfd..... 84 86 
Tilinois Traction com............. 49 52 
Tilinois Traction 6% pfd.......... 86 90 
Interstate Public Service 7% pfd 75 100 
powa By. @& BA, TS: 0d... s. 2.000% 89 92 
Kansas Gas & Elec. pfd.......... 93 97 
Kansas Gas & Elec. Co. 7% pfd 94 97 
Kentucky Security Corp. com... 33 36 
Kentucky Security Corp. 6% pfd 60 7 
Kentucky Utilities 6% pfd........ gn 90 
Middle West Utilities com........ 45 46 
Middle West Utilities 5% pfd..... 81 83 
Middle W. Util. 7% prior lien pfd. 96 97 
Milwaukee Elec. Ry. & Lt. 6% pfd. 78 82 
Miss. River Pow. Co. com........ 23 24% 
Miss. River Pow pfd.............. 81 83 
Nat. Light, Heat & Power........ 5 8 
Nat. Light, Heat & Pow. 5% pfd.. 32 38 
Niagara Falls Pow. Co. 7% pfd...107 199 
North Ont. Lt. & P. Co. com...... 19 12 
North Obio Blec; pf... ccwsccscce 27 29 
North Ohio Elec. com............. 19 21 
North Ont. L. & P. 6% cum. pf. 69 72 
Northern States Power Co. 8% com 

a CRIED. 6c a's.n bsd-s5o0 36S oS 93 95 
Northern States Power Co. 7% pf. 

[ic PETES: ds cosas acawoente 93 95 
Ohio Gas & Elec. 7% pf........ ga 109 
Pacific Gas & Elec. 6%..... 881%, 89% 
Pacific Gas & Blec. pf............% 93 97 
rece Pow. & TA. OF... 000 ves cx 88%Z 89% 
Penn-Ohio BWiec. pf... ...ceocscsecs a 77 
Pennsylvania Pow. & Lt. pf. 94 97 
Portland Gas & Coke pf......... 9414 99 
Portland Gas & Coke 7% pf...... 95 98 
Public Service of North, Tll. 6% 

ae ae eres 98 101 
Public Service of North. Tll. com. 

SUE Wee ec imate ees 90 93 
Public Service of Okla. 7% pf .. 86 92 
Puget Sound Pow. & Lt. com..:.. 50 53 
Puget Sd. Pow. & Lt. 7% cum. pf.190 193 
Republic Ry. & Lt. com.......... 14% 15% 
Republiiec Ry. & Lt. 6% pf. 42 44 
Southern Cal. Edison 8% com...... 102% 103% 
Southern Cal. Edison 8% pf...... 114 116 
Southwestern Pow. & Lt. pf...... 41 93 
Standard Gas & Elec. Co. com.... 26% 27% 
Standard Gas & Elec. Co. 8% pf 47% 48% 
Toledo Edison 8% pf.............. 191 195 
ato Ry. & TA. 6% Or.....% 82 84 
United Gas & Elec. Co. com..... 2% 3% 
United Gas & Elec. 1st pf........ 36 39 
United Gas & Elec. Co. 2d pf..... & 9 
United Light & Rys. Co. com 130 140 
United Light & Rys. Co. 6% pf. g0 3 
United Light & Rys. Co. 7% pf.... &9 911% 
United Light & Rys. Co. pf., new 99 94 
Utah Power & Light pf......... 921%, 94% 
Utah Power & Light Co. 7% pf. 92 94 
Western Power Corp. com...... 27 29 
Western Power Corp. 6% pf....... 79 RI 
Yadkin River Power pf...... 91 93 
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PUBLIC UTILITY BONDS 
Recent 

Stocks Bid Offered 
Adirondack P. & L. 1st 6s, 1950.. 98% 99% 
Adirondack Elec. Pow. 1st 5s ’62 94% 96 
Alabama Pow. Co. 1st 5s, 1946.. 90 91 
Am. Gas & Elec. 6s, 2014........ 93 94% 
Am. Lt. & Trac. 6s, M. & N., °25..104 106 
Am, ik. @& Tron. Ba, BOBS si» <ocen 100% 101% 
Am. Pow. & Lt. serial 6s, 2016.. 92 93% 
Appalachian Pow. Co. 1st 5s, ’41 87% 88% 
Appalachian Pow. Co. 7s, 1936.... 99 101 
Arkansas Lt. & Pow. 8s, 1931.... 98 100 
Buffalo Gen. Elec. Ist 5s, 1939.... 99 100% 
Burlington Gas Lt. Ist 5s, 1955.. 79 81 
Burlington Ry. & Lt. Co. 1st 5s, ’°32 67 69 
Butte Elec. & P. Co. Ist 5s, °51.... 96 97% 
Carolina Pow. & Lt. ist 5s, 1938 92 94 
Cedar Rapids Mfg. & P. 5s, 1953 94% 95% 
Cent. N. Y. Gas & E. ist 5s, °41.. 85 87 
Cent. Pow. & Lt. 6s, 1946....... 90 92 
Charlotte Elec. Ry. & P. 5s, ’36.. 80 = 
Cities Ser. series, deb. ‘‘D,’’ '66.. 89% 91% 
Cleveland Elec. Illum. 5s, 1939.... 98% 99% 
Col Ry., Pow. & Lt. 6s, 1941..... 98 99 
Col. Ry. Lt. & Pow. 1st 6s, °40 86% 88% 
Re eA es eer 86 89 
Consumers Pow. Co. Ist 5s, '36.. 94% 95% 
Cont. Cities Lt., P. & T. Co 62 67 7 
Cont. Gas & Elec. Co. 5s, 1927 94 96 
Dallas Pow. & Lt. Co. 6s, ’49.... 99 101 
Daytona Public Service list 7s, "42 96 99 
Denver Gas & Elec. ist and ref. 

Re RRS Ar Ae ee eee 84 86 
Detroit United Ry. 8s, 1941........ 106 108 
East St. Louis Light & Pow. Ist 

a Sn, soe ceas GUS eb eee heb eee & 92 94% 
Economy Lt. & P. Ist 5s, s.s., °56 92 94% 
Electric Dev. Co. 1st 5s, 1933 ..... 96 97% 
Empire Gas & Elec. and Empire 

Cee St OL ROE + sas cece usenet 80 83 
Elmira W., Lt. & Ry. ist 5s, ’56 84 85 
Federal Lt. & Trac. 5s, 1942..... 81 83 
Fort Worth Pow. & Lt. 5s, 1931... 93 96 
Galveston-Hous. Elec. Ry. 5s. °54 81 84 
yeneral Gas & Elec. 7s, 1952.... 93 100 
General Gas & Elec. 5s, 1925...... 94 99 
General Gas & Elec. 5s, 1932..... 74 81 
General Gas & Elec. 6s, 1929..... 8&7 93 
Georgia Lt., Pow. & Ry. 7s, ’25.. 94 100 
Georgia Lt., Pow. & Ry. 5s, °41.. 74 80 
Georgia-Carolina Pow. 5s, 1952.... 74 76 
Great Western Power 5s, 1946..... 91 92 
Home Tel. & Tel. (Spokane) Ist 

eS er eee 92% 94% 
Houston Lt. & Power 5s, 1931..... 93 95 
Hydraulic Power Co. 5s, 1951.... 97 98 
Idaho Power Co. ist 5s, 1947..... 87 88% 
Indiana Power 7%s, 1941.......... 100 102% 
Indiana Ry. & Lt. 5s, 1943......... 91% 94 
Indianapolis Gas 5s, 1952......... 85 87 
Knoxville Ry. & Lt. Co. 5s, °46.. 79 81 
Laurentide Power Co. Ist 5s..... 92%, 94 
Mad. River Pow. Co. 1st 5s, ’35.. 97% 99 
Memphis St. Ry. Co. 5s, 1945... 76 78 
Middle West Utilities 8s, 1940..... 102 105 
Minn, St. Ry. & St. P. Ry. 5s. °28 92 94 
Miss. River Pow. Co. list 5s, °51.. 91 92% 
Miss. River Power deb. 7s, 1935..100 102 
Mont. Lt., Heat & P. 5s, 1933.... 92 94 
Mont. Lt., Heat & P. 4%s, 1932.. 91% 93 
Mont. Tramway Ist 5s, 1941...... R88 99 
Nashville Ry. & Lt. 5s, 1953..... 90 93 
Nashville Ry. & Lt. 5s, 1958..... 75 78 
Nebraska Pow. Corp. ist 6s, '49.. 99 101 
Niagara Falls Pow. 6s, 1932..... 102%. 103% 
Niagara, Lock. & Ont. 6s, ’58.... 97% 98% 
Northern Electric Ist 5s, 1939...... 87 89 
Northern Ont. Lt. & Pow. 6s, '31.. 90 91 
Okla. Ges & Elec. 7%s, 1941....101 103 
Omaha & C. B. St. Ry. Ist 5s, ’28 8&3 85 
Pacific Pow. & Lt. Co. Ist 5s, °30 91% 93% 
Pa.-Ohio Pow. & Lt. 7s, 1940..... 104 106 
Pa.-Ohio Pow. & Lt. &s, 1930..... 102% 104 
Pa. Pow. & Lt. Ist 7s, 1961..... 104 106 
a i ea ot ee eee 95% 97 
Portiand Gas & Coke Ist 5s, 1940 89 91 
Puget Sound Elec. 5s, 1932...... 83 85 
Puget Sound Pow. & Lt. 7%s, °'41.104 105% 
Rio de Jan. Tr. Lt. & P. 1st 5s, '35 84% 85% 
Rio de Jan. Tr., Lt. & P. 5s, '35.. 84 85 
Rockford Elec. Co. Ist & ref. 5s, °39 93% 95% 
St. Paul City Ry. Cable Ist 5s, °37 91% 93 
Salmon River Pow. Co. Ist 5s, °52 93% 95% 
Seattle Electric Ist 5s, 1930...... 96 98 
Seattle Electric 5s, 1929.......... 94 96 
Seattle-Everett Ist 5s, 1939........ 88 90 
Seattle Lighting 5s, 1949......... 81 83 
Schenectady Ry. Co. Ist 5s, 1946.. 67 71 
Shawinigan W. & P. ist 5s, '34.. 99 101 
Shawinigan W. & P. ist 5%s, '50 99% 101 
Shawinigan W. & P. Ist 6s, '50..102% 103% 
Southern Canada Pow. 6s, 1948... 96 98 
Southern Pub. Utilities 5s, 1943... 86% 8&8 
Southern Wis. Pow. Co. 5s, 1938... 74% 76 
Tacoma Ry. & Pow. Ist 5s, 1939.. 85 99 
Texas Pow. & Lt. Ist 5s, 1937.... 90 91 
Toronto Pow. Co. Ltd., gen. 5s, °24 97 98 
Tri-City Ry. & Lt. 1st & ref. 5s, °30 90 92 
United Lt. & Ry. Co. Ist 5s, °32.. 86% 88 
United Lt. & Ry. Co. 6s, 1952..... 93 94% 
West Va. Utilities 68, 1935........ 82 84 
Wisconsin Edison 6s, 1924......... 99% 101 
Wisconsin Elec. Pow. 7%s. 1945..106 107% 
Wis. River Pow. list 5s, 1941..... 83 85 





LOCAL PUBLIC UTILITY BONDS 
Recent 

Stocks Bid Offered 
Atlantic Av. R. R. Co. of Brook- 

ee ECC ee 80 87 
Atlantic Av. R. R. Co. of Brook- 

i Ce ie “Sean ocep he eee eae 75 
Bleecker St. & Fulton Ferry R. R. 

Pi Beet Kae eb ak wake cn eas 40 55 
Bronx Gas & Electric 5s, 1960. 85 90 
Broadway & 7th Av. R. R. Co. con. 

Faye ere rr ee 58 2 
B’way Sur. R. R. Co. Ist 5s, '24.. 63 70 
Brooklyn, Bath & West End R. R. 

oe OU | EOP ey Serres 90 Ww. oO. 
Brooklyn City & Newtown R. R. 

73 RS. a ere res ir 65 75 
Brooklyn Borough Gas 5s, 1938... 90 Ww. O. 
Brooklyn City R. R. Co. 1st 5s, ’41 82 85% 
Brooklyn Hts. R. R. Co. 5s, ’41.. 40 50 
Brooklyn, Queens Co. & Suburban 

TE Se A Aer 80 90 
Brooklyn, Queens Co. & Suburban 

ee ae ee ee ee 64 68 
Brooklyn Rap. Tran. Co. 5s, °45.. 73 79 
Brooklyn Rap. Tran. Co. 4s, 2002 60 63 
Brooklyn Un. Elev. R. R. Co. 5s, 50 81 83 
Brooklyn Union Gas 5s, 1945..... 93% 96 
Brooklyn Union Gas 6s, 1947.....102% 105% 
Brooklyn Union Gas cv. 7s, '32..107 110 
Brooklyn Union Gas cv. 7s, '29..106 110 
Cent. Union Gas Co. (N. Y.) 5s, ’27 96 98 
Col. & Sth Av. BR. HR. Sa, 1908.... a3 18 
Com. W. & Lt. (N. J.) 5%s, °47.. 90 92% 
Coney Isl’d & Bklyn R., R. 4s, '48 55 65 
Con. Trac. of N. J. 6a, 1933........ 75 7 
Dry Dock, E. B’way & Bat. 5s, '32 70 w. Oo. 
Edison Elec. Ill. (B’klyn) 4s, '39 86 89 
Edison Elec. Ill. (N. Y.) 5s, ’95.. 96 102 
Elizabeth, Plainfield & Central Jer- 

fe Ae errr 61 66 
Equit. Gas Lt. Co. (N. Y.) 5s, ’32.. 92% 95% 
42d St., Man. & St. Nich. Av. Ry. 

Ce, EO acs kcsbeevsseesuese 75 Ww. O. 
Gas & Elec. of Bergen Co. 5s, °49 90% 95 
Hoboken Ferry 5s, 1946........... 85 90 
Hudson County Gas 5s, 1949...... 93 94% 
Hud. & Man. R. R. Co. 4%s, '57.. 72 77 
Jersey City, Hob. & Pat. 4s, °49.. 54 56 
Kings Co. Elec. Lt. & P. Co. 5s, ’37 97 98% 
Kings Co. Elec. Lt. & Pow. Co. 

prier antee..6m, 1997.05 60sccense 109 111% 
Kings Co. Elec. Lt. & Pow. Co. 

SOM. GE, BOSS sc veccsvcnecrsvces 03 Ww. Oo. 
Kings Co. Elec. R. R. 4s, °49.... 64 72 
Kings Co. Light Co. Ist 5s, ’54.. 74 76 
Kings Co. Light Co. 6%s, '54..... 95% 98 
Lex. Av. & P. Ferry R. R. 5s, '93 37 45 
Long Isl’d Lighting Co. 5s, 1936 92 94 
Long Isl’'d Lighting Co. 6s, 1948 96 97% 
Manhattan Ry. Co. 4s, 1990........ 59 61 
Manhattan Ry. of N. Y. 4s, 2013.. 52 57 
Nassau Elec. R. R. 5s, 1944...... 98 103% 
Nassau Elec. R. R. 4s, 1951...... 58 61 
Nassau Light & Pow. 5s, 1927.... 93 97 
New Amsterdam Gas Co. 5s, '48.. 81 83 
Newark Con. Gas Co. 5s, 1948.... 92% 94 
Newark Pass. Ry. Co. 5s, 1930.... 84 87% 
Newark Terminal Ry. 5s, 1955..... 89 91 
N. J. & Hud. R. R. & F. 4a, °60.. 61 65 
N. J. Pow. & Lt. 68, 1986....... 84% 86% 
N. Y. & E. R. Gas Co. 5s, 1944.... 90 94 
N. Y. & E. R. Gas Co. 5s, 1945.. 86 92 
N. Y. Gas, E. L., H. & P. 5s, °48.. 96 98 
N. Y. Gas, E. L., H. & P. prior 

a ee ! es re ee 79 83 
N. Y. & Hoboken Ferry 5s, 1946 82 85 
N. Y¥. Municipal Ry. 5s, 1966...... 80 90 
N. YY. & N. J. Ferry 58, 1946...... &3 85 
N. ¥: & N. J. R. R. 6a, 1932..... 96 98 
N. Y. & Q. Elec. Lt. & P. 5s, °30.. 95 97 
N. Y. & Q. Gas Co. 5s, 1934...... 76 82 
N. Y. & Richmond Gas list ref. 

Es a a er re ee 88 91 
N. Y. & Westchester Lt. 4s, 2004.. 70 7 
N. Y. Westches. Lt. deb. 5s, °'54 86 89 
North Hudson Co. Ry. 5s, 1928.... 80 90 
New Jersey St. Ry. 48, 1948...... 61 65 
Paterson & Pas. G. & E. 5s, '59.. 92 95 
Public Service Corp. of N. J. 6s.. 93% 95% 
Pub. Serv. Corp. of N. J. 7s, ’41..102 193 
Queensboro Elec. Lt. & P. 5s, ’28.. 92 96 
Queens Gas & Elec. 5s, 1952..... 90 94 
Richmond Lt. & R. R. Co. 4s, ’52 63 70 
Second Av. R. R. Co. (N. Y.) re- 

ceiver’s ceft. 6s, 1919..........-. 50 55 
South Ferry R. R. Co. 5s, 1919... 25 40 
South Jersey G., E. L. & T. 5s, '53 88 92 
South Blvd. R. R. Co. 5s, 1945..... 50 67 
Stand. Gas Lt. Co. of N. Y. 5s, ’30 95 98 
Steinway Ry. Co. 6s, 1922........ 25 w.o 
Third Av. Ry. Co. (N. Y.) 5s, ’37.. 91% 94 
Third Av. Ry. Co. (N. Y.) 4s, '60 54 58 
34th St. Crosstown Ry. 5s, 1996.. 50 60 
Trenton Gas & Elec. Co. 5s, 1996.. 50 60 
Trenton Gas & Elec. Co. 5s, '49.. 91% 95 
S38 Bt. By. GO, TOGB...ccscscesess 55 65 
Trenton (N. J.) St. Ry. Co. 5s, ’38 45 50 
Union Ry. Co. of N. Y. 5s, 1942.. 70 75 
United Elec. Co. of N. J. 4s, °49.. 80 82 
Westchester Elec. R. R. 5s, '43.... 66 72 
Westchester Lighting Co. 5s, 50... 95 98 
Yonkers R. R. Co. 5s, 1946........ 55 65 
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IN RETROSPECT 


What THE FINANCIAL WoRLD said in its Tenth 
Annual Review of Public Utilities regarding the 
future of utility securities. How correct that opinion 
was is evidenced by the developments that have oc- 
cured since then. 


6c FTER passing through a period of unusual and trying stress the business of the estab- 
lished public service corporations is recuperating with giant strides. Their reported 
gains in gross earnings and net incomes already provide evidence that they are again 
on the threshold of prosperity. 


“This turn in their affairs, though not unexpected, nevertheless is welcomed on all sides. 
Ihe past few years were trying ones for the legion of investors who had pinned their faith to 
the stability of the public service enterprises, and had locked up their capital in their securities. 


“For this industry to halt in its march of progress, as it was compelled to do during and 
immediately following the war when deflation had not yet set in, could not help but have a 
depressing effect upon investment sentiment, considering that the outstanding securities of the 
multitudinous public service enterprises exceeded the huge sum of $12,000,000,000. 


“Public service enterprises occupy a paradoxical position. They are unlike industrial enter- 
prises that are under no legal restraint, and therefore can regulate their charges in accordance 
with cost of production. Such flexibility is no part of the corporate structure of a public utility. 


“Since they are quasi public enterprises and are permitted to function only through public 
franchise, the population they serve retains the right to fix their rates, and quite properly so. 


“During the period of extraordinary inflation the world war produced, the more passengers 
the public service corporations carried the more light, heat and power they furnished, the greater 
was their difficulty to save out of their gross earnings any margin for dividends. They only could 
charge the rates fixed for them by the public. 


“But the cost of fuel kept mounting. Increasing cost of labor compelled a corresponding 
increase in wages. There was not a single item of expense entering into the operation of these 
utilities that did not double or treble. Even money, of which considerable was required by these 


enterprises to safely bridge the war’s inflation, entered into the mad race of seeing how high it 
could go. 


“There is no ill wind but what blows good for some one. Good came in a bountiful measure 
to the utilities. Dark and depressing as was the war to them it had its silver lining, for it brought 
them into a closer and more intimate relationship with their communities for, in numerous places, 
a clearer understanding arose of their importance so that, when it became urgent that there should 
be granted increases in rates to maintain their solvency, the relief was brought in most cases. 


“The stability and permanency of any industry is determined by #ts strength in a great crisis. 
Judged by this standard great credit must be given to the public service corporations. While 
certain insolvencies occurred among them the most important resulted from political controversies 
rather than from structural defects. In certain localities receiverships were precipitated by re- 
fusal to increase rates. 


“As for the rank and file of public service corporations, they stood the test as stalwart oaks 
withstand storms. They now can look back upon a dreary past with more than a modicum of 
gratification as their gross earnings are expanding, their net incomes are increasing and their 
costs of operation and maintenance once more are approaching a normal basis. 


“Within a year they have returned to vigorous life. At the same time they have restored 
themselves to the high place they previously occupied in the confidence of investors, as is ap- 
parent from the readiness with which their securities are being absorbed. 


“Their prosperity is essential to the prosperity of the country. How true this is might be 
graphically illustrated were the electrical lines of any big city dismantled, the light and fuel plants 
destroyed and the water mains torn up. 


“And prosperity once more is on the march for our public service enterprises. They have 
arrived back to the high esteem that they occupied for years previous to the war in the sphere 
of high-grade investments.” 
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Go Often to Your Deposit Box 


1 ILLIONS of dollars are lost every year by security owners who do 
not watch their possessions. Most men who have accumulated stocks 


and bonds are in business. Business is their vocation; investment their 
avocation. They neglect the latter. 


At the end of any given period such men, if they compared the price 
they paid with the price currently quoted, would find they had lost a consid- 
erable percentage of their worth. They may argue that fortunately they do 


not have to sell, but the right way to look at it is, what would happen if they 
had to sell? 


There are no certainties in investment, unless it be Government bonds. 
You can doubtless think of any number of stocks or bonds once quoted at 
$200 and $300 that are now $20 and $30. A man who watches securities pro- 


fessionally might have warned you of the impending drop before it got 
serious. 


How to Avoid Shrinkage 


Go often to your vault. Look at your securities. Study them. See what 
they are worth at the market. If you are inexperienced have them all confi- 
dentially appraised every six months or a year. If you have reason to doubt a 
particular security, have that especially looked into at once. The cost is 
trifling even if the holdings are small, and it is like insurance. 


A Special Report 


For a nominal fee, THe FinanctaAL Wori”pD RESEARCH BurgAU will make 4 Spe- 
cial Report for you on any security you own or contemplate buying, no matter in 
what part of the world it was originally issued, or we will appraise all your hold- 
ings and give you an equally detailed Special Report on each. ‘The figures, the balance-sheet 
will be interpreted for you; all available information will be obtained as to the present earn- 
ings, prospective earnings and management, from which you will be able to form a definite opin- 
ion as to the future of the security and whether to hold, to buy more, or to sell. You will be 
able to read and understand such 4 Special Report, make your own deductions and compare 


them with the professional opinion of THE FINANCIAL WorLD RESEARCH Bureau. You will 
know what action to take from the facts. 


Write us what securities you wish 4 Special Report on, and we will state the price. 


Dee eee oo 





DETACH HERE 





Financial World Research Bureau, 


53 Park Place, New York. 


Please submit price for a special report on......................-..---.-- 


shares : . 
cd diaheiesiahnceelicitialelitedaddin ee, | ee a Advise me when you can have it ready. It is understood, of 


course, that this request does not obligate me to proceed further. 


Company, of which I own or intend 
to buy 


Name eee 























Harris, Forbes & Company 
Incorporated Limited 


Capital available for investment is 
simply the accumulated savings of 
the people. Everyone is harmed when 
these savings are wasted and every- 
one shares in the benefits resulting 
from the wise utilization of this accu- 
mulated investment fund. 


It is the high and useful calling of 
the investment banker to serve both 
the producer and the investor—to 
safeguard savings by directing their 
investment in enterprises which are 
sound, and to aid the corporation, the 
merchant and the manufacturer by 


Financing a Nation’s Industries 


furnishing them with capital to pro- 
vide the service and the commodities 
that add to our comfort and prosperity 
and are necessary to our very existence. 


Since 1882—for more than forty years 
—the investment banking house of 
Harris, Forbes & Company, through 
its purchase and distribution of Munic- 
ipal, Railroad, Public Utility and Indus- 
trial Bonds, has actively aided in the 
development of nearly every section of 
the country, while the service it has 
theréby rendered to investors has 
increased from year to year. 


Upon request for Circular S-111 we shall be 
pleased to send a copy of our July Bond Offerings 


Harris, Forbes & Company 
Pine Street, Corner William, New York 


Harris, Forbes & Company 


Bond Department 


Boston Montreal Chicago 
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Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records 
of substantial earnings. 


We extend the facilities of our organ- 
ization io those desiring detailed in- 
formation or reports on any of the com- 
panies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus $42,000,000) 


71 Broadway — 





New York 











Harris Trust and Savings Bank 






























